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THE PANICS ON THE CONTINENTAL BOURSES. 


THE excessive speculation which has for some time been preva- 
lent in many of the monetary centres on the Continent 
culminated some three weeks ago in a serious crisis in Vienna, 
and this was naturally followed by similar disturbances of more 
or less severity in the other leading markets most closely 
connected with the Austrian capital—firstly in Frankfort, and 
more recently in Hamburg, while at the same time there was 
considerable financial pressure in Berlin and Amsterdam. We 
need not now enter at any length on the causes which have led 
to thisclimax. Suffice it to say, that, anomalous as such a pro- 
position appears at first sight, the payment of the French 
Indemnity has been the leading stimulus to the enormous amount 
of unsound financial enterprises which have been started in 
Germany. It was anticipated that the large addition suddenly 
to be made to the wealth of the country, coupled with perhaps an 
almost unknown sense of security and military superiority, would 
lead to an unprecedented development of commercial activity. 
On these grounds endless banking, finance, and other companies 
were floated ; the most glowing prospects were everywhere held 
out ; the wildest adventures were eagerly patronised in the 
general rush for gain; and ordinary mercantile prudence was 
abandoned, in the face of the unparalleled prosperity which 
seemed looming on the horizon. Little consideration was given 
to the conditions on which these anticipations were based, and, 
as is usual in such cases, the fresh undertakings far outstripped 
the actual requirements of the country, and the revulsion now 
witnessed was the inevitable result. The extent to which the 
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Bourse disaster was likely to reach, it was of course at the time 
impossible to foresee. Under these circumstances it is not sur- 
prising that our own market was adversely affected, and that a 
certain amount of anxiety should have been felt as to the course 
of affairs on the Continent. Events which have since taken 
place, however, give every reason for satisfaction in the healthy 
tone exhibited in this country, and we believe that a considera- 
tion of the facts will not tend to diminish in any way the 
confidence now entertained in the soundness of our position. 

The vigorous and prompt measures taken by the Government 
and by the associated bankers in Vienna were calculated to pro- 
duce the most beneficial results. The suspension of the clause 
in the Bank Act limiting the circulation quickly caused a 
favourable effect in allaying the feeling of uncertainty, while 
the advances made by the Government, and their expressed 
readiness to give, if necessary, further aid, also operated in the 
same direction. 

On the other hand, the excitement in Frankfort has now 
disappeared, and although the position of affairs in Berlin is not 
yet satisfactory, there is still no doubt that the general pressure 
is subsiding. The manner in which these disturbances influenced 
our own money market was twofold. First, in addition to the 
demands of the German Government in connection with the 
payment of the French Indemnity, somewhat large withdrawals 
of gold took place on private account. Secondly, our stock 
markets were affected by large sales on foreign account, and 
the result was of course to depress the value of securities. 

With respect to the former of these, the aspect of our 
money market rendered a considerable degree of caution neces- 
sary. The supplies of gold in transit were not then large, and no 
considerable amount could be expected to return from the pro- 
vinces until the following month, so that we were not then in a 
position to withstand any unusual drain on our resources with- 
out the necessity of a further advance in the Bank rate. It was 
felt at the time that should circumstances demand such a step 
no unnecessary anxiety need be entertained. As we have before 
said, there was sufficient evidence for believing that our trade 
was in asourd condition. The recent slight monetary stringency, 
which under less satisfactory circumstances would have shown 
its effects in commercial failures, has not, however, deranged in 
any appreciable degree the operations of legitimate business. 
If, on the other hand, we turn to the influence of the Con- 
tinental disturbances on our stock markets, the comparative 
unimportance of the adverse movements which took place may 
be considered a fair proof of the absence of any tendency to 
panic at home. -At the recent settlements on the Stock 





The Grand Trunk Railway of Canada. 499 


Exchange, a scarcity of stock was noticeable, notwithstanding 
the depreciation which most securities had experienced ; and the 
inference to be deduced from this fact is, that the fall in prices 
observed is to be attributed largely to the operations of 
speculators, while bondé fide investors were taking advantage 
of the opportunity to take up stock at advantageous rates. It 
must be remembered, also, that the greater part of the more 
speculative securities dealt in on the German markets is un- 
known on our own Stock Exchange. Statistics recently published 
inthe Wiener Zeitung show, that even in the case of the Austrian 
Government bonds, less ‘than 2 per cent. of the total held by 
foreign countries is to be found in. England, and it need not be 
said that the severity of the crisis in Vienna is mainly due to 
reckless speculation in the shares of weak or unsound companies, 
whose names even are unknown in this country. On the 
whole, therefore, we may congratulate ourselves that the panics 
on the Continental Bourses have had little more than a passing 
and spasmodic effect on our markets. There has been a com- 
plete absence of failures, the depression temporarily caused 
in securities has been largely regained, while the money market 
exhibits a growing tendency to ease. 
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THE GRAND TRUNK RAILWAY OF CANADA. 


Tue scheme for the resuscitation of the Grand Trunk Railway, 
of Canada, which has been discussed with so much approval on 
all sides of late, is now in its first stage of accomplishment. The 
announcement is made of the issue of £7,500,000 New Ordinary 
Stock, at the price of £224 per cent. The directors state that this 
is a part of the £10,000,000 stock authorised by Act of Parlia- 
ment, and that the remainder is withheld, to be issued at a future 
time within the discretion of the directors, but not sooner than 
the 1st January, 1875. 

Our readers are fully aware that the object of the present 
issue is to carry out a plan of thorough reorganization of the 
railway, in order to place the line in a proper position to meet 
the requirements of the existing traffic, and to enable it to more 
fully develope its intrinsic resources. With reference to the 
advantages expected to be reached by this scheme, we may 
profitably quote the words of the directors themselves :— 

1. “ By the substitution of steel rails for iron, the constant 
breakages and consequent expense will be avoided, estimated by 
the President as equal to from £250,000 to £300,000 per annum 
in the locomotive, permanent way, and traffic departments. 

2. “The gauge, which at present is partly broad-gauge and 
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partly narrow-gauge, will be altered in sections to one uniform 
gauge; thus saving delay, expense, and damage from the constant 
shifting of the traffic, and utilising the rolling-stock resources of 
the railway connections, south and west. 

3. “The Buffalo International Bridge across the Niagara 
River is confidently expected to be opened in August next, and 
all the cost of transhipping the goods by ferry will be avoided. 

4, “A further section of the Intercolonial Railway will be 
opened by September next. 

5. “ A reduction of interest on the prior charges of upwards 
of £130,000 per annum, until a dividend at the rate of 3 per 
cent. per annum is paid on the ordinary capital. 

6. “ The increase of rolling-stock, which at present is totally 
unable to cope with the traffic on the line. 

7. “A decrease of the working charges and maintenance of 
the line, from the above improvements, to a normal rate. 

8. “ The direct communication with the American railways, 
by reason of this company’s line being altered to the same gauge, 
resulting in a solid addition to the business uf the company.” 

The following are the clauses in the prospectus now issued 
relative to the arrangements regarding the division of the net 
profits of the line :— 

“The stock now to be issued will rank for dividend in 
common with the existing ordinary stock of the company. 

“ By the provisions of the company’s Act of Parliament, 
the net revenue of the company, after paying preference 
charges, is to ‘be applied in payment of a dividend at the rate 
of 3 per cent. per annum on the ordinary stock.’ 

“The surplus profits, after payment of such dividends, are 
to be apportioned—In payment of a further 1 per cent. to the 
preference stocks, and of a further dividend of 2 per cent. to the 
ordinary stock ; making a total of 5 per cent. per annum on the 
ordinary stock. 

“The payment of 3 per cent. dividend on the stock now 
offered for subscription would be equal to 134 per cent., and a 
dividend of 5 per cent. would be equal to 22 per cent. on the 
price of subscription.” 

The portion of the country over which the line runs may not 
inaptly be called the commercial backbone of the Canadian 
Dominion. A glance at the map of the colony affords immediate 
proof of the centralization of the business vitality of the country 
along the whole route of the line from its commencement at 
Riviére du Loup, at the mouth of the St. Lawrence, to its termi- 
nation at Sarnia, south of Lake Huron. Forming with the great 
river a sort of boundary-line between the United States and the 
provinces of British North America, it passes on through the 
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chief industrial and commercial centres of Canada, finally 
bringing into close connection some of the principal Western. 
States of the Union with the resources, commercial activity, and 
energy of the Dominion. The progress made during the last five 
years by the country has been suchas to compare most favour- 
ably with the development witnessed in the United States, and 
which has for years attracted an amount of interest and atten- 
tion that seemed to leave no opportunity for appreciating the 
real dimensions and significance of the expansion which was so 
rapidly advancing in our own colony. 

This expansion may be estimated from a comparison of the 
amount of home and foreign trade now carried on, as contrasted 
with what was transacted five years ago. Such a comparison 
brings out as a net result the fact that the import and export 
trade of the country has in that period increased upwards 
of 100 per cent. Immense progress is being made in extend- 
ing and improving public works, including the Intercolonial 
and Pacific railways and other improved means of transit, all of 
which are well calculated to stimulate to increased activity the 
enterprising spirit of the colonists, and the commercial pro- 
sperity of the country. In the midst of all this growing life 
and energy, the Grand Trunk Railway of Canada has dragged 
on an unprofitable career, despite its existence in the very heart 
and centre of a national development almost unparalleled. It 
is useless now to enquire into the causes which have operated 
to bring about so unhappy and anomalous a state of affairs. 
Suffice it to know that these causes have been studied by com-~- 


‘ petent men, and methods devised for a radical reorganization of 


the line, with 2 view to establishing it on a basis befitting the im- 
portance of its intercolonial position. The Grand Trunk Railway 
undoubtedly possesses considerable inherent powers of growth, 
although the fact has for years been obscured by the unfavour- 
able returns made to the undertaking. The line, which is 
about 1,400 miles in length, represents a capital of about 
£22,000,000, distributed as follows :— 


Debenture stock ... 1... ss. 22. coe see ee eee ~=6£5,600,000 
First Preference bonds and stock ... £3,200,000 
Second - a ose 1,901,397 
Third ve a aie 853,000 
Fourth “ = boa 6,740,000 

———_ 12,694,397 

18,294,397 

Share stock ... .ss sos coe cee coe see cee eee 3,500,000 

£21,794,397 
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The earnings of the line, as given in the last half-yearly 
account, were inadequate to meet more than the interest on a 
portion of the debenture stock equal to about a third of the 
total capital. The preference and ordinary capital were alto- 
gether unprovided for. Such a position as this indicates is one 
easily realisable, when we find that the working expenses 
average about 80 per cent. of the gross receipts, in consequence 
of the deplorably bad condition and construction of the road, 
entailing as they do the constant recurrence of accidents, such 
as the breakage of rails and upsetting of trains. In addition to 
these drawbacks, the company have had to contend against the 
inconvenience arising from adeficiency of rolling-stock, and the 
unsuitability of the rolling-stock of other companies to the 
broad-gauge system on which their line is constructed. Combine 
these conditions to the bad management which has been dis- 
played from time to time, and it becomes easy to understand the 
difficulties which beset the path of progress, and compelled the 
yearly refusal by the company of an enormous mass of goods 
traffic which was offered them. 

In reference to this, it may be mentioned that the company’s 
agent at Chicago stated that, taking the year all round, he could 
only deal with the traffic during four months; during another 
four months he could only undertake 50 per cent. of what was 
offered him ; and for the remaining portion of the year he could 
only deal with 90 per cent. of the traffic offered. That the 
traffic on the line is capable of very large expansion is un- 
doubted. Such an expansion has been going on, the annual 
average increase being, according to the company’s report, about 
10 per cent. Now, however, a system of regeneration is to be 
carried into the affair, which promises results that must com- 
mand the approval of even the least sanguine. The recon- 
struction of the line on the narrow-gauge system, the introduc- 
tion of steel rails in place of the iron ones at present in use, 
the employment of an increased amount of improved rolling- 
stock, and the observance of a judicious economy, will in them- 
selves constitute a conspicuous element in the future progress of 
the line, and will form the means wherewith at once to absorb the 
large amount of business of which the present position of 
affairs compels the refusal; while, at the same time, the 
excessive working expenses which now figure in the accounts 
will be materially reduced, that excess being in great measure 
caused by the existing bad condition of the line. To this source 
of increased revenue must be added the augmented amount of 
business which will accrue tothe company from the completion 
of the Intercolonial line from Halifax to Rivitre du Loup, to 
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which have been granted running powers over a portion of the 
Grand Trunk Railway, which has until now been worked at a 
total loss to the company. Another and very important source 
of traffic will be opened up on the completion of the Inter- 
colonial Bridge at Buffalo, which will form a connecting link 
between the railway system of New York and the Grand Trunk 
Railway of Canada. The importance to the latter of establishing 
this communication cannot be overestimated. Viewing the line 
in its relations to the populous districts through which it passes, 
the extreme rapidity of growth displayed by those districts in 
their commercial and industrial progress, and the ever-increasing 
necessity for locomotive facilities which that growth creates, we 
cannot but be forcibly impressed with the favourable conditions 
under which this fresh attempt at the resuscitation of the company 
is being conducted, and the prospects which are held out by those 
conditions of the ultimate establishment of the Grand Trunk 
Railway of Canada in a position which will render it a very 
lucrative undertaking. 


in 
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CAPTAIN TYLER’S REPORT ON RAILWAY STATISTICS. 


TuE report by Captain Tyler on the capital, traffic, and work- 
ing expenses of railways in the United Kingdom which has 
now been issued, is the first emanating from the Board of Trade 
since the “ Railways Regulations Acts ”’ of 1871 provided that 
returns should be made by the railway companies directly to that 
body. Prior to this time the Board of Trade figures were based 
upon the information contained in the usual half-yearly reports 
of the companies; but it is believed that under the new system 
greater accuracy is ensured, and the present is therefore the first 
of a series of statistical papers which may be expected to add 
largely to our general knowledge of the working of British 
railways in future. The report, although small in compass, is 
replete with information, and to review in order the whole of 
the mass of facts presented to us would far exceed the limits of 
our space. We would therefore rather confine ourselves to the 
consideration of some of the more salient points which bear 
directly upon the important question of railway progress within 
the last few years. 

The tratlic receipts, taken as a whole, have of course largely 
increased since 1858. In that year the total receipts of the 
railways in the United Kingdom were £23,956,749; in 1870 
the amount had risen to £43,417,070, and in 1871 to 
£47,107,558. The increase was therefore 81 per cent. for the 
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twelve years from 1858 to 1870, or an avevage of 6% per cent. 
per annum, and over 8} per cent. for tbe year 1871, thus 
showing an increased rate of progress. Separating the totals 
into the two classes of passenger and goods traffic, however, we 
find that the development has not been equal. The total re- 
ceipts from passenger traffic alone in 1858 were £11,697,904 ; 
in 1870, £19,301,911; and in 1871, £20,622,580: showing an 
average annual increase for the twelve years ending 1870 of 63 
per cent., and for the year 1871 of 63 per cent. On the other 
hand, the total receipts from goods traffic were, in 18958, . 
£12,258,845 ; in 1870, £24,115,159 ; and in 1871, £26,484,978: 
giving an average annual increase for the twelve years 1858-70 
of 8 per cent., and for the year 1871 of nearly 10 per cent. 
The growth of these two classes of traffic during the pericd in 
question has not therefore been equal. Not only has the goods 
traffic exhibited a more rapid development throughout than the 
passenger traffic, but the disparity noticed continues to enlarge, 
and consequently the proportion of the total receipts contributed 
by passenger trains is diminishing—being 49 per cent. in 1858, 
and only 44 per cent. in 1871. 

Now, this is a point of the utmost importance in considering 
the question from the railway proprietors’ point of view. It is 
well known that the most profitable business of a railway com- 
pany is derived from passenger traffic, or, in other words, that in 
this branch the proportion of working expenses to gross 
earnings is less than in the case of goods, and consequently that 
an increase in gross traffic receipts will yield more or less profit 
to the shareholders, varying in proportion to the respective 
amounts derived from passenger and goods traffic. We may, 
therefore, deduce from the figures quoted that, although the total 
receipts of the railways of the United Kingdom have increased 
within the last thirteen years nearly 97 per cent., the net profits 
have not expanded in like proportion, and that the class of 
traffic showing the greatest capability of extension is that 
yielding the smallest net profit. 

If the separate divisions of the United Kingdom be now con- 
sidered, it will be found that the progress has been by no means 
the same in each case. In England the total increase in traffic 
receipts in the thirteen years was 96 per cent.—37 per cent. of 
this increase being due to passengers, and 59 per cent. to goods ; 
in Scotland the total was 99 per cent., of which 35 per cent. 
was derived from passengers and 64 per cent from goods ; and in 
Ireland the total was 89 per cent.—40 per cent. from passengers, 
and 49 per cent. from goods. In the gross, therefore, the Scotch 
traffic shows the largest increase, but two-thirds of this increase 
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is due to goods traffic, which is the largest proportionate increase 
in this branch in the three kingdoms. Ireland, on the other 
hand, shows the least gross increase, but at the same time the 
proportion of that increase due to passenger traffic is the largest ; 
while in the case of England the results are intermediate, and 
approximate pretty closely to the average for the whole United 
Kingdom. These facts further support the general inference to 
be deduced from a consideration of tue aggregate figures for the 
three kingdoms, as they point to the conclusion that wherever the 
development of traffic is most actively in progress that develop- 
ment is due in an especial degree to goods traffic. The amount 
of business done by our railway companies is, therefore, increas- 
ing at a very rapid rate, but the greater part of the increase in 
gross receipts is derived from the less remunerative branch ; and 
the more rapid the growth of total earnings, the smaller would 
appear to be the proportion of net profits accruing therefrom. 

The development of traffic, however, be it derived from 
goods or passengers, necessarily augments the net earnings of 
railways, and it is therefore with no surprise that we find 
that at last the average dividends paid on the ordinary stocks 
have exceeded the rate of interest on debentures and prefer- 
ence shares—-the former averaging 5°07 per cent., and the 
latter 4:42 per cent. in 1871. The progress made is 
further evidenced by the fact that the average interest paid 
on the total capital, including ordinary, debenture, and prefer- 
ence stocks, has increased from 3°75 per cent. in 1858 to 4:19 
per cent.in 1870, and to 4°43 per cent. in 1871. This gives an 
average annuel increase of interest for the 12 years 1858-70 
of somewhat under 0°04 per cent., and for 1871 of 0:24 per 
cent., thus exhibiting a highly satisfactory amount of progress 
in this last year. 

The aggregate ordinary share capital amounts to rather over 
£230 millions ; and of this 314 millions remain entirely unre- 
munerative. 

The dividend-paying stock may be classified as follows, 
according to the rates of interest received :-— 

44 millions received dividends of less than 1 per cent. 
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173 millions received dividends from 9 to nearly 10 per cent. 


2 Bs ” ”? ”? 10 39 11 be 
4millio ,, » » a ee EB vy 

3 millions _,, a ~~ - oe 
3; million _,, ws of 138 per cent. 


The above are some of the most striking facts brought promi- 
nently into light by Capt. Tyler’s report. There are, however, 
as we premised at the outset, many interesting details which it 
is impossible here to notice, and we would refer any of our 
readers desirous of following up this subject to the original 
publication, which will repay the most careful analysis, and 
which presents in a well-arranged form a mass of statistical in- 
formation of infinite value to all whose object it is to understand 
as thoroughly as may be the laws which govern the progress of 
railway enterprise in this country. 
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Banking and Commercial Lato. 





In the Rochdale Joint Stock Bank v. Lancashire Clog Com- 
pany, the plaintiffs sued upon a bill of exchange accepted by 
the defendants’ secretary and director. ‘The company denied 
liability on the ground that they had passed a resolution 
not to be responsible for bills aceepted by their officials. Mr. 
Baron Martin said the defence was disgraceful, and the jury, 
without hesitation, found for the plaintiffs. 

In Gray v. Warren, the London and County Bank, suing by 
their registered officer, were less fortunate. The action was 
upon a guarantee given by the defendant on behalf of a customer 
of the bank at Stevenage, in Hertfordshire. The defence was 
that Mr. Warren was mentally incapable of making such a con- 
tract, and that the bank’s former manager at Hitchin knew of 
this weakness, and had availed himself of it in order to obtain 
means to carry on an illegitimate business in which he and the 
principal debtor were interested. Mr. Justice Brett commented 
very strongly upon the conduct of the debtor and ex-manager, 
and the jury gave a verdict in favour of the defendant. 

A very important case is now pending between the Bank. of 
Hindustan, China, and Japan, and three contributories who 
formerly were shareholders in the Imperial Bank of China, 
India, and Japan. The latter institution agreed to amalgamate 
with the former, who undertook to issue new shares to share- 
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holders in the Imperial Bank of China, India, and Japan who 
came in under the amalgamation. Some time ago the Court of 
Appeal in Chancery decided that the amalgamation was ultra 
vires and void, so that a shareholder in the Imperial Bank, &c., 
was entitled to recover money paid in calls upon shares which 
had no legal existence. This, of course, set others who were in 
the same position on the qui vive, and hence the present appli- 
cation, upon which it is said £600,000 depend. Judgment was 
reserved. 

Crouch v. The Credit Foncier of England was en action on a 
debenture, by which the defendants promised to pay £100, with 
a bonus of 10 per cent. and interest at 8 per cent., on or before 
the 1st of May, 1872, with power to pay off earlier if the num- 
ber of the bond were drawn at one of several periods, in accor- 
dance with endorsed conditions. The bond was stolen from the 
real owner in 1870, and was purchased by the plaintiff bond fide 
and without notice in February, 1872. Payment was resisted 
on the ground that the plaintiff could have no better title than 
the thief who had stolen it. The plaintiff maintained that the 
instrument was like a bank-note, and that he was not affected 
by antecedent equities. The Court of Queen’s Bench took time 
to consider. 

The Imperial Mercantile Association v. Coleman and Knight 
was a suit to recover from the defendants several thousand 
pounds which had been received by them as commission upon a 
transaction entered into by the plaintiff company when the 
defendant Coleman was director. Mr. Coleman informed his 
colleagues at the board that he had an interest in placing a large 
amount of London Chatham and Dover debentures, but he did 
not inform them of the exact nature or extent of that interest. 
The House of Lords therefore held that the plaintiffs were en- 
titled to recover the money, with interest at 4 per cent., but 
they acquitted the defendants of anything worse than making a 
mistake as to their rights. 

Re Land Credit Company.—Messrs. Weikershein, of Vienna, 
have been overtaken by a calamity which will probably prove 
a powerful deterrent to bankers and others who may be tempted 
to make advances upon any but fully-paid-up shares in joint- 
stock companies. In 1864 these gentlemen lent £7,000 to 
David Leopold Lewis, promoter of the above company. For 
this sum Lewis agreed to transfer to them 1,400 of the com- 
pany’s shares. In fulfilment of this bargain, he bought shares 
on the Stock Exchange from forty different persons, and on the 
23rd of August, 1864, the bankers were entered on the register 
as transferees from him, though he did not become a registered 
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shareholder until seven days afterwards. On the 2lst of Sep- 
tember the advance was repaid and the re-transfer executed, 
but this was not registered till March, 1865, and in the follow- 
ing July the company failed, and Lewis died insolvent. The 
Master of the Rolls, on the application of the official liquidator, 
put Messrs. Weikershein on the B list of contributories, their 
transferee having failed to meet his liability. On appeal, the 
Lords Justices sustained the decision, saying that the bankers 
had clearly accepted the shares. The defendants contended 
that there was no binding contract, and that the transfer was 
inoperative, as it was anterior in date to the transferor’s title ; 
but their lordships said that though the transaction was not 
quite regular in form, enough had been done to make the de- 
fendants liable, and they were therefore fixed as contributories 
for the entire number of shares. 

Fraser v. Carnatic Railway Company.—The plaintiff, a mar- 
ried woman with separate property, obtained a mandamus 
directing the defendants to register stock in hername. The 
company objected, as before they could do so they would be 
bound to ascertain the lady’s title, but the Court held that this 
duty was cast upon them by the statute. 

Re Albert Assurance Arbitration, ex parte Buchner.—The plain- 
tiff, in 1846, assured in the Medical Invalid, &c. Society, which 
amalgamated with the Albert in 1860, when acircular was sent 
out stating that the business of both companies would be carried 
on under a new name, policy holders being at liberty to continue 
their old or accept new policies. Mr. Buchner simply paid his 
premiums as before, and did not take a new policy, or have his 
old one endorsed. Lord Cairns therefore held that there was no 
novation, and that Mr. Buchner was entitled to prove against 
the Medical Invalid, &c. Society, thus somewhat departing 
from the rules he had previously laid down, and approaching 
more nearly to those upon which Lord Westbury has acted. 

In Morrison v. Universal Marine Insurance Company, the Court 
of Exchequer Chamber virtually held that the “slip”? upon 
which every marine policy is based contains the real contract 
between the parties. In Wilson v. Surrey Commercial Docks 
Company, the same Court held that the defendants, with whom 
certain goods had been warehoused by Pelly and Company, 
were entitled to retain these goods as against a person who had 
purchased from another, to whom Pelly and Company had sold 
the goods, receiving in payment for them a cheque, which was 
dishonoured before delivery. Their lordships thought that, as 
the vendors had a right to stop in transitu as against their im- 
mediate vendee, so soon as they found that his cheque had not 
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been paid, the second vendee had no greater rights against them 
than the person from whom he took. The Dock Company would 
act under the direction of their customer, they not having mean- 
while so acknowledged the title of other parties as to enable 
either to say that the goods had jeen warehoused for them. 

Bankruptcy questions have cropped up rather frequently 
during the past month. In re Malcolm, the Court held that the 
sheriff had a right to seize cash in the debtor’s possession, but 
his seizure was successfully impeached by the trustee, though 
the execution creditor contended that the last Bankruptcy Act 
only applied to money realised by the sale of goods ——Towle 
v. White was a bankruptcy case which has earned the costly 
distinction of going up to the House of Lords. In April, 1868, 
Albert Nevill was a commission agent for the sale of cotton, 
and was so employed by the appellants ; he was also member 
of a firm of wholesale shirtmakers which stopped payment in 
April, 1868, when it was discovered that he had used the appel- 
lants’ moneys in his partnership business, this having been 
done in virtue of the terms of his articles of partnership, of 
which Nevill’s principals were wholly ignorant. .In May, 1868, 
the shirtmaking firm executed a deed of arrangement, under 
which Towle & Co. claimed to prove for £2,035. 1s. 2d. 
This claim was allowed by the Chief Judge, but discharged by 
the Lords Justices ; whereupon the creditors appealed to the 
House of Lords. The trustees contended that the proceeds of 
the cotton were not held in trust for the appellants, whose only 
remedy was against Nevill personally. Their Lordships 
adopted.this view, and dismissed the appeal with costs. 

In re Tonnies, the bankrupt agreed to marry a lady in March, 
1872, and to pay £12,000 to trustees on her behalf by the end 
of that year, his books then showing a surplus of £16,000, con- 
sisting mainly of debts, more than half of which had turned out 
bad. The trustees impeached the settlement ; but Sir James 
Bacon held it to be good, and directed the trustees to retain the 
annual income of the £6,000 already invested, and capitalize it 
until the full amount secured by the settlement had been re- 
ceived. It may be doubted whether the creditors approved 
of this decision, seeing that their debtor suspended payment 
only three months after he had thus comfortably provided for 
the lady who honoured him with her hand.—Re Walker, the 
debtors had delivered to Mr. Topham, their largest creditor, 
goods to the amount of £200, as an inducement to him to renew 
a bill for £300 which fell due pending negotiations for assistance 
to enable them to carry on their business, and on the very day 
upon which, finding they could not go on, they filed their 
petition. The Chief Judge, reversing a County Court decision, 











510 Banking and Commercial Law. 


held this delivery to be void as a fraudulent preference. Lord 
Justice Mellish overruled the Chief Judge, saying that fraudulent 
preference meant voluntary payment and transfer by the debtor, 
with the intention of preferring a creditor who had put no 
pressure upon him. Here the creditor was pressing, and the 
goods were delivered in order to procure an indulgence to which 
the debtors were not entitled, but which might have enabled 
them to carry on their business. 

An important question arose in Lizardi’s bankruptcy, on the 
application of Mr. Baumann, that a draft of £550, transmitted 
to the debtor by a foreign correspondent, to whom the applicant 
shipped, through Lizardi, should be given up to him. Mr. 
Baumann had been in the habit of shipping goods to the re- 
mitting firm, taking Lizardi’s acceptances before shipment : the 
foreign purchaser then remitted to Lizardi in payment of the 
goods as and when they were sold. Mr. Baumann claimed 
these remittances as being held by the debtor for the special 
purposes of paying over tohim. Against this it was said that 
by taking Lizardi’s acceptances the shipper had made that per- 
son his debtor. Mr. Registrar Rice negatived this, and made 
the order asked for, thereby following a precedent established 
by himself some time ago in re Gledstanes. The decision 
seems open to question, and having regard to the importance of 
the matter, it is to be hoped that it will at no distant time be 
considered by the superior Court. 

Re Mortimer, the debtor was a contractor, against whom a 
Mr. Pierson obtained judgment, and issued execution on the 8th 
August, 1872. Six horses were seized by the sheriff, but the 
debtor was allowed to use them until the 10th of August, when 
a second execution was put in, and bankruptcy became imminent. 
On the 12th Mortimer agreed to sell the horses to Pierson, who 
was to lend them to him at 5s. per day. On the 15th Mortimer 
filed his petition, Pierson removed the horses and sold them; the 
trustee in liquidation claimed the proceeds, as the fruit of an 
execution not perfected by seizure and sale, as required by the 
statute. The Lords Justices said that the arrangement between 
the parties was an ingenious device for evading the statute, but 
it would not succeed, as the sale contemplated by the Act was 
one by the sheriff, or some person acting adversely to the 
debtor. They therefore ordered the money tv be paid over to 
the trustee. 

Re Bennett, the liquidators of the European Assurance Com- 
pany were restrained from proceeding, notwithstanding their 
contention that the Act under which they were appointed made 
them superior to the general law of bankruptcy. 


— 
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Reports of Joint Stock Panks. 


THE: QUEENSLAND NATIONAL BANK (LIMITED). 


THE first half-yearly general meeting of shareholders was held on 
the 27th of February, at the Banking House, Queen Street, Brisbane ; 
the Hon, F. H. Hart, chairman of the board of directors, presiding. Mr. 
E. R. Drury, the general manager, having read the notice convening the 
meeting, the following report and balance-sheet, which had been pre- 
viously circulated amongst the shareholders, were taken as read :— 

“ The directors have the pleasure to submit to you the first half-yearly 
report and balance-sheet for the period ended 31st December, 1872, duly 
certified by the auditors. 

“The bank commenced business on the 3rd June, 1872, and since that 
date branches have been opened at Stanthorpe, Beenleigh, Toowoomba, 
and Gympie, at all of which places the prospects are encouraging. Suitable 
premises have also been secured at Maryborough and Rockhampton, and 
branches will be established immediately in these important towns. 

“Your directors have been invited by requisition to open branches on 
the northern goldfields, and being satisfied of the great and increasing 
value of the mining resources of these districts, they consider that such 
extensions would be beneficial to the interests of the bank. 

“Your directors, being of opinion that it was advisable to secure as 
soon as possible a suitable site for the head office, now have the pleasure 
to report that they have succeeded in purchasing for £8,000 the property 
in Queen Street known as the North Brisbane School of Arts, the situa- 
tion of which is central and convenient. 

“ The directors first appointed by the shareholders in extraordinary 
general meeting (the Hon. Frederic Hamilton Hart, Mr. Archibald 
Berdmore Buchanan, and the Hon. John Bramston) will retire at the 
first ordinary general meeting, but being eligible for re-election have 
offered themselves accordingly. 

“ You will be called upon to elect two officers in the place of Messrs. 
Frederick Orme Darvall and John Hart, jun. Both of these gentlemen 
are eligible for re-election, and have signified their willingness to act again. 

“In conclusion, your directors are happy to be able to congratulate the 
proprietors on the rapid progress made by the bank, and the general 
support it has received, as evidenced by the large amount of deposits 
obtained during the short time that has elapsed since it commenced opera- 
tions. It is, however, scarcely necessary to add that the prosperity of an 
institution like this must greatly depend upon the continued hearty 
support of the shareholders themselves. 

“ Your directors also take this opportunity of testifying to the zealous 
and energetic co-operation displayed by your general manager, and to the 
industry and efficiency of the able staff of officers whose services have 
been secured by the corporation.” 


Balance-sheet for the Half-year ending December 31st, 1872. 


Dr. 
Capital paid up... ie i --- £105,826 0 0 


Notes in circulation ve er i sein an hen 13,865 0 0 
Bills in circulation ... oa me ae ‘be = ae 103 18 vo 
<a: a. | (oe oo’ a. a. oe 
Balances due to other banks " Me aa ao 6,512 1 4 


£255,392 19 6 
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Cr. 
Coin on hand ovo eco veo ose eco eee .- £58,340 16 1 
Bullion on hand and in transits ... on “< ou ons 21,955 14 9 
Bills receivable and all other advances ... ove on ohe 91,443 16 2 
Balances due by other banks ace o- we aon dee 78,442 14 3 
Preliminary expenses eee ove ove eee eve ove 2,626 18 10 
Bank premises, furniture, and stationery one too eee 6,198 19 7 
Profit and loss rat i = care oe “- 1,383 19 10 


£255,392 19 6 





PROFIT AND LOSS ACCOUNT. 
Gross profit (after providing for interest accrued on deposits to 
date) ° pa ove 











a. a : ae a . £2,67319 7 
Balance ar oie ine ma se ‘an aoe nae 1,383 19 10 
£4,057 19 5 
Rebate (at current rates) on bills discounted, but not yet due ... £739 14 8 
Expenses, head-office and four branches mee ose ooo 3,318 4 9 
£4,057 19 5 





The Chairman then said: Gentlemen,—I rise to move the adoption of 
the report which you have heard read, and in doing so I have a few 
remarks to add, but I shall try to be as concise as I can, and not detain you 
long. I am very happy to be able to congratulate the shareholders on the 
marked success which has attended the establishment of this bank. We 
may now say I think with confidence that our ship is fairly launched, with 
a favourable breeze, on the rising tide of prosperity which has set in for 
this colony. The figures exhibited in the balance-sheet speak for them- 
selves. The deposits and note circulation of the Queensland National 
Bank already exceed in amount those of one of the older institutions 
carrying on its operations in this colony, whilst our advances are steadily 
increasing. This, gentlemen, you must bear in mind is the result of only 
seven months’ operations, which I think may be fairly considered encou- 
raging. Since the opening of the head-office in Brisbane last June, 
branches have been established at Beenleigh, Toowoomba, Gympie, Stan- 
thorpe, and Maryborough, with very satisfactory results ; and I hold in my 
hand a telegram announcing that a branch of the bank was opened for busi- 
ness at Rockhampton yesterday, where our prospects are equally promising. 
Arrangements have also been made for the transaction of the bank’s agency 
business upon favourable terms in London, America, and the East, as well 
as in the Australian colonies and in New Zealand. Anticipating a rise in 
the value of properties in the principal towns of the colony, your board 
have deemed it advisable to secure suitable premises and sites centrally 
situated at those places where we shall carry on our business; and I am 
glad to say that we have succeeded in carrying out this policy in a manner 
advantageous to the institution. There is but one other matter that I 
need allude to, and that is our want of success in tendering for the Govern- 
ment account. When tenders for the transaction of the Government 
business were invited by the Colonial Treasurer, your board gave the 
matter the consideration which so important a subject demanded, and a 
tender was carefully framed which it was thought would be advantageous 
alike to the Government and the bank. However, as you know, another 
tender was accepted, and we can only hope that we shall be more fortunate 
another time, but I entertain a strong hope that the time will come when 
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the Queensland National Bank will get at any rate a share of the Govern- 
ment business. In conclusion, I would urge upon the shareholders to 
exert themselves to bring business to the institution. By united efforts a 
great deal may be achieved in a short time, with satisfactory results to 
the shareholders. I have now only to add that no other candidates besides 
ourselves have been nominated for the seats at the Board of Directors, 
vacated by Messrs. Buchanan, Bramston, and myself. If the report meet 
with your approval, I can only say that although, as chairman of the first 
board of directors of the Queensland National Bank, I feel proud of the 
progress made in so few months, I merely express the intention of my 
colleagues, as well as myself, when I state that we shall not rest contented 
until the bank has won its way to the foremost rank amongst banking 
institutions in Queensland, and no exertions on our part shall be wanting 
to place it in that position. 

He then moved the adoption of the report. 

The motion was seconded by the Hon. John Bramston, and carried 
unanimously. 

On the motion of the Hon. J. J. Mullen, seconded by Mr. C. C. Carter, 
the retiring directors were unanimously re-elected. 

Tt having been intimated that Mr. John Hart, jun., had withdrawn his 
candidature, Mr. Pettigrew moved that Mr. F. O. Darvall and Captain W. 
Townsend be elected auditors. 

The motion was seconded by Mr. F. Q. Southerden, and carried 
unanimously. 

On the motion of Mr. C. C. Carter, seconded by Mr. F. Q. Southerden, 
the remuneration of the auditors was fixed at £50 each for the ensuing 

ear. 
‘ Mr. Darvall moved a vote of thanks to the directors for their careful 
attention to the interests of the bank. 

Mr. Pettigrew seconded the motion, which was carried by acclamation, 
and suitably acknowledged by the Chairman. 

Mr. M. Ward then moved that the thanks of the meeting be tendered to 
Mr. E. R. Drury, the general manager, for his able administration of the 
affairs of the bank. 

Mr. C. C. Carter seconded the motion, which was carried unanimously. 

Mr. Drury, in responding, reminded the shareholders that the 
prosperity of the bank depended mainly on their co-operation ; they must 
also remember that there is no royal road to success in banking ; and they 
should not expect too much in too short a time, as extremely rapid pro- 
gress frequently resulted in disaster. The bank must be built up gra- 
dually on a safe and solid basis, in order to achieve permanent and durable 
success, 


COMMERCIAL BANK OF THE RIVER PLATE (LIMITED). 


Tue second ordinary general meeting of this company was held on the 30th 
April, at the Cannon-street Hotel, London ; Mr. Julius Beer in the chair. 
The Secretary (Mr. J. H. Duncan) having read the notice convening 
the meeting, the following report and statement of accounts were taken as 
read :— 
“The directors beg to submit the accounts of the head office and branches 
made up to 3lst December, 1872. After writing off the whole of the prelimi- 
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nary expenses, £5,000 from the purchase-money of the business of Messrs. 
Wanklyn & Co., and after meeting all charges and making provision for 
the different payments provided by Article 113 of the articles of associa- 
tion, the directors are enabled to recommend a half-year’s dividend at the 
rate of 10 per cent. per annum, leaving a balance of £4,040. 16s. to be 
carried forward to the credit of profit and loss account of the current 
year. This result appears to the directors to be highly satisfactory. At 
Buenos Ayres and at Monte Video the business of the bank is extending in 
the most gratifying manner. The directors appointed, in November last, 
Mr. Charles Raphael manager of the head office, and find his services of the 
greatest value to the bank. A call of £3 per share was made in December 
last, payable on the 6th January,1873, and has been paid on the whole capital 
with the exception of 111 shares. The existence at Monte Video of an 
establishment of somewhat similar name has delayed the official registra- 
tion in that city of the title of the bank. In order to terminate this 
inconvenience, and to enable the bank to proceed to an issue of bank-notes 
in Monte Video without further loss of time, the directors recommend 
that the name of the bank be changed to ‘Mercantile Bank of the 
River Plate, Limited,” and they will ask the sanction of the shareholders 
to this course at a special meeting, to be held immediately after this 
ordinary general meeting. Messrs. Cash and Stone have been appointed 
the first auditors of the bank by the board, and the directors recommend 
them to the general meeting for election as auditors for the current year. 
A severe loss has been sustained by the bank this month, in the death of 
Mr. J. B. Wanklyn, who had acted as chairman of the board since the 
formation of the bank, and was unremitting in his attention to its 


interests. The directors deeply feel the separation from so highly valued a 
colleague.” 


Balance-sheet of Head Office and Branches for the Half-year ending 31st December, 
1872. 


LIABILITIES, 


Dr. 
Subscribed capital—£1,000,000. 
Capital paid-up, £150,850 ; capital paid-up in anticipation of 
call due 6th January, 1873, £204 a a cae 


eee £151,054 0 0 
Sundry creditors, current and fixed deposits ne e+» §2,015,095 10 5 
Rr ee ee 2,162 13 7 
Rebate on bills mot due... 9.40 nus nce nce tee tee 12,990 1 0 
Net profits up to 31st December, 1872 Sie ee | 19,968 1 1 





£2,201,270 6 1 


nent 
I TCM 


ASSETS. 

Cr. 
Purchase-money for the business of Messrs. Wanklyn & Co. ... £30,000 0 0 
Cash at head office and branches, and at bankers... .. 223,348 5 1 


Bills receivable and bills discounted at branches ... 

Current and sundry accounts, and loans «wg kk ae sae 

Property in Buenos Ayres, in Calle Reconquista, and Calle 
WOU ncn tes ee ‘da a 


wee vee«1,543,618 19 11 
371,458 15 2 





r wo se we wee vee oe 28,582 1 
Office furniture aa ae ee a a vas 3,647 17 3 
Open insurance policies, and stamps inhand 4... wee 619 7 0 

$2,201,270 6 1 


Oe 
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Prorit anp Loss Account, 31st December, 1872. 

Dr. 
Expenses of management—including directors’ remuneration, 
salaries, rent, taxes, and all other herons at — office and 


branches ... ; on £9,188 10 1 
Depreciation of bank furniture... vee eee ove ose 309 10 6 
Preliminary expenses eee eee “ae ow ee an 1,280 7 3 
Rebate on bills not due... 12,990 1 0 
Balance—viz., net profits up to Bist December, 1872, recom- 

mended to be appropriated as follows:— _ _... om 19,968 1 1 


Income-tax, £332. 16s.; dividend at 10 per cent. per annum, 
£7,542. 10s. As per Art, 113 of Articles of Association :— 
Reduction of purchase-money, £5,000 ; extra remuneration to 
managing director, £935. 1ls.; extra remuneration to other 
directors, £467. 15s.; reserve fund, £935. 11s.; founders’ 
bonus, £713. Is. 7d@.; balance to be carried forward, 
a ws. i eo ws me? we Ee £43,736 9 11 


Cr. 
Gross profits for the half-year ending 31st December, 1872 ... £43,517 6 3 
Rent account—house in Calle Reconquista .. ... ee 219 3 8 


£43,736 9 11 
Balance brought om, to hg carried to profit and loss new 
account ... a eee eee ove ome ine £4,040 16 0 








The Chairman said— Gentlemen, but for the sad event which happened 
at the beginning of this month the few observations I have to make in 
moving the first resolution would be of an entirely congratulatory character. 
After having suffered from heart disease for some time, Mr. John Wanklyn 
died suddenly on the 1st of April, and in his death the bank has lost a 
conscientious, zealous, active and experienced chairman, and every member 
of the board a dear and valued friend. Gentlemen, I believe that the 
figures which we have placed before you prove to you that we have acquired 
a sound and extensive concern, when we purchased the business of Messrs. 
Wanklyn in the River Plate; Mr. Frederick Wanklyn, our excellent 
managing director, arrived at his office on the 14th of August last, and has 
since then been unremitting in his attention to and in his care of the 
interests of the bank. We recommend to you, gentlemen, a dividend at the 
rate of 10 per cent. per annum, but if you add to this the amount of profit 
which we carry forward, the deduction we make from the purchase of the 
business, and the amount of preliminary expenses which we write off, 
altogether you will find ournet profits really amount to about 25 per cent. 
on the amount paid up at the end of the year. I hope, gentlemen, that 
as long as we can show such satisfactory results of our management the 
shareholders will not ask the directors many questions with regard to 
the details of our business. A bank such as ours has most confidential 
relations with its customers, and for this reason alone, not to speak of 
the active competition going on in the River Plate, it would be very 
undesirable that we should enter into details of our affairs. But I can 
say this, having myself examined minutely every transaction—and we 
receive by every ; mail full accounts of all that is going on—I am able to 
state that our business is of a sound and most legitimate character, and 
our customers are of the highest class. The London board has had ample 
opportunity to recognise the ability of our managing director, and the 
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efficiency of our manager at Monte Video. Our business is steadily increas- 
ing, and I may just mention that the letters of credit issued during the 
last two months and a-half are just about the same in amount as during 
the six preceding months, and the same holds good with regard to our 
drafts and remittances, and when we shall have begun our note circula- 
tion in Monte Video we shall have entered on a new source of profit. A 
steady development is going on in the River Plate, and I have no hesita- 
tion in saying with regard to our dividend, notwithstanding the larger 
paid-up capital, we are more likely to increase our dividend than decrese 
it. You will, gentlemen, wish to hear from me a few words with regard 
to future calls. Our shares are £20, and we have now £6 paid up, and 
we find it so far quite sufficient for our business. But, as I have said, it 
is continually increasing, and the time for considering a further call will 
come when the note circulation at Monte Video enters into our calcula- 
tions. I hope in this way, gentlemen, we may have to ask you to pay 
another £2 in a few months’ time, and very likely that will be the full 
extent to which we shall ask you this year to put your hands into your 
pockets. Next year, gentlemen, a very great change is likely to take 
place with regard to business in the River Plate. By that time, accord- 
ing to present arrangements, the electric telegraph will have been carried 
to South America, and the effect of telegraphy, which has been every- 
where beneficial, I have no doubt will be beneficial to us. When we are 
in instantaneous communication, I anticipate important results, and I 
believe that nowhere is submarine telegraphy likely to prove more beneficial 
than to the rich and fertile districts of the River Plate. I shall be very 
happy to answer the questions of hon. proprietors, and now beg to move 
the first resolution :—“ That the report of the directors presented to the 
shareholders at this meeting, together with the statement of accounts 
and balance-sheet appended thereto, be and the same is hereby adopted 
and approved.” 

Mr. Ashworth—Gentlemen, I have pleasure in seconding the adoption 
of the report. 

The motion was carried unanimously. 

The Chairman—Gentlemen, the second resolution which I beg to move 
is: “That a dividend at the rate of 10 per cent. per annum upon the 
capital called up for the half-year ended 31st December, 1872, recom- 
mended by the directors, after making provision for the different pay- 
ments provided by Article 113 of the articles of association, be and the 
same is hereby sanctioned and declared accordingly—dividend to be 
payable on and after the 6th day of May, 1873.” 

Mr. Frederick Isaac seconded the motion, which was carried nem. con. 

Mr. Tomson: Mr. Chairman and gentlemen, the resolution I have to pro- 
pose is that Messrs. Cash and Stone be auditors for the ensuing year, ata re- 
muneration of seventy-five guineas. The principle of professional auditors 
having been adopted by those who were concerned in the formation of the 
company, it is scarcely necessary for me to say a word. Messrs. Cash and 
Stone are well-known to everyone as gentlemen of the highest standing 
in the City, and I am sure all will be satisfied with a document to which 
they have affixed their name. I will therefore merely move the resolution. 

Mr. Harrison seconded the resolution, which was unanimously carried. 

The Chairman—Gentlemen, this concludes the business of the ordinary 
meeting. The Secretary will now read the notice convening the extra- 
ordinary meeting. 

The Secretary read the notice convening the extraordinary meeting. 
The Chairman—Well, gentlemen, I need not tell you the board regrets 
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to have to put you to the trouble to pass the resolution. We were not 
aware of there being a bank of a similar name, and we have thought it 
best to avoid any delays in our note issue to ask you to have the kindness 
to pass this resolution. I therefore move, “ That the name of the com- 
pany be changed from the ‘ Commercial Bank of the River Plate (Limited),’ 
to ‘ Mercantile Bank of the River Plate (Limited).’ ” 

Mr. Halsey seconded the motion, which was carried unanimously. 

The Chairman next moved: “ That the company hereby sanctions such 
change accordingly, and that the directors be authorised and requested to 
take such steps as may be necessary or proper for obtaining the requisite 
approval of the Board of Trade, and other authorities, to such change of 
name.” 

Mr. Halsey seconded this resolution, which was also carried unanimously. 

The Chairman—This concludes the business. The formal meeting will 
be held at the office of the company on the 19th of May, at 12 o’clock. 

Mr. Harrison—I think, gentlemen, we ought not to separate without a 
vote of thanks to the chairman and directors. (Cheers.) I have great 
pleasure in moving a vote of thanks to the chairman and directors. 

A Shareholder—I have great pleasure in seconding that, and also in 
including the managing director at Buenos Ayres. 

The motion was carried unanimously. 

The Chairman—In the name of my colleagues and myself I beg to thank 
you for this kind vote. I can only say this, that our excellent managing 
director at Buenos Ayres fully deserves every compliment which can be paid 
to him. I may also say that the directors are most efficiently supported 
in all their labours by the manager and secretary and officers of the bank 
in London. As long as we have your confidence we shall be most happy 
to do all in our power to forward the interests of the bank. 

The proceedings then terminated. 


An extraordinary general meeting of the Commercial Bank of the River 
Plate, (Limited,) was held on the 19th May, at the offices, 6, Lombard Street, 
London ; Mr. Frederick S. Isaac in the chair. 

Mr. J. H. Duncan (the secretary) having read the notice convening the 
meeting, ; 

The Chairman moved the confirmation of the resolution passed at the 
last meeting, when it was pointed out that the existence at Monte Video of 
an establishment of a somewhat similar name to this company had 
delayed the official registration in that city of the title of the bank. In 
order to terminate this inconvenience, and enable the bank to proceed to 
an issue of bank-notes in Monte Video without further loss of time, the 
directors recommended that the name of the bank be changed to the 
“‘ Mercantile Bank of the River Plate.” He moved the confirmation of 
the first special resolution passed at the last meeting of the shareholders, 
namely—* That the name of the company be changed from the Commer- 
cial Bank of the River Plate (Limited), tothe Mercantile Bank of the 
River Plate (Limited).” 

Mr. Ed. J. Halsey seconded the resolution, which was put to the meeting 
and carried. 

The Chairman then moved the confirmation of the second resolution, 
passed at the last meeting—“* That the company hereby sanctions such 
change accordingly, and that the directors be authorised and requested to 
take such steps as may be necessary or proper for obtaining the requisite 
approval of the Board of Trade and other authorites to such change of 
name, 
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The resolution was seconded by Mr. Lambert, and carried unanimously. 

On the motion of Mr. Lambert, a vote of thanks was then passed to the 
chairman, 

The proceedings then terminated. 





LONDON AND SOUTH AFRICAN BANK. 


Tne twelfth ordinary annual general meeting of proprietors was held 
on the 2nd May, at the City wane he Hotel, Cannon-street, London ; 
Colonel James Holland, deputy-chairman, presided. 

The report of the directors states that, after setting 4,000/. to the reserve 
held against doubtful debts, and deducting all charges, there remains a 
balance of 10,278/., and the directors recommend that a dividend of 10s. 
per share be declared, in addition to the interim payment of 9s. per share 
made in November last. The unusually low rate of interest and 
superabundance of capital which has lately prevailed in the Cape Colony 
have, especially during the last half-year, affected injuriously the profits 
of the bank, but the circumstances are exceptional, and it is confidently 
believed that the low value of money will not continue. A satisfactory 
progress would have been apparent in the liquidation of the overdue bills, 

not a considerable amount been added on account of dishonoured 
drafts, respecting which legal proceedings are still pending. The directors 
do not, however, anticipate any serious loss on these transactions. 

The notice calling the meeting having been read by Mr. William R. Fry, 
the acting manager, 

The Chairman rose and said—Gentlemen, I shall now proceed to make 
a few remarks upon the balance-sheet which is now in your hands. 
With regard to the circulation—notes and bank post-bills, £95,954— 
it stands very nearly at the same figure as it did a half-year ago. I may 
say that the bank post-bills form a very insignificant item ; all the rest are 
bank-notes. That is an item which ought, under ordinary circumstances, 
to be productive of a considerable degree of profit; but there are special 
circumstances which prevent its being so profitable this half-year. First 
of all, I may mention that the local government imposes a heavy tax of 
1} per cent. upon all notes issued by the banks. Then, again, the pre- 
vailing rates of discount have lately been very low. The deposits have 
increased from £191,000 to £313,000. The great bulk of this amount— 
in round numbers, £180,000 —consists of deposits not bearing interest. As 
to the remainder, they are at 3 per cent., 4 per cent., and a small amount 
at 5 per cent. Those deposits at 5 per cent. are fast being paid off, as 
also a portion of the 4 per cent. The only other items of any importance 
to which I wish to call your attention are, the net profit for the year, and 
the past-due bill account. In the first place, in regard to the net profit, 
considering that the trade has been brisk during the year, and that the 
colony has been in a flourishing state, I need not say that the profits 
shown on the balance-sheet are not by any means satisfactory to us, and 
I do not suppose they are so to you. We allude to some of the causes in 
our report. There is no doubt that, in the last half of the year, the rates 
of discount have ruled exceedingly low in the colony. The normal rates, 
as you are probably aware, are 6, 7, and even 8 per cent. They are 
rising again now, but the greater part of last half-year they were little 
above 4 per cent.; and the exchanges have also been unfavourable. But 
notwithstanding these prejudicial influences, we consider that the profits 
for the year, if the business had been judiciously conducted, should have 
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shown a very much improved appearance. When I last had the honour 
of addressing you, I had to advert to an unpleasant circumstance that had 
occurred in respect to our manager at Port Elizabeth, who, contrary to 
our instructions on that head, had made large advances upon diamonds. 
We felt it our duty, in consequence of that and some other proceedings of 
an unsatisfactory character, to address some remarks to that gentleman 
which no doubt were not gratifying to him,and the consequence was that 
he tendered his resignation, having, as he expressed it, lost our confidence. 
Well, gentlemen, we regretted this ; for although he had certainly lost 
our confidence to a considerable extent in regard to his judgment and 
discretion, yet we respected him for his undoubted integrity and general 
ability, and we gave him the optionof recalling his resignation. However, he 
persisted in it, and I am bound to say that some subsequent injudicious 
proceedings on his part have tempered our regret at his loss. We 
have now appointed Mr. Bayne our manager at Natal, who has 
been favourably known to us for several years, and who had con- 
ducted our complicated affairs at D’Urban with judgment and success, 
and who has our entire confidence as our manager at Port Elizabeth, 
our principal branch. We have further sent our worthy general manager, 
Mr. James, to the colony, in order that he may confer with Mr. Bayne and 
the other managers, and with them inaugurate such reforms—if reforms 
are needed—and such other measures ag may tend to improve our position. 
(Hear, hear.) I believe that we may fairly say that the main cause of the 
profits having fallen off during the past half-year arises from the fact that 
our late manager at Port Elizabeth had felt, as he himself stated, that he 
had lost our confidence ; and, gentlemen, you know when that is the case, 
neither can a manager himself act with energy and decision, nor can a 
body of directors entrust to him that power which I believe it to be indis- 
pensably necessary that a manager at a considerable distance from head- 
quarters should possess. (Hear, hear.) Now, gentlemen, with regard to 
the past-due bill account, you will observe that that item now stands about 
£2,000 higher than it did this time twelve months. It was then £56,000— 
it is now £58,000. ‘Thatincrease is brought about in this way. The trans- 
actions in regard to the advances on diamonds have added £13,250 to our 
past-due bill account. That is the amount of bills actually dishonoured. 
But, gentlemen, on the last occasion that I addressed you I stated that 
legal proceedings were then pending in regard to our lien upon the diamonds, 
and that we had reason to expect that the decision would be favourable, 
but that in the event of its being against the compauy we did not antici- 
pate that the total loss would amount to more than £4,000. The legal pro- 
ceedings are still pending—in fact, they are not yet come on for hearing— 
but our belief in a favourable result is as great as it was; and I am glad 
to say that, from late advices from Africa, we are able to tell you that the 
total loss, supposing the suit should be given against us, will not exceed 
£2,000—(hear, hear)—so that, gentlemen, instead of being £2,000 worse 
in our past-due bill account, we are £11,000 better. (Cheers.) The 
result, in short, is that although the past-due bill account stands now at 
£58,000—let the worst come to the worst, it should not be more than 
£46,000. Besides that, we have securities which we have nursed for a 
long time—securities which originally were valued at £67,000, which 
certainly are not worth that sum at present, but which I am glad to say 
are rising in value. (Hear, hear.) If we could once get the full amount 
of those securities we should be perfectly clear, with something to boot. 
But we believe that, supposing we were to close our transactions to-day, 
and realise the assets of the bank, we should not be a loser of more than 
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£20,000, or about £1 per share. Thatis the result of the examination 
which the directors and Mr. James, the general manager, made with the 
latest advices from our local managers. (Hear, hear.) With regard to 
that statement about the improvement in the value of our securities, I 
should like to read to you, first of all, an extract from our D’Urban 
manager’s last report. It is as follows :—*It is useless to attempt to set 
any reliable value on land in this colony, and particularly in this town. 
It is rising month by month, and should the proposed railway be carried 
out, it is impossible to say what value property may not reach. We can- 
not err if we hold, and we may, and probably shall, derive considerable 
benefit by so doing. In several instances property bought in 1870 and 
1871 has since realised double what was paid for it.’’ Well, gentlemen, in 
looking at the Times of this morning (May 2), I observed a statement which 
bears very materially upon that fact, as showing, from very independent 
testimony, how the value of land is rising in the colony. This is a com- 
pany that for some years past has been suffering from the great depression 
of property at Natal—a depression under which we have also severely 
suffered ; and I think this independent statement will tend to reassure you 
as to the improving value of our securities. I have nothing more to add, 
except to say that [ shall be happy to endeavour to the best of my ability 
to answer any questions that any proprietor may deem it expedient to ask. 
I would, however, just wish to read to you a summary of the dividends that 
we might have declared during the past three or four years, if it had not been 
for this incubus of overdue bill account. In 1869 the dividend would have 
been 3} per cent. ; in 1870, it would have been 5 per cent. ; in 1871, it would 
have been 7 per cent.; and this present year it would have been 6 per 
cent. ; so that although none of these are very high or great figures, still 
they are to a great extent what I may term respectable figures. I have 
only one further remark to make, and it is this. We have, as you know, 
not gone in for large profits, because large profits, unless from exceptional 
circumstances, involve very large risks. We might, had we thought proper, 
have established ourselves at the diamond-fields, and we might have shown 
you a very different kind of balance-sheet from that now before you. In 
short, we might have shown you a very solid addition to your property, 
instead of presenting this very indifferent statement. It may be obstinacy 
on our part, but this I am perfectly sure of,—there is not one of my friends 
around me would have agreed to establishing a branch of this bank at 
the diamond-fields, because the risks of those transactions, we felt, were 
such as not to warrant the step. (Hear, hear.) It is true, we have made 
but a small profit, but that profit we feel to be honestly and fairly earned ; 
and we do look forward, notwithstanding the many unfavourable circum- 
stances I have mentioned, to a far better prospect for the future. (Cheers.) 
Gentlemen, I will now conclude by moving: “ That the report and state- 
ment of accounts to the 31st December, 1872, as now submitted, be 
approved and adopted ; and that, in addition to the payment of 9s. per 
share made in November last, a dividend of 10s. per share be now declared, 
payable to the registered proprietors on the 10th inst., free of income- 
tax, 


Mr. J. R. Thomson seconded the motion. 

Several shareholders then addressed the meeting, and in the course of 
their remarks put various questions. 

The Chairman, in reply, said, as to the several items in the accounts 
that had been referred to, they were matters of that minute description 
affecting the mode of making up the accounts, which, if the honourable 
proprietor would take the trouble of calling at the office, should be fully 
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explained. With respect to the item, “Specie on hand and cash balance, 
£329,000,” the Chairman pointed out that those must be regarded only as 
the figures shown on a certain day (the 31st December, 1872), and that 
the Board had subsequently been informed that that amount had been 
reduced to about £200,000, and he did not think that was too much, con- 
sidering the liabilities. As regarded the feeling of disappointment 
expressed by another hon. proprietor, he observed the directors them- 
selves showed so natural a sentiment. At the same time he did not 
think that in his remarks the speaker had taken a perfectly fair 
and clear view of the subject. The fact was that for some years 
past the bank had been struggling under a heavy load of debt, and until 
that was paid off they were not in a position to launch out into their 
proper position. They had been paying that debt off half-year after half- 
year, and until they were free from that incubus nothing but moderate 
dividends could be anticipated. He had read to the meeting what the 
dividends would have been had that debt been paid off, and he had also 
shown the shareholders that the debt was reduced to very moderate 
dimensions, and that the increased and increasing value of property in 
Natal gave them grounds for believing that their debts would be altogether 
paid off within a short time. (Hear, hear.) 

The resolution was then put to the meeting, and carried with a very 
general expression of satisfaction. 

The Chairman then moved—“That Messrs. P. P. Blyth, T. W. L. 
Mackean, and J. R. Thomson, be re-elected directors of the company.” 

Mr. Searight seconded the resolution, which, on being put to the meeting, 
was carried unanimously. 

On the motion of Mr. Jago, Messrs. W. A. Jones and Frederick Maynard 
were reappointed as auditors to the company. 

A vote of thanks was then cordially awarded to the Chairman, directors, 
general manager, manager, and officers of the company. 

The compliment having been briefly acknowledged by the Chairman, the 
proceedings terminated. 





BANK OF BRITISH COLUMBIA. 


An extraordinary meeting of this company was held on the 6th May, at 
the offices, East India Avenue, London ; Mr. T. W. L. Mackean in the chair. 

The Manager having read the notice convening the meeting, 

The Chairman said—You have all had a notice that Sir John Rose, 
Bart., has duly qualified himself, and puts himself forward as a director. 
I have very great pleasure in proposivg Sir John Rose as a director, and I 
am sure you will haveas much satisfaction in electing him as we will have 
in receiving him on this board. 

Mr. Gillespie—I beg to second that proposition, and do it with more 
than usual satisfaction to myself from this fact: I have known Sir John 
Rose for very many years, and know him to be a man of the highest recti- 
tude and integrity, and of great experience, both as a mercantile man and 
in other ways. I do think we may congratulate ourselves on having been 
able to get Sir John Rose to join the board. He is undoubtedly the 
political representative of the Canadian Government, and I think he will 
strengthen our hands, and our interest also, very strongly with the Govern- 
ment, and it is with that view that we have used our influence to persuade 
him to join the board. I must say that it is a great satisfaction and 
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pleasure to myself that he is going to join our board. I have great pleasure 
in seconding the motion. 

Mr. Murrell said that on a former occasion he complained that the 
directors had filled up a vacancy without giving the shareholders an 
opportunity of nominating any one. The shareholders had now had ample 
opportunity of bringing forward any one they liked, and the directors 
were perfectly justified in looking out for a suitable gentleman, which no 
doubt they had done, and therefore he had great pleasure in supporting 
the motion. 

The motion was put and carried unanimously, and the proceedings then 
terminated. 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


THE annual meeting of the proprietors was held on the 8th May, at the 
company’s bank premises, Bishopsgate-street, London; Mr. R. Blaney 
Wade in the chair. 

The Chairman said that the report reminded them that forty years had 
elapsed since the formation of this bank, and he thought that, without in- 
dulging in any undue spirit of self-glorification, they might congratulate 
themselves upon the position in which they now found the bank. They 
had overgrown the difficulties which visited the career of the bank in its 
earlier days, and very slow was its progress for some time ; but most sound 
were the principles of banking laid down by the able men who conducted 
its destinies in those days, and strict adherence to those principles of 
banking enabled the directors to submit the statement now in the hands 
of the proprietors. After the lapse of forty years they found the bank 
with a large paid-up capital, a considerable reserve, and they also found it 
thoroughly established in the City of London, with very large branches 
well established in the great centres of activity in England and Wales, and 
they found smaller branches scattered over the rural districts of the 
country: therefore, he thought in every way they had reason to be 
satisfied. They also found—which was of the first importance—they found 
this bank with a most valuable staff, in number fully exceeding 1,000, 
officers perfectly able and competent to transact any amount of 
business which came before them. Now, he asked them to consider 
with him for a very short time the result of the bank’s 
transactions since they last met in that room. It had been his privilege 
from the chair on previous occasions to mention, year after year, the large 
increase of business which the bank had received ; but perhaps in no one 
year had the increase been more marked, or of more importance, than in 
the year 1872. The deposits showed a large increase, although it was 
right to say that a very large proportion of the increase was owing to excep- 
tional circumstances, but still in deposits and in general transactions the 
business of the bank was considerably increased. The result of the large 
business, coupled with the fact that the value of money was considerably 
better last year than in many previous years, of course brought consider- 
able profits to this bank, and he would now briefly remark upon the pro- 
positions which the directors had to make in regard to the distribution of 
those profits. They would see by the report that, at the close of the last 
year, the directors felt it their duty to review the position of the staff, 
with regard to the salaries paid, especially in regard to the junior portion, 
which was remunerated on a scale established some few years ago. The 
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board felt that the time had fully come when the scale should be reviewed, 
and they therefore took the whole question into consideration, and 
decided to increase the remuneration permanently to the junior portion 
of the staff by 5 per cent., and also to considerably increase the benefits 
of the scale in various ways. The remaining portion of the officers, whom 
he might call the senior officers, had their salaries arranged from year to 
year. But the directors thought it their duty to present these gentlemen 
with an especial gratuity of 5 per cent. in addition to the gratuity of 10 
per cent. with which they had been presented some time past. The next 
point concerned them all—namely, the dividend and bonus; and they 
would see that the directors proposed to pay a dividend at the rate of 23 
per cent. out of the profits of the last year, which, he might remind them, 
was 2 per cent. more than was paid in the previous year, and he would 
also to their notice the fact that this was upon a larger amount of 
capital than they had ever had to pay upon. (Cheers.) They next came 
to the reserve fund. They would probably recollect that it was some four 
or five years since they added anything to the reserve fund out of the 
profits ofthe bank. They had added, indeed, a large sum two or three 
years ago, but that entirely arose from the premiums arising upon the 
capital then issued. The directors had thought, therefore, looking at the 
great increase of the liability to the public, that the time had fully come 
when they should lay aside a more ample portion of the profits in increas- 
ing the reserve fund; and if they now looked at the proportion of paid-up 
capital te the reserve fund, he was sure they would be of opinion that it 
was avery strong bank. (Cheers.) The next point upon which he must 
say a few words was that of the items of building fund and freehold 
premises. He was afraid that sometimes proprietors might have left the 
room without a very clear idea of these two items. The amount standing 
opposite freehold buildings was £498,000, which really represented the 
total sum which had been spent upon all the buildings up to the close of 
the year 1872. The building fund was in reality a depreciation fund—a 
sort of reserve fund held against depreciation of the buildings—and which, 
with the £15,000 now proposed to be added, would amount to £105,000. 
Therefore, in other words, they had spent, on the one hand, £498,000 ; 
but, on the other hand, they had the whole of those premises, plus the sum 
of £105,000, to meet any possible depreciation. Therefore he thought 
they would agree with him that there was no better asset in their bank 
than the amount against the freehold premises. There was one 
more duty which he had to perform, and that was a very pleasant 
one; it was to bear testimony once more to the great benefit 
which they had received from the labours of their two general 
managers, Mr. Atkinson and Mr. Holt. It would be impossible for him to 
convey to them, in anything which he could say, the great advantage which 
the bank derived from the labours of those two gentlemen, or the great 
ability which they showed in the numerous transactions which came before 
them. He might also say that during the past year the whole of the 
staff had fulfilled their duties in the most admirable manner. The bank 
was also most fortunate in its selection of gentlemen to fill the post of 
general managers, inasmuch as they had only had four from the com- 
mencement of the bank—namely, Mr. Alexander Robertson, Mr. David 
Robertson, and their present friends, Mr. Atkinson and Mr. Holt, whose 
services would long be held in grateful recollection by the proprietors of 
the National Provincial Bank of England. He would nowread the report 
of the directors and the accounts :— 

“ With more than usual interest the directors meet the proprietors on 
the occasion of the fortieth anniversary of the establishment of the bank, 
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It has been the directors’ pleasing duty ai many previous annual meetings 
to advert to the growing nature of the business, which, as was stated in 
the report of 1870, had doubled since 1862. It will be seen from the state- 
ment of accounts below that a further very large increase has accrued dur- 
ing last year. The directors invite the proprietors to give these accounts 
their careful consideration, feeling assured that both by them and by the 
bank’s customers they will be considered to be of a highly satisfactory 
character. The number of new current accounts opened during the year 
was about 2,816, exclusive of a large number of new deposit accounts. 
During the year 1872, the value of money ruled higher than in the previous 
year, the minimum rate of the Bank of England having attained the 
average of £4 1s. 11d., as compared with £2. 17s. 7d., the average of 1871. 
This is a higher rate than has prevailed since 1866, and has been the result 
of the great activity of trade, a deficient harvest, and the demand for 
specie abroad. This enhanced value of money, together with the con- 
siderable growth of the bank’s business, has led to the favourable returns 
exhibited in the accounts. The directors are enabled to recommend the 
following distribution of profits—namely, that in addition to the usual half- 
yearly dividend of 4 per cent., a bonus of 8 per cent. be paid to the pro- 
prietors, making, with the dividend paid in July last, 23 per cent. for the 
year : that £15,000 be added to the building fund, which, with £5,646 13s.6d. 
transferred to the credit of that account during the year, will raise that 
fund to £105,103 18s. 8d.: that £48,344 11s. 7d. be added to the reserve 
fund, which will then stand at £550,000; and that £45,368 17s. 10d. of 
undivided profits be carried forward to the account of 1873, in harmony 
with the policy which the proprietors have approved of on former occa- 
sions. The directors believe that the appropriation of the above sum to 
the building fund out of the profits of so prosperous a year will be highly 
approved of by the shareholders. There has been of necessity a large 
outlay in new buildings within a few years, and additional expenditure is 
still urgently needed : the proprietors, however, have very valuable pro- 
perties in London, Manchester, Birmingham, Middlesbrough, Newcastle- 
on-Tyne, and many other important towns, fully representing the ‘ Free- 
hold Premises Account,’ which the directors consider to be in a very satis- 
factory state. The following is the summary of the operations for the 
year, submitted in the usual form :— : 


Rest or undivided profits at 31st December, 1871, as ex- 
hibited at the annual meeting in May, 1872, viz.: ... .» £473,065 8 
Less bonus declared and paid in cash in July, 1872... ete 85,050 0 


, £388,015 8 
Add premiums on new shares received up to 31st December, 


1871 ae an a aS a Ve: lo ee 


Leaving ‘ant — os £501006 8 5 
Net profits of 1872, after making allowance for bad «nd doubt- 
ful debts, and bonus to officers ... pe aul ae - 855,859 1 8 
Making on ve ste -- £857,514 10 1 
Add undivided profits from 2871... 6. ee eee ae 48,054 7 
Total ... eee coe see «» £905,568 17 
Deduct dividend on company’s stock, paid July, 1872, £50,400 ; 
dividend on company’s stock, paid January, 1872, £52,200 ; 


Carried forward... bid eee +» £905,568 17 10 
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Brought forward .., = ola sso 
bonus of 7 per cent. on company’s stock, paid January, 1872, 
£88,200; undivided profits to next year, £45,368. 17s. 10d. 236,168 17 10 


£905,568 17 10 


Leaving... ont men -» £669,400 0 0 
Out of these profits the directors propose to declare, in addition 


to the foregoing dividends and bonus paid to the proprietors 
as above stated, a further bonus of 8 per cent. in July next, 
making a division of profits in,1872 in all of 23 per cent. upon 


the paid-up capital, free of income-tax, amounting to we =: 104, 400 0 





Less amount carried to credit of ‘‘ Building Fund Account ’’... 15,000 0 





0 
£565,000 0 0 
0 
0 


Leaving reserve invested in Government Securities _... ee £550,000 0 








‘‘ The directors have again voted a bonus of 10 per cent. upon the salaries 
of the entire staff, and, under the exceptional circumstances of the year, 
they have thought it right to grant an additional gratuity of 5 per cent. to 
the officers whose salaries are not regulated by scale, and are reviewed 
periodically. To the officers composing the remaining portion of the staff 
they have given a permanent increase of salary equivalent to 5 per cent., 
and the scale under which they are remunerated has also been revised and 
enlarged. Since the last annual report the directors have opened a branch 
at Sunderland. This was much needed in connection with the bank’s 
northern branches, and they confidently expect that it will prove a very 
important accession. They have also thought it advisable to open a branch 
at Narberth, near Haverfordwest. The following directors go out of office 
by rotation, but, being eligible for re-election, offer themselves accordingly : 
viz. George Hanbury Field, Esq., John Oliver Hanson, Esq., and John 
Stewart, Esq.” 

Dec. 31, 1872. LIABILITIES. 

Dr. 

Paid-up capital ... ove vee eee * ‘se -. £1,304,902 
Amount due by the bank on deposits, &e. —... bios ee 20,344,908 
Acceptances . a ose ove eee a ese 594,948 
Reserve fund, Ist January, 1872, £501,655. 8s. 5d.; addition, 

December 31st, 1872, £48,244. lls. 7d... ins ‘ain 550,000 
Profit and loss balance ... ae aa aids ae ae 149,768 





£22,944,528 


a Rea 








Cr. ASSETS. 
Cash in hand—at Bank of England and Branches, call, and 
short notice... o en oe ow wai we. £4,117,281 
Government securities ... ee sie 7 joke ; 2,777,601 
Indian Government and other securities, debentures, &e. ... 2,066,859 
Bills discounted, loans, &c, ae pews oie “sa ‘ 13,589,682 
Freehold premises, &c. in London and country—Total 
amount, £498,757 18s. 2d.; Less, at credit of building 
fund, £90,103 18s. 8d.; Add amount now voted, £15,000 393,653 





£22,944,528 6 10 


In conclusion, the Chairman moved the adoption of the report. 

Sir J. S. D. Scott, Bart., seconded the resolution. 

Mr. Williams said he had hoped the Chairman would have referred to a 
discussion which took place some time since in the public papers relative 
to the extent of the liability of the estates of deceased shareholders. It 
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was stated in the course of the discussion that estates were liable for three 
years after the death of a shareholder. It also seemed doubtful whether 
the estates of deceased persons were not liable for the whole period fixed 
by the Statute of Limitations. He asked whether the directors were pre- 
pared to take steps, either by themselves or in conjunction with other banks, 
to secure an alteration of the law. Referring to the increased remunera- 
tion of the staff, he said he should have liked to have seen a somewhat 
larger gratuity given. 

Mr. Reid said~-He did not sympathise with the remarks of the last 
speaker; he was perfectly satisfied with the way in which the directors 
had met the question of remunerating the staff. He also cordially ap- 
proved of the policy the directors pursued in adding to the reserve fund, 
considering that it would increase to a still greater extent the stability and 
reputation of the bank. He said he was sure he was expressing the una- 
nimous feeling of the meeting in warmly thanking the directors for the 
results which had attended the working of the bank during the past twelve 
months. (Cheers.) 

The Chairman said—There was no doubt that the estate of a shareholder 
in this bank was liable for three years after his death. There was no 
doubt about that; but the discussion which took place in the newspapers 
some time since had regard to the question as to whether the liability was 
limited in banks registered under the Act of 1862 to one year. Opinions 
given by eminent legal gentlemen were pin, opposite in character 
on this point, as to whether the liability was limited to one year in the 
case of a bank registered under the Act of 1862. Of course it required 
very great consideration as to the desirability of registering under the Act, 
No doubt the proprietors would leave the subject in the hands of the 
directors. (Hear, hear.) He thought that the apprehension as to the lia- 
bility was a bugbear, as the great mass of liabilities ran off long before 
twelve months expired. 

The resolution as to the adoption of the report was then put to the 
meeting, and carried unanimously. 

The retiring (directors Mr. Field, Mr. Hanson, and Mr. Stewart) were 
then re-elected. 

On the motion of Mr. Reid, seconded by Mr. Forbes, a cordial vote 
of thanks was passed to Mr. Atkinson and Mr. Holt, joint general 
managers, the managers, and staff, for the able manner in which they 
had discharged the duties of their office. 

Mr. Atkinson, in acknowledging the vote, said that the staff had always 
exerted themselves to the utmost to discharge faithfully the duties 
devolving upon them. He referred to the great gratification with which 
the officers had received the announcement of the increase of remunera- 
tion, and said that it had carried great comfort and happiness into 
many homes. The bank possessed, both in London and the country, 
a body of officers capable of filling any post which might at any time 
become vacant. He was sure the great increase in business must be 
highly satisfactory. He referred to the large reserves of money held by 
the bank, in addition to the great mass of bills of exchange, which it 
would do any banker good to glance at. (Cheers.) Referring to the 
current rate of interest during the year, he said the average had been 4 
per cent., and the result was before them, and he drew attention to the 
fact that with a bank having large reserves, it made a great difference 
whether the rate was under 3 per cent. or under 4 per cent. 

A vote of thanks was then passed to the chairman, and the meeting 
broke up. 
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LAND MORTGAGE BANK OF INDIA (CREDIT FONCIER 
INDIEN) (LIMITED). 


Tue half-yearly general meeting of this bank was held on the 15th May ; 
Mr. J. R. Boyson in the chair. 


Mr. J. Wiggins (the manager) having read the notice convening the 
meeting, 


The Chairman said—Is it your wish, gentlemen, that the report should 
be read, or that it should be taken as read ? 

Several Shareholders—Taken as read. The report was as follows :— 

**1, The directors now submit for the information of the shareholders 
their Tenth Annual Report on the bank’s affairs, with the audited Balance- 
sheet and Profit and Loss Account for the year ending 3lst December, 
1872. 

** 2. All financial requirements for the current year are provided for. 

“3. No further call is or will be necessary, nor is any such .call con- 
templated. 

“4. The directors’ last report dealt with the bank’s progress and position 
down to the 10th December, 1872 ; the remaining three weeks of that year 
afford but little ground for further remark, and with reference to the 
operations of the gee the directors will merely state that although 
in some respects the bank’s progress towards improvement has not been 
so rapid as they anticipated, it has nevertheless been of a sufficiently sub- 
stantial character to warrant their looking hopefully to the future. 

“ 5. The following statement shows the amount of loans applied for during 
1872 inclusive of such applications as were pending on the Ist January, 
1872), with the results :— 


Amount of Loans 


Under considera- Rejected or with- 
applied for. Granted. tion. ’ drawn. 
£295,100 £87,750 £123,700 £83,650 


*‘ And the following statement gives similar information for the current 
year down to the 28th ultimo, but does not include such applications as 
were pending on the Ist January, 1873: 

Amount of sonne applied Granted. Under consideration. 
£103,500 £39,000 £64,500 

“ The last-mentioned data were received by telegram on the 28th ultimo, 
which likewise stated that in respect of then pending applications, further 
loans to the amount of £102,400 were likely to be granted. 

“6. The yield from the bank’s tea estates in 1872 was 550,663 Ibs., as 
against 523,583 lbs. in 1871, and the net profits for 1872 (realised and esti- 
mated) amounted to £12,344, being sufficient to cover interest at 12 per 
cent. per annum on the average amount of capital employed in the work- 
ing of these estates, and 9 per cent. per annum on the amount of capital 
which the estates represent. The latest advices from these estates are of 
a very satisfactory character, and fully confirm the statements, with 
reference to the substantial and steady increase in the value of these 
— which the directors have from time to time submitted to the share- 
holders. 

“7, The bank’s liability upon its debentures was reduced during 1872 to 
the extent of £31,250, the gross amount of debentures which matured 
and were drawn during the year being £65,350, whilst renewals and fresh 
subscriptions during the same period amounted to £34,100. 

“8. During 1872 the current ‘General’ loans were reduced by £41,070 ; 
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fourteen of such loans, amounting to £21,423, having been paid off, and 
other loans having been reduced by payments on account of principal to 
the extent of £19,647, whilst for the last-mentioned loans the bank holds 
the entirety of its original securities. 

“9. During 1872 the amount of current ‘Tea’ loans was reduced by 
£31,996, leaving but two of such loans still current for the aggregate of 
£5,110, both of them being amply secured. 

“10. The directors regret to state that they have not yet been able to make 
any material progress towards the realisation of the bank’s Bombay 
assets, nor are they yet able to report any improvement in the local 
market. 2 

11, It will be seen on reference to the Balance-sheet for 1872 that those 
assets which have heretofore appeared under the two heads of ‘ Loans on 
Mortgage in India,’ and ‘Tea Estates, the property of the Bank, Capital 
Account,’ have been subdivided and re-classified, and are now stated under 
three heads, viz. : ‘ Loans on Mortgage in India,’ ‘ Properties held by the 
Bank’ (comprising ‘Tea Estates worked by the Bank,’ and ‘Other Estates’) 
and ‘ Estates’ Realization Account, representing Ascertained Losses,’ the 
last item of £41,523. 3s. being the aggregate of the bank’s ascertained 
losses in respect of original loans. The difference between the ascertained 
loss of £41,523. 3s. and the gross of the bank’s estimated losses is com- 
prised in the aggregate of £424,815. 16s., appearing in the balance-sheet 
as the amount at debit of properties held by the bank. It seemed to the 
directors, after communicating with the auditors, that this would be the 
proper mode of dealing with these items in the balance-sheet ; and the 
course now adopted will have the advantage of putting the accounts before 
the shareholders ip a more detailed and intelligible form. 

12. The sum of £17,539, being the aggregate of the amounts paid upon 
the 4,376 shares which were forfeited for nonpayment of the last call, 
has been passed to the credit of the reserve fund, which has now reached 
the substantial amount of £41,434.19s. 4d. It is satisfactory to find that 
the amount at credit of this fund on the 31st December, 1872, was so little 
short of the then amount of ascertained loss: and the directors would 
again point to this fund, largely increased as it will be (during the long 
period that the bank’s thirty years’ debentures have yet to run) by yearly 
additions from profits and accumulated compound interest, as one means 
of providing ir a substantial degree for the bank’s ultimate losses—another 
being the enhanced and increasing value of the bank’s tea estates. 

“13. The directors having carefully considered whether they should 
recommend the payment of a dividend from the profits of 1872, or carry 
the entire balance at credit of Profit and Loss to the reserve fund, have 
arrived at the conclusion that the former will be not only the more expe- 
dient but the proper course, having regard to the long period during which 
the shareholders have been without dividend, and to their right to some 
return on their capital as soon as any such return, however small, can 
properly be made. The directors therefore recommend the payment of a 
dividend of 1 per cent. per annum, free of income-tax, and propose to 
appropriate the balance at credit of Profit and Loss as follows: £3,000 to 
the credit of the reserve fund, and £4,781. 4s. in payment of a dividend 
of 1 per cent. per annum, free of income-tax--leaving £588. 10s. 6d. to 
be carried forward to the new account. 

“14. Under clause 67 of the articles of association, Mr. F. R. M. Gosset 
retires by rotation ; and being eligible, offers himself for re-election. 

“15. Mr. William Hunter Hughes, having been compelled by ill-health 
to resign his office of auditor, the directors, under the authority of clause 103 
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of the articles of association, temporarily filled up the vacancy caused by Mr. 
Hughes’s resignation by appointing Mr. J. Hume Webster to be an auditor 
until the next general meeting of the company. Under section 98 of the 
articles of association, the meeting will have to appoint auditors for the 
year 1873, and Messrs. J. Hill Williams and J. Hume Webster, the present 


auditors, offer themselves for re-election.” 


Balance-sheet, 31st December, 1872. 








Dr. 
LIABILITIES. 
Capital, viz., 95,624 shares £5 paid .. eee ais 
Shares forfeited 4,306 ,, 400 , ££17,224 
7m ,», «+4£100 ,, 316 
100,000 £17,539 


Debenture capital ... ove eee 

Reserve fund for liquidating losses— 
Amount at credit ... sit coe £23,895 19 4 
Amount paid on forfeited shares asabove 17,539 0 0 


Accumulative fund for the gradual extinction of the nominal 


accounts ... ove ove eee eee ove ove ove 
Coupon account ... ove ove ove pe oe sb 
Sundry creditors... ° eee 


Profit ‘and loss: Balance at credit of this account, after appro- 
priating £3,000 to reserve fund for liquidating losses e 


£478,120 0 0 


550,100 0 0 


41,434 19 4 
13,975 10 0 
13,494 19 3 
4,798 011 


5,369 14 6 





£1,107,293 4 0 





ASSETS. 
Cr. 

Loans on mortgage in India ove ove oe ooo va 
Properties held by the bank— 

Tea estates worked by the bank ... £112,269 8 10 

Other estates ... a ose ooo 312,546 7 2 
Estates’ realization account, representing ascertained losses... 
Tea crop of 1872, balance eco tt eee cco eee 
Tea estates, working capital account... ove ove oe 
Cash at bankers, and loans on Government securities ... ws 
Reserve fund, investment account eee eco ooo eee 
Indian interest, owing and accrued, considered good ... . 
Nominal accounts ... eee eco eee eco eee eco 
Sundry debtors... eee eco eee ‘ia ove eee 
Leasehold premises, No. 17, Change Alley eco ooo ovo 
Office fittings and furniture, London and India... eve ove 





£301,517 15 4 





£1,107,293 
a 


Profit and Loss Account, 31st December, 1872. 
Dr. 
Current expenses, London, viz. :— 
Rent, salaries, advertising, books, stationery, printing, directors’ 


remuneration, &c. eco ove ove ose eee eee 
Current expenses, India ... ae ooo ovo eee ove 
Debenture interest ... ove ose ove 


Debenture discount and charges, 1871-2... ose ove - 


Carried forward... s+ ais 
VOL. XXXIII. 


424,816 16 0 
41,523 3 0 
23,525 5 3 
3,712 14 5 
145,033 6 0 
20,764 11 10 
26,115 4 11 
97,150 4 7 
13,565 3 4 
9,074 19 3 

495 0 1 
4 0 


£3,343 6 7 
5,526 7 4 
27,489 10 6 
439 0 0 





£36,798 4 5 
40 
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Brought forward... a _ ... £36,798 4 5 
Office furniture account—10 per cent. written off oon ste 54 19 ll 
Alterations and repairs to premises ove ese ove 258 19 3 
Balance carried down ae ons “is ion oe wale 8,369 14 6 





£45,481 18 1 


—_—_— _ ..__ 


Amount ap meg to reserve fund ... ‘in oo — 3,000 0 0 

Dividend of 1 per cent. on paid-up capital, £4,781. 4s. ; ba- 
lance carried to new account, £588. 10s. 6d. ... poe pe 5,369 14 6 
£8,369 14 6 


Cr. 
Gross profits for the year 1872 os cco eee oe £45,143 16 10 
Balance from 1871... eee ose ome on ese 338 1 3 





£45,481 18 1 


8,369 14 6 





Balance brought down... 





£8,369 14 6 





The Chairman said—Then I have now to move that the report, which 
has been taken as read, be received and adopted; and in the performance 
of my duty as your chairman, it falls to me (in speaking to the report) to 
address you as far as may seem to me desirable on the general position of 
your affairs. Having had the advantage of addressing you so recently in 
general meeting, and having then occupied perhaps too much of your time 
in bringing before you as prominently as seemed to me desirable all those 
details which I thought it right you should be made acquainted with, and 
having, in the report which is now before you, entered very fully into our 
progress during the last five months, I shall not consider it n on 
the present occasion to trouble you at any great length. Much of that 
which fell from me on the last occasion is equally applicable to the present 
state of circumstances, and my bringing it again under your notice would 
amount to mere repetition. I must tell you, however, gentlemen, that we 
are very greatly disappointed at not being able to place before you on this 
occasion a more satisfactory exposition of our recent progress, more espe- 
cially as regards the realisation of our Bombay assets, and the investment 
of our available funds. I need notassure you, gentlemen, that both these 
most important subjects, going as they do to the very life of our under- 
taking, have had our constant attention, and that we have not failed to do 
all that seemed to us possible for furthering in every conceivable way both 
these objects. I grieve to tell you, however, as regards Bombay, that her 
condition as a market for landed property is in as unsatisfactory a state as 
it was three years ago. There has not yet even been a shadow of improve- 
ment, and we are unable, although we Sine looked at the matter in all its 


bearings, to point to any indication of improvement. On the contrary, the 
market value of landed property, such as we have to sell, is really more 
depressed, and has fallen rather than increased. The unsuccessful results 
of commerce during the past three or four years have had the effect of in- 
ducing many persons, both Europeans and Natives—Parsees more espe- 
cially—who in days gone by occupied houses on Malabar Hill, and in other 
similar localities, to reside in or over their offices, at the clubs, or elsewhere, 
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within the Fort, and to dispense, ex necessitate, I imagine, with the luxury 
of a private dwelling in one of those more healthy and agreeable localities 
in which many of our properties are situated. The consequence has been 
that rents have fallen, and this has of necessity decreased the market 
value of property. Not very long since, the Parsees as a class were not 
only ready investors in land and buildings, but they looked upon that de- 
scription of investment with especial favour. Such, unfortunately, is not 
the case now; we have failed in finding purchasers for any of our pro- 
perties at anything like their fair market value: I do not mean the en- 
hanced value, upon which the bank’s loans were originally granted, but 
such values as seemed to us, and still seem to us, reasonable, taking’ about 
twelve years’ purchase upon net rental. As I said just now, I am rather 
disposed to attribute the want of purchasers to the impoverished state of 
the community and diminished means, and to the fact that those who are 
still resident in Bombay, and are engaged in commercial pursuits, find 
ample employment for their means in operations of that character. Our 
deputy superintendent lately proceeded from Calcutta, for the purpose of 
inspecting the branch at Bombay, and we took advantage of this oppor- 
tunity for again testing the market by intimating, through the medium of 
an advertisement, that we were prepared to receive, and consider, offers 
for all or any of the bank’s estates in Bombay, and every effort was used, 
by personal communication with brokers and agents in connection with 
those advertisements, to induce offers, but I am sorry to say, gentlemen, 
without any satisfactory result. Our last advjces from Bombay tell us 
that although some few brokers had been makihg inquiries about some of 
those blocks, there had not been a single offer for any one of them. Weare 
satisfied that our local manager has not failed in his efforts to keep con- 
tinually before the public our willingness and readiness to sell upon any- 
thing like fair terms. He has done so by periodical advertisements in the 
local papers, and by constant personal communication with the brokers 
and agents, who are usually employed in matters of this sort in Bombay ; 
and we are satisfied also that he has done all that was possible for man to 
do to further offers, and to promote sales in every legitimate way, but 
unhappily without any satisfactory result. When there is to be a cap 
for the better in Bombay, or if this is ever to be the case, I am not pre- 
pared to predict. We can only repeat that which we have so often said 
before, that we shall continue to do our best in watching the market, and 
op wee whenever there is a favourable change to take advantage of 
it e cannot make purchasers for the property we have to sell, nor can 
we do more than we have done to encourage and promote offers for them. 


‘Another cause of great regret to us has been the comparatively slow pro- 


gress in the investment of our funds. Westill attribute this in a material 
degree to those causes to which I drew your attention at the last meeting. 
They were then—and they still are—the abundance and the cheapness of 
money in and throughout India during the past two years, the fact of our 
active operations as lenders having been for a time suspended, and the 
large margins which we insist upon having for the bank’s security between 
estimated market value and the amount of advance. We also attribute 
our unsatisfactory progress in some degree to the stringency of our investi- 
gation of titles to properties offered to the bank as security, and in addi- 
tion to these causes, I may also mention the competition—which, although 
it may have prevailed to some extent heretofore, has been very much more 
active of late—for such business as we profess todo. Weknow of more 
than one concern having large available means in India prepared to make 
advances upon precisely the same security and on very much the same 
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terms as ourselves, and we have reason to believe also that in Calcutta, 
especially, many wealthy natives who have been accustomed to use their 
very ample means in commerce, have been so disgusted with the results 
of their operations during recent periods, that they have to a certain ex- 
tent retired from that style of business, and are prepared to invest, and 
in fact are seeking investments, on the mortgage of landed property, and 
prepared to make those advances at comparatively moderate rates of 
interest. I have heard of some instances in which such advances have 
been made by individuals at 10 per cent. There is no doubt, gentlemen, 
that during the last few years there has been a very radical change in the 
value of money in the Indian market, and that it has fallen very consider- 
ably ; and I am disposed to think it not a mere temporary fall, but one 
that is likely to be of a permanent character, and that we cannot in future 
look to advancing our funds (as a whole) at any better rate than 10 per cent. 
During the quarter of a century I was in India, in the South, we looked upon 
12 per cent. as a fair and moderate rate of interest, such as we were entitled 
to ask and could always get on undoubted security. But suchisnotthe case 
now, and so strongly were we impressed with the necessity for our meeting 
the market in this respect, that we some time since authorised the granting 
of eligible loans at 10 per cent. Our local agents do their best, as a matter 
of course and as matter of duty, to get a better rate of interest if a better 
tate of interest can be secured ; but I am disposed to think that we must 
hereafter look upon 10 per cent. as having assumed that normal rate of 
12, which certainly during many years of my experience was the ruling 
rate and admitted to be the fair market rate. Mr. Harrison will be able 
to tell you something more of the value of money in Bengal from his long 
experience in that part of India, but he concurs with me in the view that 
we must look upon money as being cheaper hereafter than it has been 
hitherto, and that we must be content with 10 per cent. provided we can 
advance it upon undoubted security. There is another advantage which 
the native lender has over us, and that is his knowledge, in the majority 
of cases, of the person and the means of the borrower, of the character of 
his property, and of his title to it; and that enables him to dispense with 
anything like stringent examination of title, and to make the advance 
principally upon his own responsibility—to dispense in some cases, I 
believe, with legal agency altogether, even to the length of preparing his 
own mortgage. Well, that is a difficulty which does operate, to some 
extent, as against the bank, and which must continue to operate, for as a 
matter of course we could not sanction the advance of your funds until 
after title had been most carefully and stringently investigated, and. 
until we had the guarantee of our professional advisers that it was in all 
respects marketable, and the mortgage taken was an operative one. You 
may, perhaps, have seen from the report, gentlemen, that a telegram which 
we received on the 28th of last month intimated that, out of then pending 
applications for loans, loans to the extent of 10 lacs and 24,000 rupees 
were likely te be granted. Knowing the anxiety we felt upon this point, 
I am tolerably well satisfied that the sender of that telegram in Calcutta 
took especial care to confine himself, in that estimate, to such loans as 
were really unexceptionable, and likely to be granted. 

Mr. Addison—I beg your pardon, Mr. Chairman ; you say 24,000 rupees ? 

The Chairman—Ten lacs and 24,000 rupees, that is £102,400. The 
drawbacks to which I have drawn your attention again on this occasion 
have proved serious ones in the way of our investments. Some of them, 
I hope, we may succeed in removing, and, looking at the authority which 
we have given for advancing our funds at 10 instead of the higher rate of 
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12 per cent. upon unexceptionable securities, I hope that we may calculate 
upon having the whole amount uninvested satisfactorily placed at a com- 
— early date. I may say again, as I have said before, that we 
ave impressed, aud continue to impress, upon our agencies abroad how 
all-important it is that both the subjects to which I have specially adverted 
should be kept constantly in view—that is, the realisation of our assets and 
the investment of our funds, and we feel that we may rely on their 
strenuous assistance in trying to give effect to our views. The second 
paragraph of our report, gentlemen, tells you that all the financial require- 
wents of the bank are provided for to the end  f the year, which is of 
course satisfactory. I do not anticipate the tim will ever arrive when we 
shall be in a position to make any statement other than this. Paragraph 
3 repeats the assertion that no further call is necessary, nor is any such 
call contemplated. We did at one time intend to leave this out, but we 
thought afterwards the omission of it might cause some uneasiness to 
shareholders, and, as it only occupied a line, it might as well remain. 
We probably shall not think it necessary to make that statement in our 
next report. The original scheme contemplated the calling-up of only 
£5 a share, and that amount having been called up, no further call is con- 
templated or will be made. You will see, gentlemen, that on the 28th 
ultimo the then pending applications amounted to about £188,200, being 
the aggregate of £123,700 and £64,500, and we may fairly hope that out 
of that large amount of loans applied for, a very considerable part will 
be found unexceptionally good, and such as the bank can safely advance. 
We have some information relative to some of these applications, which 
we look upon as in all respects satisfactory, and we have reason to believe 
that loans to a very considerable amount, if not to the full amount of 
10 lacs and 24,000 rupees, really will be granted. Our last accounts from 
the tea estates were upon the whole satisfactory. The weather has been 
favourable, and the picking, up to our latest dates, was somewhat in 
excess of similar results last year, and I may add that we have every 
reason to feel assured that our tea estates are rapidly and substantially 
increasing in value. Paragraph 11 points out some alterations in the 
mode of framing the accounts, which seemed to us an improvement, and 
the proper method of dealing with these items. Paragraph 12 tells you 
that £17,539, being the aggregate of the amounts paid up on 4,376 share 
which were forfeited for nonpayment of call, and afterwards extinguished, 
has been passed to the credit of the reserve fund. After conference with 
our auditors, and giving the subject that consideration which it called for, 
we arrived at the conclusion that this was the proper mode of dealing 
with that item, and we dealt with it accordingly. The only other point 
on which I need trouble you with any remark is the payment of the 
dividend. Upon that we felt for a time very considerable difficulty. 
Our feeling at one time was to pass the whole amount at credit of profit 
and loss to the credit of the reserve fund; but from what fell from some 
of the shareholders on the last occasion, and from the feeling of other 
shareholders which we have gathered since the last meeting, we ultimately 
determined, looking at the length of time which the shareholders have 
been without any return for their money, that as matter of propriety and 
expediency, the most desirable course would be to declare a dividend, 
whick, although miserably small, would bring the undertaking within the 
category (to which it is, perhaps, hardly entitled) of a dividend-paying 
concern again, and we hope that the payment of this small sum may be 
looked upon and accepted as an earnest of better things to come. Under 
clause 67 of the articles of association Mr. Gosset retires by rotation, and 
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he will be proposed to you in due course for re-election. The auditors 
will also be proposed for re-election at the proper time. I think, gentle- 
men, these are the only remarks with which [ need now trouble you, 
having only five months ago gone very fully into many points which then 
seemed to me to be pertinent ; I will therefore, with your permission, 
move that the report and statement of accounts now presented be received 
and adopted, and that a dividend of 1s. per share, free of income-tax, be 
now declared, payable on and after the 31st inst. i 

Mr. R. P. Harrison (deputy-chairman)—I beg to second the adoption 
of the report. I have very little to add, gentlemen, to the remarks which 
have fallen from the Chairman. I fully concur in what he has stated as 
regards Bombay, and the causes which have operated to our disadvantage 
in that presidency. As regards Bengal, I am also of the same opinion, 
that the great abundance of money which has been in the hands of all the 
banks unemployed, and the difficulty they have had in employing it, as 
well as in the hands of rich natives, both at the presidency and in some 
of the districts, has operated very greatly to our detriment, and has 
prevented us from obtaining the investments we are seeking. There is 
another question : the rate of interest has fallen generally, and I think we 
must be prepared hereafter, as we have already instructed our 
agents in India, to submit to advancing money at a lower rate of 
interest than we have hitherto expected, and had every reason 
to expect. My own experience entirely coincides with the Chair- 
man’s as to what was the value of money until within the last few 
years. I look hopefully to our investing our money at 10 per cent., and 
that without any great delay. We have already had intimation, as the 
Chairman has stated, that 10 lacs of rupees are likely to be invested, and 
we have recently had evidence that a considerable portion of that has been 
already invested. The large amount of money held on deposit by the 
banks in India has been very materially reduced, and I think we may look 
forward within a reasonably short time to investing the whole of our 
available funds, though at a lower rate of interest. 

A Shareholder—Do the banks allow any interest ? 

Mr. Harrison—They allow a fixed rate of interest. The Bank of Bengal 
rate usually regulates this interest. 

Mr. Castellan—I am very glad to find that you have been able to re- 
assure the shareholders on the subject of the call. This company was 
instituted for the purpose of raising a small amount of paid-up capital and 
making the profit out of the debentures, and if much more capital was 
called up it would defeat the original design of the company. It will have 
no doubt a favourable effect on the market and the shares generally, that 
no call will be made. Of course each call reduces the rateable dividends 
payable. Supposing £4 per share had sufficed for the wants of the com- 
pany, we should have been receiving something like 1} per cent. instead of 
1. I congratulate my fellow-shareholders on escaping any further call. 

A Shareholder—Are these loans made to natives exclusively ? 

The Chairman—Not exclusively. We entertain applications from Euro- 
peans, but the great bulk are made to natives. 

A Shareholder--W ho valued the properties at Bombay on which you 
advanced the money ? 

The Chairman—Mr. Crawford. 

The Shareholder—Is he still the valuer ? 

The Chairman—No. 


wine Shareholder—By the articles of association you only advance one- 
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The Chairman—In many instances we do not advance so much as one- 
half ; we profess to restrict the advance to half the estimated value. 

A Shareholder—They must have been valued when the value of land was 
much inflated. 

The Chairman—That was the case. 

A Shareholder—The item of “ Other Estates—£312,546.” Can you 
estimate what the loss will be? 

The Chairman—It is quite impossible. 

The Shareholder—It may be the whole amount ? 

The Chairman—Oh, no. But it is quite impossible to say how much,— 
and this will be apparent to you if you will bear in mind the statements we 
have made from time to time of our efforts to sell. It is impossible to find 
purchasers, even at the comparatively moderate values which we looked 
upon as recoverable in the year 1868. Many of our then valuations were 
not a third of the amounts at which the properties were valued for the pur- 
poses of the advance. 

A Shareholder—It appears to me there is no one more disappointed in 
this room than’our worthy chairman himself at the little progress the bank 
has made during the time since we had the pleasure of seeing him last, It 
was mentioned that when there was a dividend of 1 per cent., the small 
amount of a shilling would have a good effect on the market. I am not of 
that opinion. I do not think the market will be at all influenced in the 
right way ; on the contrary, I think our shares will go down if we take the 
paltry shilling. (Cries of “No, no.’) Excuse me, gentlemen: what does 
itamountto? For each £100 invested you get £1; would it not be much 
better to add this sum, which I think is about £4,000 ? 

The Chairman—£4,700. 

The Shareholder—£4,700. Would it not be better to keep it for future 
emergencies which may occur, and which I think very likely will occur . 
from the expressions of our worthy chairman to-day? I asked our worthy 
chairman what our ultimate loss may be, and he is not at present in a 
position to say, but at the same time he assures us that the directors will 
do their best to realise the assets to the best advantage for the shareholders, 
but I am clearly and most decidedly of opinion that the dividend should 
for the present be foregone. (Cries of “ No, no.”) I think we should wait 
until the chairman gives us a more healthy account of our property. At 
present I really am inclined to think that I never heard a worse state- 
ment from the lips of our chairman. (“ No, no.”) If the chairman states 
that I am wrong, and that we are entitled to the shilling, I am willing to 
accept it. 

Mr, Addison—Mr. Chairman and gentlemen, I have no doubt it would 
be more convenient to you and to the meeting generally if I asked one or 
two questions before addressing you with regard to the adoption of the 
report, and perhaps if you take a note of them it will enable you to give 
the explanations I desire to have. There are one or two points I want to 
refer to, and the first is a small matter—a matter of principle. I observe 
two amounts at the reserve : £23,895, irrespective of the amount of forfeited 
shares. I would like to know from what source the £895, included in the 
£23,895, is derived ? 

The Chairman—Interest, sir, on the invested funds. 

Mr. Addison—In paragraph 7 you say that the gross amount of deben- 
tures was reduced in 1872 to the extent of £31,250, that is to say, that 
£65,000 were paid off and £34,000 granted ? 

The Chairman—Yes, sir. 

Mr. Addison—There is an actual reduction ? 
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The Chairman—Yes, to the extent of £31,250. 

Mr. Addison—Then, on the 31st December, you had applications for 
loans under consideration amounting to £123,700. You received a telegram 
on the 28th ult., showing that £39,000 had been granted; but you do not 
include such applications as were made on the 1st January,1873. Ido not 
see why that £129,000 has not been added to the amount applied for since, 
so as to show us the whole amount. 

The Chairman—We show that during the year 1872 the loans applied 
for amounted to £295,100. In respect of those applications, loans were 
granted to the amount of £87,750; and applications for £83,650 were either 
rejected or withdrawn, leaving a balance of applications under considera- 
tion on the 1st January, 1873, of £123,700. We then tell you that the 
amount of loans applied for, in addition to this balance of pending appli- 
cations at the end of the year, since the 1st of January, is £103,500; that 
in respect of these latter applications loans to the amount of £39,000 have 
been granted, leaving under consideration £64,500 ; so that the aggregate 
of £188,200 is the amount of applications still under consideration. 

Mr. Addison—Then, in fact, £123,000 were under consideration on the 
1st January, 1873, and are still under consideration ? 

The Chairman—4As far as we have heard, they are. 

Mr. Addison—Since that time you have granted £39,000. That is what 
I complain of. I think the £123,000 ought to have been brought forward, 
and you should show the aggregate amount you have granted. I do not 
know whether the shareholders follow me. 

The Chairman—These statements were framed as they are for the 
express purpose of making the matter clear. 

Mr. Addison—Out of £226,000 only £39,000 were granted. 

The Chairman--Many applications have been before the local manage- 
ment for eight and nine months ; further evidence of title has been called 
for and not produced, and we cannot deal with those applications until the 
title is complete. 

Mr. Addison—Applications five months ago. 

The Chairman—As regards the applications to which you refer as having 
been pending on the 1st of January, the title may not have been sufficient, 
and many other causes may have deferred the completion of the loan, 

Mr. Addison—I lay such stress on this because I consider the delay is 
so unfavourable. Now, sir, you have not touched on a very important 
point ; in fact, you have not touched on paragraph 6. When we were 
here five months ago you told us you believed the tea estates would bring 
in about £2,000 more than the former year, whereas there appears to be 
a falling-off of £1,400. I cannot see how we have made satisfactory pro- 
gress. The amount this time is £12,344—the profits last year were 
£13,820; and I thought perhaps you would have touched on that, because 
you gave us distinctly to understand at the last meeting that your opinion 
was there would be £2,000 more. 

The Chairman—Yes, sir, but unfortunately I was unable to foresee 

' the state of the tea market, which has been seriously depressed, and teas 
have been selling at much lower prices than we expected at the time I 
made the statement. We had the full quantity of tea, but a portion of it 
has not realised such good prices as we anticipated. We are in the same 
category as other tea producers in that respect. 

Mr. Addison—The remaining question I should like to ask is with re- 
gard to the resignation of the late auditor. 

Mr. Wiggins—He had been compelled to give up the auditorship of 
the Oriental Bank many months before, and he held on with us in the 
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hope that his health would be restored. Within the last month he sent to 
say that he could not continue. 

Mr. Addison—With regard to the expenses ? 

Mr. Wiggins—You can see the details at the office. 

Mr. Addison—I do not want that. What is the amount of the directors’ 
remuneration ? 

The Chairman—£800 a year, for the whole board ; it was reduced from. 
£2,500 by ourselves. 

Mr. Addison—The sum of £312,000, “ other estates,” does that include 
all the mortgages which produce no interest ? 

The Chairman—lIt does. 

Mr. Addison—£301,000 brings in interest ; is that so? 

The Chairman—Yes, sir. 

Mr. Addison—Quite so. Now 1 hope the proprietors will excuse me 
taking up their attention for a short time. I should like to draw their 
attention to the balance-sheet. The principal point I want to draw atten- 
tion to is the remark that the improvement has been of a sufficiently sub- 
stantial character to warrant hopes in the future. I must say, as far as I 
am concerned, I think this is a very much worse report than we had last 
year—a very much worse report, because the proprietors must bear in 
mind that we have, some of us, holding a large number of shares at some 
inconvenience, provided the directors with £100,000, and, taking the 
minimum interest which our chairman says he hopes he shall be able to 
get on that £100,000 alone, without looking for any improvement, 
there is £7,500 increase of profits, whereas the increase of profits 
is only about £2,000; therefore we have only made out of £75,000 
£2,000, which is about 22 per cent. for our money. I do not 
propose to go into the question of the Bombay premises. The 
chairman has given an account of why the premises are not disposed 
of. I have heard an account from a Bombay merchant, and one of the 
reasons is, eight or nine years ago they constructed offices, and many of 
the leading merchants bound themselves to take offices in a certain part of 
Bombay. I believe it is in consequence of that, but I hope the directors 
will lose no opportunity of getting rid of this property. I think it would 
be much more advisable and more advantageous to the interests of the 
company if these “other estates,” instead of being put down in this way, a 
more detailed statement was given—in fact, if the balance-sheet fully in- 
formed us what was the actual estimated value. We have nothing to fear ; 
we have no drawing accounts ; we have debentures mostly placed for thirty 
years, and I do not see how it can affect our property. The nominal 
account is very objectionable, That, as I understand, is our debentures 
were issued at 87, and that represents the difference between that and par. 
Now, gentlemen, I must say that the chairman, I am sure, cannot complain 
that we are not a patient lot of shareholders. We have come here year 
after year, and I believe if the chairman had said this time we had better 
not have a dividend, we should have acquiesced. I do not agree with my 
friend that we should not have it. We have not the opportunity of meeting 
often ; we are only summoned once in six months, and unless we speak our 
mind, for six months we are tied up. TI have attended three or four meet- 
ings, and have always heard the same story about the difficulties of 
employing money at good rates, The chairman says years ago the rate was 
12 per cent. and it is now 10 per cent. Why, with the electric telegraph, 
was not this found out before ? Why was it not found out a year ago? It 
is no use our keeping our money iv the funds. If you follow me in the 
figures you will be satisfied there is something radically wrong in the pre- 
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sent management of the bank. The only figures we can get are the figures 
of the directors. While talking about the balance-sheet, there is one point 
I feel very strongly : it is announced that one of the auditors has resigned, 
and that the directors have filled the place with another gentleman. Iam 
quite aware the directors under the articles have the power during the 
interim of electing auditors to supply the place of a gentleman who retires, 
and of course it so happens that every time there is a vacancy between one 
meeting and another, the directors put in their own man as an auditor, 
and then come before us and say, Gentlemen, will you elect So-and-so? I 
have not the pleasure of knowing Mr. Webster. I have heard the chair- 
man of the London and County and of other banks say the question of 
auditors is entirely in your decision ; they stand between shareholders and 
directors. I have no doubt the directors have acted legally on their strict 
rights, but the proper way would have been that one auditor should, under 
the circumstances, have signed the accounts, and the chairman should have 
noted on the 15th of May that the place of auditor was vacant, and some 
eligible gentleman should have been proposed. As I have heard gentlemen 
say over and over again, the auditor is your representative. I feel that 
very strongly. I only say this: although my time for one is very much 
taken up, I should have been glad of the opportunity to take the position. 
I have a knowledge of figures, and I want to see where the leak is in the 
ship. The total amount locked-up on “ other estates” is £312,000 : that is 
the sum, the chairman tells us, which does not earn a penny interest ; on the 
other hand, we have capital paid up, £478,000—if you deduct £312,000 from 
£478,000, you will find we have £166,000 working capital left. Well, take 
that at 10 per cent., the minimum rate—that on £166,000 is £16,600 a year. 
In addition to that, we have debentures issued for £550,000. I will assume, 
in round figures—although we do not give so much—that we give 6 per 
cent. and get 10; that leaves a margin of 4 per cent., which on £550,000 
comes to £22,000—on the full amount of available funds, £38,600; and if 
you deduct from that £9,000 for the working expenses, which I 
consider very heavy, it leaves £29,600 profit. Our profit this year 
amounts to something like £8,000, instead of £29,600. I have come to 
these meetings, and have pointed out over and over again the reason for 
this is, that the money is not properly employed. I say, if 10 
per cent. is all we can get, invest at that, and we shall get 4 per cent. 
i certainly do complain, with £166,000 capital left, after the £312,000 is 
deducted, and taking £22,000 as the margin of our profits on debentures, 
there is a sum of £30,000 odd profits. I cannot understand how it is our 
net profits are so small, I really think unless the funds are closely 
invested, and we can show a minimum of 10 per cent. on the remaining 
capital and debentures, then we had better give up issuing debentures at 
all. A gentleman made a very sensible remark—the life and soul of the 
company are the debentures. It was originally intended the shares should 
represent the security to the public. We are reducing the debentures, 
and every year the worse we get off. The chairman said last year it was 
no use increasing the debentures, for we cannot invest the funds. I say 
if we can get 10 per cent., let us get it,and because before we got 12 per 
cent. we must not stick out for the 12. I will wind up with this remark, 
I have no personal feeling against the board. I come here to make these 
remarks, having been connected with banks for many years, and I 
conceive from the balance-sheet there is something essentially wrong. I 
think you ought to show a much better balance-sheet. I think that the 
board at present are a very nice family party; when one retires another 
is elected, to keep all snug. I say one or two shareholders having a large 
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interest should join the board, and if there is a vacancy in the auditorship, 
you should give the shareholders due notice, and you should elect an 
auditor from the shareholders. 

The Chairman—With reference to the remarks that have fallen from 
Mr, Addison, I shall content myself-with saying that the statements of our 
accounts are in all respects correct. That they are of an unsatisfactory 
character arises from the non-investment of this large amount of our 
available money. It certainly is no fault of ours, we having done all that 
could possibly be done to find employment for it upon securities that 
came within the scope of the bank’s scheme ; and until these funds are 
invested, and are producing a much larger amount of interest, the balance- 
sheet must continue unsatisfactory. It is impossible to avoid it. With 
reference to the question of auditors, it is one of the objects of the meet- 
ing to elect auditors. It is open to you to propose any auditors you think 
fit. There is no obligation on you to elect Mr. Hill Williams or Mr. 
Webster ; in fact, having put the resolution, I should have expressly added 
that it rested with you to appoint the auditors. 

‘ A Shareholder—Is Mr. Webster a shareholder ? 

The Chairman—He is, and a public accountant. 

Mr. Addison—And may I ask the amount of his holding ? 

The Chairman—He is a small holder. 

Mr. Webster—Thirty shares. 

A Shareholder—We complain that we have had a call, and that the 
directors have not invested the proceeds of it. If you had no prospect 
of investing the money, it was hard on us to make the call. 

The Chairman—I would remind you, in the first place, that the call did 
not emanate-from the directors, but was initiated by the meeting. We 
proposed to raise the required addition to our working means by the issue 
of debentures; but it was thrown out at the meeting that it would be 
much better to have a call—and at the time that call was made we believed 
there would be no difficulty whatever in investing the proceeds upon good 
security and at 10 per cent. at the least, but, unfortunately, this has not 
been the case. Greater urgency and pressure upon our agents abroad than 
has emanated from us there could not have been. Every effort has been 
used to find eligible investments for this large amount of money, and we 
deplore the state of affairs equally with yourselves, and it has been and is 
to us a cause of the greatest possible anxiety and annoyance. We can 
only continue to do what we have done hitherto, to encourage applications 
for loans, to investigate the sufficiency of the proposed security and the 
applicant’s title, with all possible despatch, and to do all we can to pro- 
mote the granting of eligible loans. But these matters are not dealt with 
in India in the same manner as they are at home, for natives of India will 
not act with the same energy and despatch in these matters as is the case 
in this country. I may mention that we were able to remit the proceeds 
of the call to Calcutta on very favourable terms, in 5} per cent. paper, 
purchased here at a comparatively low rate, and which has since risen in 
value, and if sold now would realise a substantial profit. In the mean 
time it is realising 5} per cent., and instructions are given to the local 
management to sell it, as funds are from time to time required, for 
the granting of loans. Really, gentlemen, it is impossible we could have 
done more than we have done for your interests, ; 

A Shareholder—As to the employment of valuers at Bombay, do you 
employ the same valuers now ? 

The Chairman—No. 

The Shareholder—In valuing the property at Bombay we have 
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incurred enormous loss; no doubt great want of discretion was shown by 
the valuers. I hope we do not employ those valuers now. 

The Chairman—No, sir, certainly not. I doubt if Mr. Crawford is still 
alive ; but if he is, he has ceased to value property on the bank’s behalf. 
The name of the present valuer is Mr. Morris, a man of considerable local 
knowledge and undoubted integrity. 

A Shareholder—May I ask how the nominal amount on the debentures 
is supposed to be lost ? 

The Chairman—In the issue of the debentures; we issued them at 83 
and 87, and the difference between that and par makes up this £90,000. 

A Shareholder—I would ask whether the directors would take into con- 
sideration to reduce their number. Surely the large number you have 
cannot be necessary. 

The Chairman—We have but five. 

The Shareholder—And at the same time the remuneration of the 
directors might be reduced. (Cries of “ Oh, oh,” and “ No, no.’’) 

The Chairman—I think the only reduction, sir, would be to nil. 

Mr, Harrison—I should like to make one remark to the gentleman who 
has suggested a reduction of the directors’ remuneration. The chairman 
is in attendance at the bank almost daily, and on many days during the 
greater partof theday. The remuneration the directors receive altogether 
is £800, andthe chairman, of that amount, has £400. This is a private 
arrangement amongst ourselves; but I may positively and confidently 
state, that the amount is utterly inadequate to the services the chairman 
performs for the bank. 

Mr. Addison—Excuse me rising once more to say surely the share- 
holders agree with Mr. Harrison. We think you are inadequately paid, 
and I can also say with my experience that no company can be carried on 
with a board of aless number. One gentleman ill, another absent, and 
another abroad, and you have but two. 

The Chairman—We require three for a quorum. 

Sir George Balfour—I am now the only remaining member of the old 
board. I haveremained at the request of my colleagues, and I desire my 
name to be attached to the report, that I may share the responsibility 
with the board. As I was one of the board during the time that the losses 
were incurred, I am anxious to explain my position. It is not the value 
of the remuneration, but the object of being responsible for those measures 
which took place under the old board, that induces me to remain. I can 
speak of your Chairman as one who has devoted himself most thoroughly 
to your interests, and I say that you cannot award him too much. 

Mr. Fitzwygram—I am a very large shareholder, and what do you think 
the results would have been to us if Mr. Boyson had not joined the bank 
and gone to India to look after our interests ? We should have all had to put 
our hands into our pockets to meet calls, and now, instead of receiving a 
small dividend, we should have been merely taking back a small instalment 
of those further calls we should have had to pay. 

Mr. Gosset—Our tea estates cost us £34 an acre, and a trifle over. 
There are 3,300 acres of tea in bearing. There is not a tea company in 
London that have not got their tea estates, costing them £70, £80, and 
£100 an acre. I maintain there is a field for getting considerable profit 
from our tea estates, which will materially help us in making up the loss 
on the other properties held by the bank. Our policy is to do everything 
we can to improve the tea properties, and to extend them, and in the course 
of years, there is no question about it, the tea estates will pay, in my 
opinion, a dividend of at least 5 per cent, I appear to-day for re-election. 
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I have consented to do so because I am anxious to do what I can for the 
Chairman. I know how he has worked. If he was paid £2,000 a 
year his services would be underpaid. If there is any shareholder in 
the room anxious to be a director, I am quite ready to give up my posi- 
tion, and if they think some new blood is necessary, all I can say is this 
—considering the frightful mess the company was in, I am quite satis- 
fied myself with the progress which has been made. It is not as great 
as was expected; at the same time it has been progress, and I feel 
certain the progress will go on, and that the company will be successful. 

_ A Shareholder: Do you mean 5 per cent. on the whole capital ? 

Mr. Gosset: Yes, on the whole capital. 

A Shareholder: With respect to Bombay, I understand you do not 
advance at all on property there? 

The Chairman: Oh, yes, we do. 

The Shareholder : I thought you confined yourselves to Bengal. 

The Chairman: We contemplated that policy, but we have not yet 
given it effect. - 

The motion for the adoption of the report was then put, and carried with 
only one dissentient. 

The Chairman—The next motion is that Mr. Gosset, who retires by ro- 
tation, be re-elected a director of this bank. I shall only say it will be a 
source of very great satisfaction to me if Mr. Gosset is re-elected. 

Mr. Harrison : I beg to second that. 

The motion was then put, and carried unanimously. 

Mr. Gosset—I beg to thank you for the honour you have done me in re- 
electing me. I will do everything I can to support the chairman in the 
way he is carrying on the affairs of the bank, which I feel certain in 
time will be successful. 

The Chairman—The next resolution is one which rests entirely with 
yourselves, and I must ask that one of you will be pleased to propose it. 
1t has reference to the appointment of auditors. I would mention that 
Messrs. Hill Williams and Hume Webster are our present auditors, and 
that they offer themselves for re-election if it is your pleasure to desire a 
continuance of their services. It is a matter that rests with the share- 
holders. 

Mr. Castellan—aAs it rests entirely with us, I will propose, if you will 
allow me, Mr. Addison. — 

Mr. Walker—I beg to second that. 

The motion was carried unanimously. 

Mr. Stobart—I beg to propose the re-election of Mr. Hill Williams. 

Mr. Wright—I beg to second it. 

The motion was put, and carried nem. con. 

A Shareholder— May I ask how many shares Mr. Addison holds ? 

Mr. Addison—Seven hundred. 

The Chairman—That concludes the business of the meeting. 

Mr. Addison—Allow me to thank the shareholders for the honour they 
have done me. I can assure the shareholders I came here without the 
least intention of becoming an auditor. I may say I am a large holder, 
and have several friends who are large holders, and am naturally anxious. 
I am sure it is the general feeling, from what I have seen to-day, not to 
cast a shadow of reflection on a single gentleman of the board. I have 
been frequently at the office, and can say we are deeply indebted to the 
chairman for the constant attention he gives to the bank. (Cheers.) 

A Shareholder—I propose a warm vote of thanks to the chairman and 
directors. The discussion which has taken place has only brought out the 
good qualities of the directors, and especially of our worthy chairman. 
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Another Shareholder seconded the resolution, which was carried unani- 
mously. 

The Chairman—I thank you very much, gentlemen, on behalf of my 
colleagues and myself, for the expression of your thanks, and will only say 
that we shall continue to do, as we have done hitherto, all that may be in 
our power to further your interests. 

Mr. Bingley—I hope you propose to meet us again in six months’ time. 

The Chairman—Yes, sir. 

The proceedings then terminated. 





THE BANK OF OTAGO (LIMITED). 


Aw extraordinary meeting of this company was held on the 19th May, at 
the London Tavern; Mr. A. L. Elder in the chair. 

Mr. Affleck Fraser (the interim manager), having read the notice con- 
vening the meeting, 

The Chairman said :—Gentlemen, the object of this meeting is simply 
to confirm the resolutions that were passed by you on the 25th of last 
month. You are_all aware what those resolutions were, and of the pro- 
ceedings that took place on the 25th of April. I trust you will not con- 
sider it necessary to open up any further discussion on the merits of the 
case. We were hoping at this meeting to have learned by telegram from 
New Zealand that some further action had been taken with regard to the 
valuation of the bank’s assets there, but it seems that the wires are out of 
order, and it takes five days to get a message. I regret we have no further 
information to give you on the subject. I will now move—* That the reso- 
lution passed at the extraordinary general meeting held on the 25th day 
of April, 1873, that ‘the company be wound up voluntarily under the pro- 
acme ge the Companies Act, 1862,’ be and the same is hereby con- 


The motion, having been seconded, after some discussion, was put, and 
catried with only one dissentient. 

Mr. Abrahams moved the next resolution—“*That the resol 
tion passed at the same meeting, ‘That Alexander Lang Elder, 
Esq., Samuel Bolton Edenborough, Esq., John Harbottle, Esq., 
Alexander Morrison, Esq., Joseph Robert Morrison, Esq., and James 
Duncan. Thomson, Esq., the directors of the company, be and they 
are hereby appointed liquidators for the purposes of such winding-up; and 
that the said liquidators be and they are hereby authorised to sell, dispose 
of, and transfer the property and business of the bank to the National 
Bank of New Zealand (Limited), upon the terms mentioned in a provisional 
agreement dated 10th December, 1872, with such modifications thereof as 
=. — may consider expedient, be and the same is hereby con- 


Mr. Leathley seconded the motion, which was carried unanimously. 

The Chairman—Gentlemen, we are exceedingly obliged to you for the 
confidence you have placed in us. 

Mr. Marshall—Gentlemen, I move this resolution—“ That the resolu- 
tion passed at the same meeting, ‘ That the liquidators be authorised to 
retain out of the assets of the company a sum amounting to 23 per cent. 
upon the amount of the assets which may be realised for distribution 
‘amongst the shareholders, which is the sum the said meeting considers 

as a remuneration for the trouble that they will have as liquida- 
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tors in winding up the affairs of the bank, and for their past services as 
directors thereof, be and the same is hereby confirmed.’ I need add 
nothing, for the matter was fully discussed at the last meeting. 
r. McLaren seconded the motion, which was carried nem. con. 
The Chairman—I am exceedingly obliged to you, gentlemen, for the 
handsome manner in which you have treated us. 
A vote of thanks to the chairman terminated the proceedings. 





SCOTTISH AUSTRALIAN INVESTMENT COMPANY (LIMITED). 


Tue half-yearly general meeting of proprietors was held on the 19th of May, 
at the London Tavern ; Mr. Alderman Charles Whetham in the chair. 

The notice convening the meeting was read by Mr. C. Grainger (the 
secretary) ; the report of the directors was considered as read. 

The Chairman said he should not detain them long on the present occa- 
sion. The report, he thought, would be satisfactory to all proprietors, and 
he was almost sorry that, on such occasions as the present, when they had 
so good a report to lay before the meeting, there was not a larger attend- 
ance of proprietors. This fact was, however, gratifying in one sense, in- 
asmuch as it showed that the proprietors were perfectly satisfied with the 
manner in which their affairs were conducted, and with the result of the 
half-year’s operations. (Hear, hear.) He could not but consider that it 
would be very gratifying to the shareholders to find that the board were 
enabled, after paying the interest on debentures and dividend on the pre- 
ference stock, to pay a dividend of 10 per cent., to increase their reserve 
fund from £35,000 to £40,000, and to carry forward a balance of 
£4,654. 0s. 10d. He desired also to congratulate the proprietors upon the 
position of their pastoral property. At one time it was not in so satisfac- 
tory a position, and it was, therefore, particularly gratifying to note the 
ang and prospects of that investment. Their sheep-runs of. Bowen 

owns, Nive, and Mount Abundance were all thriving and doing well. 
Indeed, Mr. Morehead reported most favourably upon that point. He felt 
he could not do better than quote the words of Mr. B. D. Morehead in his 
report of inspection, in which he states :—“In conclusion, I may repeat 
what I have often said and written before, that in Mount Abundance, 
Nive, and Bowen Downs, you have the three finest pastoral properties in 
Australia.” Now those were very strong words, but he (the chairman) 
felt quite sure that Mr. B. D. Morehead would not use them unless he 
were perfectly satisfied that they were correct. With regard to the para- 
graph under the head of “ Pastoral properties in course of realisation,” 
during the past half-year they had realised £5,263 ; thus leaving an amount 
now outstanding of £25,706. 11s. 3d. to be realised from the property still 
to be sold. In respect to their other investments in land, houses, etc., he 
, light mention that their manager informed them with reference to the com- 

pany’s interest in the Pyrmont Bridge Company, that it had had its position 

improved lately by the purchase by the Government of a portion of its pro- 
perty, which it was better that the Government, rather than the company 
itself, should hold. He confidently looked forward to the day when the 
Government wouldtakethe whole of the Pyrmont Bridge property on favour- 
able terms, and thus enable this company to realise the money locked 
up therein—capital which, at the present moment, did not produce any 
return. Then, as to the accounts, there were two points to which he de- 
‘sired to call their attention. First, with regard to the item “ Loans on 
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Debentures,” they had now only £82,000, against £90,000 in the previous 
balance-sheet ; that was to say, during the past half-year they had not 
renewed £8,000 of the amount that had fallen due. It might be a ques- 
tion at the present moment whether they should renew debentures at 5 
per cent. or not. Their present course was simply this: if the debenture- 
holders, on the sum falling due, desired to be paid off, the company com- 
plied with their wishes,—if not, the debentures were renewed. Now in 
regard to the second item, the cash on deposit, one portion of it was 
bringing them in little or no interest comparatively. That in London 
was bringing them in 5 per cent. That was so far satisfactory; and, in- 
deed, the percentage was rather more than that since the bank rate had 
gone up. But in Australia, such was the thriving position of the colonies, 
there was temporarily little demand for money. And that fact would be 
more obvious when he stated that the bankers would not give even a 
small interest unless the money was deposited for six months. Such a 
state of things could not, however, continue long; a reaction must take 
place, and then, as Mr. Morehead said, the company would without doubt 
beable to make new investments and new loans on advantageous terms. And 
in regard to this subject he desired to observe that in his opinion it was 
by no means a bad feature of the company’s position that it should have 
for a time some portion of its capital unemployed. In his own business, 
for instance, he liked to have a reserve in hand, which although not for 
the moment bringing in much interest, could, when the opportunity 
arrived, be put out in a good investment. (Hear, hear.) He did not 
think he had need to detain the meeting longer, beyond expressing his 
readiness to hear and reply to whatever questions gentlemen present might 
deem it expedient to ask, and again congratulating the proprietors upon 
their present improved position. The chairman then concluded by moving : 
‘¢ That the report of the directors to the proprietors be received and adopted, 
and that adividend at the rate of 8 per cent. per annum, and a bonus of 2 
per cent., making together a distribution at the rate of 10 per cent. per 
annum, free of income-tax, be confirmed,—the same to be payable on and 
after Tuesday, the 27th May instant.” 

Mr. A. W. Young, M.P., begged to second the resolution. 

Mr. Goez could not deny himself the pleasure of congratulating his 
fellow-proprietors upon their improved — and prospects. It was with 
the utmost confidence that he echoed all the favourable anticipations held 
out by their chairman. His remarks in regard to the company’s deben- 
tures, however, had been a little disappointing. It had been urged upon 
the board for some years past, while the value of money was diminishing 
in the colonies, to diminish also the amount of their liabilities. The 
amount of capital now lying idle naturally inflicted a rather severe loss 
upon the company. Now, of course, the board would be better able to 
judge upon this subject than a proprietor who was unacquainted with the 
working arrangements of the company ; but atthe same time he ventured 
to suggest whether it was not possible to borrow money on shorter terms, 
so as to be able to relinquish it when it was not required. The objection 
to having too much money on hand must be obvious to everyone, and he 
could not see difficulty in raising additional capital when the time arrived 
that a greater demand for money should spring up in Australia. In his 
opinion, it would be desirable, having regard to existing circumstances, 
and which had been alluded to by the chairman, to get rid of the interest 
now paid on their debentures as they fell due, and raise money again when 


required. 
“Mr. Doane said the chairman had referred to the low rate of interest at 
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present ruling in Australia ; now, he desired to call his attention to the 
report issued in February last by the English and Australian Copper Com- 
pany, wherein it was mentioned that the directors had effected a mortgage 
on their wharf in the colony, interest on the money so borrowed being at 
the rate of 7 per cent. It appeared to him, therefore, somewhat strange 
that this company could not invest all its unemployed money to bring in 
a moderate return, seeing that the English and Australian Copper Com- 
pany had borrowed at 7 per cent. 

Mr. Keenlyside inquired what amount from the sheep-runs had been 
brought into the credit of this half-year’s profit and loss account. He re- 
minded the meeting that last year there had been brought in £5,000 from 
each of those sheep-runs. He also desired to know to what extent the 
directors thought it advisable to increase the reserve fund. 

The Chairman, in reply to the remarks that had been made, observed 
that, whereas the last speaker thought it very hard to put £5,000 to the 
reserve fund, he considered it a most wise and judicious measure, and one 
calculated to promote the best interests of the company. (Hear, hear.) 
The time had been when the reserve fund was required to assist in the 
payment of a dividend ; and he regarded its formation and increase as of 
great advantage to the company. In answer to the question of the hon. 
proprietor, he might say that he should not be satisfied until the company 
possessed a reserve fund of at least £50,000, and he hoped to accomplish 
that desire next year. Then, with respect to the amount placed to the 
credit of their two properties, for the past six months it amounted to 
£17,500. In the next place, Mr. Goez had thought that they might renew 
their debentures at any time—in fact, just when required. In regard to 
that, he would only say that it was not practicable always to raise money 
on favourable terms just at the moment when it was wanted. In his opinion, 
it was desirable to have always a sum in reserve. And if, in working the 
whole of their capital, they could distribute among the shareholders a 
dividend equal to 10 per cent. per annum, and at the same time accumu- 
late a very considerable reserve fund, he did not think there was cause 
for complaint. The condition of the company was sound, its prospects 
were most encouraging, and the position of affairs in the colonies gave 
them reasonable grounds for looking forward to the realisation of satis- 
factory profits in the future. (Hear, hear.) In regard to the observations 
of other speakers, he would say, in the first place, that he still continued 
to hold the opinion that it would be to the advantage of the company if it 
possessed the power of creating debenture stock, and converting its deben- 
tures into such a stock at a moderate rate of interest. To acquire that 
power would require an alteration of their articles of association, but on 
some future occasion, a motion to that effect would be brought forward. 
Then in regard to Mr. Doane’s remarks as to the low rate of interest in 
Australia, and the mortgage effected by the English and Australian Copper 
Company at the rate of 7 per cent., he could not judge of the transaction 
without knowing all the circumstances, or say whether it would be a 
suitable one for this company. This company had its own kind of busi- 
ness tv pursue, and on the whole managed to obtain good returns. 

The resolution was then put, and carried unanimously. 

The Chairman moved the re-election of Sir Edwin Pearson as a director 
of the company, which was seconded by Mr. A. W. Young, M.P., and car- 
ried unanimously. 

Mr. Young moved the re-election of Mr. C. Whetham as a director. 

Mr. F. P. Ward seconded the motion, which was then put, and carried. 
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The Chairman moved the reappointment of Mr. G. T. Rait as one of 
the auditors. 

This, on being seconded, was put, and carried. 

On the motion of the Chairman, twenty guineas were voted to each of 
the auditors. 

Mr. Goez proposed a vote of thanks to the Chairman and Board of 
Directors for their successful management of the company’s affairs. 

This was passed with acclamation. 

The Chairman, on behalf of himself and his colleagues, begged to acknow- 
ledge the compliment, and to return their thanks for the confidence the 
shareholders continued to repose in them. The company was now in smooth 


. water, and he hoped they would continue so for many years. (Hear, hear.) 


Mr. Goez said it was unquestionable that a great deal of the prosperity 
of the company depended on the management of its affairs out in the 
colony; he could therefore hardly doubt but that he should be warmly 
supported in passing a vote of thanks to Mr. Morehead. (Hear, hear.) 

The resolution having been unanimously carried, 


The proceedings closed. 





JOINT STOCK DISCOUNT COMPANY (LIMITED). 
(IN LIQUIDATION). 


A MEgTING of the shareholders of the above company was held on the 
20th of May, at the City Terminus Hotel, Cannon Street; Henry 
Gruning, Esq., in the chair. 

The notice convening the meeting was read. 

The Chairman said he must commence by bespeaking the indulgence 
of the meeting, as he was suffering from a very bad cold. He would 
therefore endeavour to shorten as much as possible the few remarks he 
intended to make, and Mr, Ashhurst had kindly offered to relieve him of 
all details. In accordance with their custom, the liquidators had called 
the shareholders together in order to render them an account of what had 
been done during the past year. Inthe report now before the meeting 
they had been anxious to go a little further than hitherto by furnishing 
the shareholders with a cash statement of the moneys received, and how 
they had been appropriated. There was no very special feature that had 
occurred during the past year that called for much explanation. They had 
collected from debtors on calls about £6,000, and from debtors on open 
account £7,500. Their principal efforts had been directed to the reali- 
sation of their securities. Since the Ist of March, 1872, which was the 
date to which their last statement was made up, they had realised securi- 
ties amounting altogether to £66,000. The shares remaining to be dealt 
with last year, which had numbered 6,472, they had subsequently reduced 
to 4,662; the difference of 1,810 being made up of 328 paid in full, 
1,407 on which they had accepted a compromise, while the holders of the 
remainder had become bankrupt. Last year they had estimated the whole 
of the remaining calls at £5,000; but they had already succeeded in ob- 
taining £6,000 from that source, and possibly £1,500 or £2,000 might 
still be realised from the shares remaining to be dealt with. When that 
was accomplished the list would be practically exhausted. As already 
mentioned, during the past twelve months they had collected from debtors 
on open account £7,500, consisting mainly of dividends on failed 
estates and companies in liquidation. It was impossible to realise 
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more quickly; they could only simply receive the moneys as 
they were divided amongst the creditors. They had estimated 
last year that their receipts from this source would be from 
£22,000 to £25,000, of which they had received £7,500, besides some 
securities valued at £5,000, now included in the list of securities, and they 
expected to get from £15,000 to £16,000 more, thus somewhat improving 
their original estimate. Of the sum of £66,000, which represented the 
amount of securities realised during the year, part had been required 
to pay the last return of £1 a share which they had made in July last, 
while the balance now in hand amounted to £42,000. Subsequent to the 
making-up of the cash statement, they had sold other securities amount- 
ing to £8,000, so that they had cash in hand amounting to £50,000; and 
as they only required the sum of £52,000 to make another return of £1 
per share, they hoped to make that further payment by the end of June, 
Allusion was made in the report to the pacseread ~ sme Me in railways. As 
they were aware, a Bill had been brought into Parliament for the pur- 
chase of the Irish railways. Now, had that been carried out, it would un- 
questionably have been of great advantage to the shareholders, as one of 
the largest securities they held was in an Irish railway—the Newry and 
Armagh Railway. That Bill had, however, been thrown out, but the 
Government had promised to do all in its power to assist the struggling 
railways; and this fact, combined with the disposition manifested for amalgae 
mation, and the absorption of the smaller by the larger companies, gave 
them reason to hope that the estimates they had originally formed would 
be more than realised. With the assistance of Mr. Spain he had gone 
over all the securities they held with great care, and after due considera- 
tion of their value had estimated that they would realise, including the 
cash in hand, about £200,000: that was to say, the shareholders would, 
in all probability, get from first to last a return of £6 per share. But to 
get that they must not press the liquidators to realise ina hurry, for it 
was to be borne in mind that it was yet possible one or two of their rail- 
way securities might turn up trumps. In that case the shareholders 
might look for a larger return than was at present estimated. (Hear, 
hear, and cheers.) The Chairman then concluded by moving, “That the 
report of the liquidators and accounts laid before the meeting be accepted 
and adopted.” 

Mr. H. G. Ashhurst, in seconding the resolution, said that upon the 
present occasion the liquidators had rendered the shareholders a cash ac- 
count of all the receipts and payments that had accrued during the time 
that they had been in office. Turning in the first place to the items under 
the head of receipts, it would be seen that a small balance of £679 had 
been handed over by the late official liquidator. Since then they had col- 
lected from debtors on open account and on bills a sum of £132,000, 
while the total receipts during their term of office amounted to £247,000. 
In regard to the payments, £88,000 had been expended in defraying 
auditors’ claims. The first and second returns of capital, each of £1 per 
share, had absorbed £98,726. Then there were various other payments 
of smaller amounts, and the balance in hand was £42,200. Now if the 
total receipts were compared with the expenses incurred by the liquida- 
tion, it would be found that the latter amounted to only 5 per cent. on the 
amount received. Now in regard to the securities held by the company, 
he would, with the permission of the meeting, briefly notice the position 
and prospects of each investment. In the first place, then, with regard to 
the Atlantic and Great Western Railways. They had already sold the 
ordinary shares they held for £21,000, and they might realise about 
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£40,000 for the securities they still held under that head. As to the 
securities of the Brecon and Merthyr Railway, the affairs of that company 
were at present somewhat complicated. In consequence of the large in- 
terest that they held in that undertaking, the liquidators had considered 
it advisable that the company should be represented on the board of that 
railway, and they had therefore requested him to take a seat on the 
direction. Since he had occupied that position he had paid a con- 
siderable amount of attention to that particular security. The other 
day the Brecon and Merthyr Railway Company had gone to Par- 


‘ liament for a bill to make working arrangements with another large 


railway. In that attempt they had failed entirely on account of 
the manner of the application; they hoped, however, to ultimately 
succeed in completing such an arrrangement. But for the present it 
would not be desirable to interfere with that stock. He thought 
the securities would become of more value, and in the meantime 
he would take care of the shareholders’ interests in every possible way. 
The Cork and Kinsale Junction Railway was only a small amount. That 
stock had been agreed to be changed for 50 per cent. of B debenture stock. 
The B stock was at the present time, however, worth very little. In the 
Cambrian Railways,on the other hand, they held a very large interest. 
That was at the present time rather in a difficulty in consequence of there 
being two contending interests—the coast and the inland sections. And 
until some fusion was come to, he was afraid no improvement would take 
place. The Carmarthen and Cardigan Railway must be put down at very 
little. They did notsee any prospect of an improvement in that stock. 
The Kington and Eardisley was a railway which he was afraid would 
never earn anything. As to the Swansea and Carmarthen Railway, that 
might at some time prove a valuable asset, and they hoped to realise ulti- 
mately a considerable sum out of it. Mr. Gruning represented this com- 
pany upon that board. The Mid-Wales Railway was not in a very flourish- 
ing condition. At the present time he was afraid it would be useless 
to try and sell that stock. In the Newry and Greenore Railway they 
held £40,000 of Lloyds, and owing to arrangements explained last year, 
which had now been almost completed, he hoped the company might 
realise £2,000 for their holding. The securitiesof the Northampton and 
Banbury Railway were not likely to be of much value. At the same time, 
it was possible they could improve if the line were sold to some larger 
railway. Atthe present time it was useless to try and interfere with 
them. In the Newry and Armagh Railway this company held a large 
stake, about one-third of the whole stock. Mr. Gruning said he represented 
this company upon the direction, and would be careful to watch every 
opportunity of improving the property. The Peterborough, Wisbeach, aud 
Sutton Railway was really in existence, but it did not pay anything on its 
deferred shares. The securities of the Stonehouse and Nailsworth Rail- 
way might become of value, but they would have to wait upon the 
faith of the Midland absorbing that line. The Swansea and Aberystwith 
Railway only existed in imagination. In regard to the Tamar, Kithill, 
and Callington Railway they had done everything they could to recover 
their £1,000, but at present those efforts had proved unsuccessful. There 
was, however, a certain share-proprietary, out of which they might hope 
to get something. They had the management of the affair under their 
own control. Then as to their other securities. In regard to the Con- 
federate Cotton Bonds they held, amounting to £137,000, he was afraid 
it was useless to hope to get anything out of that security. Now, 
looking at the whole of their likely securities, he trusted that the share- 
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holders would be satisfied that they (the liquidators) had done everything 
in their power to improve their value, and by placing themselves in a 
position where they could exercise a control over their affairs, they 
would be able to take advantage of the opportunity of any improve- 
ment in the shares to realise those securities. (Hear, hear.) 

The resolution was then put to the meeting, and carried unanimously. 

Mr. J. E. Smith thought, after the satisfactory statement made by the 
Chairman and confirmed by the figures Mr. Ashhurst had produced, and 
having regard to the hopeful prospects for the future, they must not 
only be satisfied with the management of their affairs, but also be 
extremely gratified at receiving so large an amount from the different 
securities held by the company. (Hear, hear). He thought, therefore, that 
the time had now arrived when they might propose some remuneration to 
the liquidators for what they had effected. During the two first years of 
their trusteeship they had received £1,250 per annum, and he desired to 
propose that they receive the same amount for the past year. It was 
obvious that those gentlemen had taken an immense deal of trouble, and 
devoted a great deal of time to the realisation of those securities. Indeed, 
the satisfactory results that had been attained was the most convincing 
proof of the care and attention they had paid to the shareholders’ interests 
(Hear, hear.) He then begged to move the formal resolution as follows : 
—That the sum of £1,250 be voted to the liquidators for their services 
for the year ending 1st July, 1873.” 

Mr. Bolton seconded the resolution, and put several questions to the 
board, which having been answered by the Chairman to the entire satis- 
faction of the meeting, 

The resolution was put, and carried unanimously. 

Mr. Hubbock proposed a resolution to the following effect :—‘* That 
the retirement of Mr. Joseph Hirst from the office of liquidator be 
accepted, and that in the opinion of the meeting it is not desirable in the 
present stage.of the liquidation to nominate an additional liquidator in 
his place. That the remaining liquidators be authorised to obtain au 
order from the Court of Chancery accepting Mr. Hirst’s resignation, with- 
out any successor being appointed,” which, being seconded by Mr. Dent, 
was carried unanimously. 

Mr.J.E. Smith then moved a resolution, as follows :—“ That the thanks 
of this meeting are tendered to the liquidators for the conduct of the affairs 
of the company, and that they are requested to continue to realise the 
securities with as much dispatch as is consistent with their being realised 
to the best advantage.” 

Mr. Dent said he saw no necessity for it whatever, but, after some dis- 
cussion, and the object having been explained, it was agreed to, subject to 
the following addendum :— Instead of dividing the securities among 
the shareholders.” 

The Chairman then, in most eulogistic terms, proposed a vote of thanks 
to the solicitors, Messrs. Mackenzie, Trinder, & Co., and to Mr. Henry 
Spain the accountant, which was carried nem. con. 

The proceedings then terminated. 




















Capital :—40,000 shares issued, £1 paid... ow éce we. £40,000 0 0 
Reserve fund ace qo es site ad oes 6,000 0 0 
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THE OTAGO AND SOUTHLAND INVESTMENT COMPANY 
(LIMITED . 


THE ordinary general meeting of this company was held on the 21st May, 
at the offices, 5, Adam’s-court, Old Broad-street, London; Mr. James D. 
Thomson in the chair. 

Mr. Affieck Fraser (the secretary) having read the notice convening the 
meeting, the report of the directors was taken as read, and was as follows :— 

* The directors beg to submit a statement of the accounts of the com- 
pany for the year ending the 31st January last, showing a net profit for 
that period (including £419. 14s. 3d. brought forward from last account) 
of £6,419. 17s. 9d., after payment of interest on loans on debentures 
and ordinary expenses. On18th November last an interim dividend for 
the half-year was paid at the rate of 10 per cent. per annum, requiring 
£2,000, leaving £4,419. 17s. 9d. now available for distribution, which 
the directors recommend to be applied as follows, viz.:—£2,000 towards 
the payment of a further dividend at the same rate of 10 per cent. per 
annum free of income-tax, £2,000 to reserve fund, and the balance of 
£419. 17s. 9d. to be carried forward to next account, Mr. Affleck Fraser, 
who has been accountant of the company since its formation, and in whom 
the directors have great confidence, has been appointed secretary in room 
of Mr. Alexander Grace, now London manager of the National Bank of . 
New Zealand (Limited). Two directors—viz., Alexander Lane Elder, Esq., 
and John Harbottle, Esq.—retire from office on this occasion, in accordance 
with the provisions of the articles of association, and being eligible, they 
offer themselves for re-election. The retiring auditors, Joseph Sawyer, 
Esq., aud Charles H. Robinson, Esq., again offer themselves.for re-election 


for the ensuing year.” 


Balance-sheet, 31st January, 1873. 
Dr. 


Capital £500,000, in 100,000 shares of £5 each. 


Capital and liabilities ... one eee one «. £237,314 0 0 
Profit and loss :—Balance 3lst January, 1872, £419. 14s. 3d.; 


net profit for the year, £6,000, 3s. 6¢.; less interim dividend 











paid 13th November, 1872, £2,000 4,419 17 9 
£241,738 17 9 

Cr. 
Cash at bankers and in hand ace eee ove — eco £6,604 410 
Loans, investments, &c. ... me ee eee wie +» 233,214 13 0 
Sundry debtors oe ae eee aia wie - ane 1,864 19 11 
Property and assets =... ae Sie ro «. 241,683 17 9 
Exchange in New Zealand (new account oe ses ‘ts 50 0 0 





£241,733 17 9 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Charges in London— 
Including directors’ remuneration, salaries, income-tax, rent, 











advertising, printing, &c. eee eve ose eee ° £1,889 1 2 
in New Zealand ... ane on Ae ‘ian ee 1,546 4 8 
Exchange in - eee eve ese one pes cn 50 0 0 
Interest on debentures, &c. aap on ae eit ae 10,946 11 5 
Balance being net profit ... ate ose ese one cee 6,419 17 9 
£20,851 15 0 

Cr. 
Balance from last account ... aa eco ooo eee — 419 14 3 
Gross profit to 31st January Jas el one wen eee 20,432 0 9 
£20,851 15 0 





The Chairman said—In a company like this, which has been in a 
satisfactory condition for a length of time, and the dividends in which 
have been regularly paid for the last seven years at the rate of 10 per 
cent. per annum, there is very little for the chairman to say. We owe 
our success to a combination of causes. It is not for me to say what 
influence the names of my colleagues on the board have on their friends 
and the investing public, but it is within my province to say that we are 
very much indebted to our officers, both past and present, in this country 
and in the colony of New Zealand. Circumstances have recently arisen 
which have enabled Mr. Alexander Grace, our late secretary, to take a pro- 
minent position in the new bank, and we have consequently lost his 
services, but throughout the time that he was with us his zeal and ability 
contributed very much to the success of this institution. Not only that, 
but he was enabled to train up officers in whom we have every confidence, 
and one of them has been appointed the secretary of the company, Mr. 
Affieck Fraser. To Mr. Morris, who was a considerable portion of last 
year in Britain, we are also very much indebted for the way in which he 
has managed the affairs of the institution in the colony, and Mr. Larnach, 
who took his place during his absence, and who is still a committeeman in 
New Zealand, we have to thank for the way in which he conducted the 
business during Mr. Morris’s absence. In addition to this, I find that we 
have the confidence of the investing public on this side. Our investments, 
which last year were £163,547, have increased to £191,707, whereas our 
loans and investments on the other side, through the careful management 
of the gentlemen I have alluded to, have increased from £168,035 to 
£233,214. 1 think you will agree with me that nothing could be more 
satisfactory than to have the confidence of the capitalists on this side, and 
being enabled to find means for placing our money on the other. It is true 
that our gross profit, although increased £2,330, has not allowed our net 
profit to come out in the same way, but this is partly owing to the fact 
that interest on a large sum which remained in our bankers’ hands at the 
end of 1872—£42,820—was not invested in the colony in the early part of 
the year, and therefore the interest on only a portion of that has been taken 
to credit. This year we shall have the full benefit of it. The charges in 
London have increased £283 over last year, but the year before was an 
exceptionally low year, and in this—and I think you will agree with us 
we have been right—we have made some little addition to the salaries of 
our officers, and have given them a gratuity for their services which they 
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have so well and ably performed. The charges in the colony have increased 
by £100, and that has been owing chiefly to advertising, and we have 
written out to recommend economy in that particular. The investments 
in the colony since the commencement have amounted to upwards of 
£390,000, and I think it is a proof of the ability with which loans 
have been made that we have only lost during that period £140 on 
investments amounting to nearly £400,000. I do not know that 
there is anything which requires remark upon the accounts or balance- 
sheet, or the report, except that the abundance of money which 
has lately existed in the colony has caused a reduction in the 
rates of interest on the investments; but it is generally believed this will 
only be of a temporary character. We know the value of station property 
has risen considerably ; we know railways are in progress, and the resources 
of the colony are thereby much developed, and we have every reason 
to expect a fresh demand for capital. I willnow move, “ That the report 
and balance-sheet to the 31st January last, now presented, be received and 
adopted, and that a dividend be rw dee at the rate of 10 per cent. per 
annum.” 

Mr. A. Morrison seconded the motion. 

Mr. Castellan—Might I be allowed to ask whether the articles of this 
company allow business being carried on in New Zealand generally, or 
whether it is confined to Otago? It is alleged against the company that 
Otago is a circumscribed field, and that that militates against its success. 
If we are likely to be more successful by extending our operations over 
New Zealand, I should like to know if we can do so. 

Mr. Abraham—Mr. Chairman and gentlemen, I do not think there is 
anybody here présent who will question the report which is laid before us. 
Tthink everybody must view it as satisfactory in every particular. But 
there is another topic to which I should like to allude, and to which you 
have only indirectly alluded, and which it does seem to me may affect the 
position of this company. Looking upon ourselves as a little family party, 
and as a council of advice to our excellent directors, I think you will bear 
with me, having some experience of New Zealand, and knowing something 
of all the finance companies, if I just say a few words; and it is not for 
the sake of talking, but really with the view of extending the benefits in the 
same direction as the gentleman who has just sat down suggested. Now, the 
event to which I allude is the decease, as I may call it, of our foster-mother, 
the Bank of Otago, and we have reason to be exceedingly obliged to her for 
the great care shetookof us. Therefore, it is not on the principle of de 
mortuis nihil nisi bonwm that I beg leave to testify to the great care with 
which that institution brought into life this company of ours,and the way 
in which it has protected our interests. It seems to me it is necessary for 
the directors to consider the result of that as bearing on this company— 
first of all as regards the management and business, and next as regards 
the expenses. Everybody, I believe, considers that this institution has had 
agreat advantage in being affiliated to a bank, for that gave it an in- 
sight into the state of credit in the colony, and enabled it to do business 
which is not strictly banking business, and they also got the benefit of the 
credit of their foster institution. Well, at the present moment, the Bank 
of Otago having gone into liquidation, we will stand deprived of that 
benefit, unless the directors have in view the importance of adopting 
measures that will secure us something. Before I sit down I will also 
say what I think is the course they should adopt. The next point is the 
point of expense. No doubt we have had a very great advantage in point 
of expense in having the benefit in the first instance of this office, which 
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was jointly held, and the co-operation of the officers of the bank ; and I 
think it is felt that the officer of the Otago and Southland Investment 
Company was paid exceedingly low for his services, and it was by reason of 
his being connected with the Bank of Otago. Well, that element of con- 
sideration is of course again lost. Now there is another point to which I 
will refer. Of course, in a business of this kind, the greater the business we 
do the less is the relative amount of the expenses. The same expenses 
that we incur for carrying on this business would carry on a business of 
double the amount, and it is therefore most important for us to extend the 
business of this institution. Now I do not make the comparison in any 
invidious way, because I think that both in the colonies and here our direc- 
tors earn their money; the directors give us the benefit of their individual 
credit to enable us to raise money on debentures at a low rate, and 
our officers are most efficient ; but my remark is directed to the point I have 
mentioned, that you can carry on a much larger business at the same rate of 
expenditure, and therefore your attention should be directed to extending 
the business. I am a shareholder in the two other companies : for manipu- 
lating, as I would use the phrase, a sum of £240,000, we incur the expense 
of £3,435. Now the Trust and Loan Company, in manipulating £557,788 
only incur an additional expense of about £1,000—their total expenditure is 
£4,625. The Loan and Mercantile Agency, who deal with about £600,000, 
and will each year go on dealing with more: their total expenditure, with 
all the extra cost of managing a mercantile business, only amounts to 
£5000. I want to throw out, as a matter of suggestion, that it is most 
important for you if you can obtain some footing of relationship with the 
National Bank of New Zealand. I do not venture to say how this is to be 
done, but I see that we have a large amount of shares that have not been 
called up, whether you will be able to see your way in the course of the 
establishment of that bank to offer to any of the directors there and the 
shareholders a part in this institution, because I think that they will find 
that they will want to have an institution of this kind working in co-opera- 
tion with them; I think that has proved so in the case of all other banks, 
and I think you should endeavour to induce them, by modes which no 
doubt will occur to yourselves, to take a share if possible in this institution. 
lam not for a moment suggesting that any of you should submit yourselves 
to the operation of the “ happy despatch ” or anything of that kind, but I am 
quite sure there are some amongst you, if not all, who would do anything 
to further the progress and prosperity of this institution, and I do hope 
you will see your way to affiliating yourselves to that bank. By so doing 
you will be able to issue additional shares, increase the credit of the com- 
pany, increase your operations, and our expenses will not increase. 
Individually, I only say it is a great pleasure always to be here, 
especially as a violent contrast to the mother institution, and personally 
I feel very much indebted to the directors, one and all, for the great 
care they have paid to our affairs, and I think we are likely to go on 
quite as prosperously as we have hitherto done. There is no doubt the 
remark made by our excellent chairman is perfectly true—the rates in 
the colonies have been of an exceptional character. That was owing to 
a quarrel between two of the banks in Melbourne, which led to a 
reduction. That has been put an end to. The squatters are buying up 
their runs; they are fencing their lands, and there is a large demand 
for money, and there is no doubt we shall have an era of dear money 
in the colony and of cheap money here. 

Mr. Utley—I do not quite agree with the gentleman who last addressed 
you with respect to the necessity of being affiliated to the bank, I 
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think the society will be prosperous on itsown footing. I think we have 
an evidence of it. Some instances have been quoted of other companies 
which are doing remarkably well. One of the last, if not the very last, 
the Australian Mortgage Land and Finance, a little while ago declared a 
dividend of 10 per cent., a bonus of 2} per cent., and added £15,000 to the 
reserve fund, and altogether they were in a very prosperous condition. 
There isthe Trust and Agency of Australasia, which I know a little about, 
which pays 20 per cent. and is not affiliated to any bank, and I do not think 
the Trust and Loan Company is. 

Mr. Castellan—The Union of Australia. 

Mr. Utley—There are two companies that are very prosperous, which 
are not affiliated to another company, and I am inclined to think that this 
company has shown a very good front. As the Chairman has stated, 10 
per cent. has been paid for seven years; the company has been established 
only nine years ; the proprietors have seen nearly the whole of their capital 
back inthe shape of interest,and have saved £7000; and the Chairman has told 
us there is an increase of business, arising from an increase of burrowed 
capital ; and as our credit stands well, I do not think it at all necessary— 
I do not speak with authority, I bow to the gentleman for superior know- 
ledge—but I say it is a question whether this company should not be 
allowed to run alone. I do not think the Bank of Otago came out with 
wonderful satisfaction. I donot blame it on that score, because so many 
companies have gone to the wall, but this company has met with no 
disaster. I shall be glad to know from the Chairman if it is the intention 
of the directors to issue any further shares or call up further capital, or 
whether the debentures alone will be sufficient to carry on any reasonable 
amount of business. Ithink a small company, well managed, is better 
than any affiliated company. I have very great pleasure in supporting 
this report, which cannot but be very satisfactory indeed. This must be 
a very happy family; there is a poetry about it that is remarkable, a 
family mutually interested, and every member of the family having a voice, 
however large or small his interest. 

Mr. Castellan—If there is any question of more capital, I should object 
to a call, or the issue of shares to the proprietors of any other institution. 
If the shares are of any value, I should consider I was entitled to my 
proportion, and I should imagine for a long time to come this institution 
could raise a sufficient sum by debentures without any addition to share 
capital. 

The Chairman—Well, gentlemen, in reply to the questions I may say 
that we have power to extend our operations by going to any other 
provinces, but up to this time we have considered it advisable rather to 
hold our hands, in fact not put them out further than we think it right. 
We have been in correspondence with Mr. Morris on the subject of the 
issue of 10,000 shares at } prem., and we have given him instructions if 
he could place them at that price it would be advisable to do so; we think 
it well to increase the number of shareholders in the colony, but if there 
should be any fresh issue of shares in this country, it will be-our paramount 
duty to place them in the hands of the shareholders in this country. At 
the same time we consider we should not be justified in taking less than 
} premium, which excess would be carried to the credit of the reserve 
fund. As regards the suggestion of Mr. Abraham as to the effect the 
decease of the Bank of Otago may have on us, we have had the 
matter before us, and we feel that we can fully walk alone; but if we 
should feel the least doubt about it, we shall avail ourselves of the 
suggestion of Mr. Abraham, and place ourselves in connection with 
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some bank. In reply to Mr. Utley, I may say there will be no call 
on the shares at present; there is no occasion for it. We do ho 
this arrangement with regard to the issue of 10,000 shares will 
carried out, and if any further issue is made in this country all the 
shareholders shall have the benefit of it. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

Mr. A. Morrison—-Mr. Chairman and gentlemen, I have much pleasure 
in proposing the re-election of Alexander Lang Elder, Esq., and John 
Harbottle, Esq., who retire in the usual manner. I beg to propose them 
for re-election, and I am sure that you will all unite with me in setti 
the proper value that we ought to do on their services and their great 
influence, for their influence has been very great in obtaining money, 
and I may observe, although the interest is somewhat lower on the 
other side, it is fully made up by our obtaining money here at a lower rate. 

Mr. Castellan—I have great pleasure in seconding the resolution that 
these two gentlemen be re-elected directors of the company ; at the same 
time, in case of any vacancy, I think this company might be carried on 
with five directors. Many companies are, but we should be sorry to lose the 
services of any present director, and I only make the suggestion for the 
future. 

The motion was put, and carried. 

Mr. Elder—Mr. Harbottle and myself are very much obliged to you, 
gentlemen, for the honour you have done us. 

Mr. Abraham—I propose that Messrs. Joseph Sawyer and Charles H. 
Robinson be re-elected auditors of the company, and that they receive 
twenty-five guineas each for their services for the past year. I donot think, 
gentlemen, I need say anything in support of this resolution. These 
gentlemen have always done their work most efficiently, but I would like 
to ask one question, whether our investments up to the present time are 
not to the full extent of our power, I mean of our borrowing power ? 

Mr. Elder—We are not limited at all. 

Mr. Abraham—Oh, I thought you were limited; we are in the other. 
You are not limited. 

Mr. Elder—Except by our own prudence, 

Mr. Castellan—TI take it independent of that; we have not borrowed more 
than £4 a share, and that would be £160,000. 

The Chairman—We have a little exceeded that now; we hardly like to 
refuse money, but are not pushing for it. 

Mr. Castellan—I think if you had twice the amount it would be perfectly 
secure in your hands, 

The motion was then put, and carried. 

Mr. Wilson—If the business of the meeting is over, there is one duty to 
perform, and that is to pass this resolution :—* That the thanks of the 
meeting be given to the London board of directors, to the committee in 
Dunedin, and to the officers in London and New Zealand, for their atten- 
tion to the affairs of this company.” This resolution needs no comment. 

A Shareholder—I have great pleasure in seconding that. 

The motion was carried nem. con. 

Mr. Utley--I propose a vote of thanks to the Chairman for his conduct 
in the chair, and especially for his minute attention to-day. He has not 
attempted to make an elaborate speech, as is the case with many chairmen, 
who are crammed from Parliamentary reports and blue-books, and then go 
and make a speech of half an hour’slength. The Chairman has not inflicted 
anything of that kind on us, and we thank him specially for it, 
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The Chairman—I have to thank you for both resolutions—the first on 
behalf of myself and colleagues, and the officers in this country and New 
Zealand, and also for the kind way in which you have received the last 
vote. 

The proceedings then terminated. 





THE ANGLO-EGYPTIAN BANKING COMPANY (LIMITED). 


Tue half-yearly general meeting of this company was held on the 22nd 
May, at the Cannon-street Hotel, London; Mr. G. G. Macpherson in the 
chair. 

The Chairman—The secretary will read the notice convening this 
meeting. 

Mr. Octave Foa, the secretary, read the notice convening the meeting. 

The Chairman—Gentlemen, the report of the directors for the last half- 
year has been for some days in the hands of the shareholders, and I shall 
be glad to know whether it is your wish it should be read, or will you 
consider it as read ? 

age as read.) 

he following is the report :— 

“The directors have much pleasure in acquainting the shareholders 
that the business of the bank continues to be very satisfactory. In ac- 
cordance with the resolution passed at the extraordinary general meeting 
held in November, 1871, the second issue of 20,000 new shares of £20 
each was made in December last, at £10 per share premium, and, with 
the exception of a very small number, they were immediately taken up. 
The premium of £10 per share on the 20,000 new shares, amounting to 
£200,000, has been carried to the reserve fund, thus raising that fund to 
the sum of £300,000, the whole of which is invested in English Govern- 
ment stock. The directors now declare an interim dividend at the rate of 
10 per cent. per annum on the paid-up capital of the company for the six 
months ending 28th February last, free of income-tax, being the extreme 
amount authorised by the articles of association. This dividend (payable 
on the 31st instant) amounts to £1 per share on the old shares, and 2s. 3d. 

r share on the new shares, upon which only £5 capital was paid on 9th 

mber, 1872, and 8s. 10d. on the new shares paid up in full on the 9th 
December, 1872. As required by the articles of association, one of the 
directors, Mr. G. Sinadino, retires by rotation, and, being eligible, offers 
himself for re-election. Mr. W. C. Harvey and Mr. Arthur Cooper, 
the auditors, also retire, and, being eligible, offer themselves for re- 
election.” 

The Chairman—Well, gentlemen, 1 dare say many of you will recognise 
in this report a great similitude to some that have preceded it at the same 
season of the year, which is no doubt the case. Nevertheless, I will com- 
mence the little I have to say on the present occasion by expressing a sin- 
cere and hearty wish that it may be my privilege, or the privilege of who- 
ever may occupy this chair hereafter, to recommend for your adoption 
many such half-yearly reports, inasmuch as, if I were disposed, or rather 
permitted, to occupy your valuable time for hours, I am sure I should 
fail to discover or convey to your minds any fact or truth that ought to 
be more acceptable to the shareholders than that which is embodied and 
expressed in a few words in the first paragraph of our report—“ The 
business of the bank continues to be very satisfactory.” I may be asked 
—indeed, I have been asked—what is the meaning of, or what are we to 
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understand by, these words? And I will tell the meeting the meaning we 
attach to them. In the first place, during the period embraced in this 
report we have made no losses ; in the second place, we have incurred no 
bad debts; in the third place, we have not had a single bad bill; and 
lastly (not the least important), our profits at home and abroad have been 
be good, and continue to be so to the present time, whilst our relations 
with His Highness the Khedive and the Egyptian Government continue 
to be very satisfactory, and much the same as they have been ever since 
the foundation of the bank. Well, now, as regards the second and third 
paragraphs, it will be very satisfactory to the shareholders to be informed 
thatthe secondissue of 20,000 new shares at £10 premium pershare has been, 
as we anticipated, a very greatsuccess, and hasenabled the directors, asstated 
in the report, to add £200,000 to the reserve fund, which now amounts to 
£300,000. It will, no doubt, bein the recollection of many of theshareholders 
now present that at the time it was recommended and afterwards resolved 
upon to create a reserve fund, you were informed by my colleagues, 
Messrs. Masterman and Morrice, who presided on the different occasions, 
that it was the intention of the board to invest the whole amount thus 
received in Government Securities, and to keep that investment entirely 
separate and apart from the working capital of the bank, in order that it 
might be in the true sense of the word a reserve always available, and to 
be made use of only in cases of sudden and unforeseen emergencies. In 
accordance with these expressed intentions the board availed themselves 
of an early opportunity of investing the whole amount in consols, where 
it now is in the joint names of the directors of the bank. When it is 
borne in mind that this is a limited banking company, with all its capital 
paid up, the importance of possessing such a fund must at once become 
apparent, and cannot be too highly appreciated, for it greatly enhances 
the value of our property; it inspires our shareholders and the public 
with confidence; it adds greatly to the prestige, position, and credit of 
the bank, and above all, it must prove a grand element of safety in 
moments of panic and distrust, such as we have seen prevailing lately in 
Vienna and other Continental cities, and which to a certain extent still con- 
tinue. We must therefore be prepared for such events, for the wisest can- 
not foresee when such acrisis may occur. For this reason I think, gentle- 
men, that we and our co-shareholders have great reason to congratulate 
ourselves on the possession of such a fund. In accordance with our 
statutes, as stated in the 4th paragraph of our report, we now declare an 
interim dividend at the rate of 10 per cent. per annum, for the half-year 
ending 28th Feb. last, on the paid-up capital of the bank, free of income- 
tax, payable on the 31st inst., which I doubt not will be acceptable; and 
from what I have already said, I need scarcely acquaint you that we can 
well afford to pay this dividend, and still have a large balance for the 
current half-year, at the end of which, when we make up our accounts for 
the year, I hope we shall be able to show you very satisfactory results. 
(Cheers.) I have nothing further to add, gentlemen, than to move that 
the report of the directors be received and adopted, but before formally 
putting the resolution I shall be very glad to answer any questions to the 
best of my ability. 

Mr. Morrice—Gentlemen, I have much pleasure in seconding the 
resolution. 

Mr. Brown—It is always amusing to me when I come here and hear 
you ask us to pass the report when there is no report issued. I was in 
hopes to have had an approximate statement. Our chairman says we are 
in a very good position—that we have done very well, and that is all we 





558 Anglo-Egyptian Banking Company. 


know. I must repeat what I said last time: there should be some idea 
given us of what we have made, and what our expenses are. You tell 
us what we all knew before—that there is so much paid on the shares and 
so much dividend, and then we are to elect directors. It is no election at 
all, because we could not propose anybody else—it isa farce. The meeting 
held in the other part of the year is worth coming to, but this is a farce, 
unless you give us some tangible account. 

A Shareholder—May I ask what you are going to do with the interest 
on the £200,000 reserve? Are you going to allow that to accumulate, or 
will you divide it? 

The Chairman—We do not intend to let it accumulate ; we intend to 
carry it to the profit and loss account of the year. Well, in reply to Mr. 
Brown, who states that this is no report, I really thought, and I think 
now, it is a very good report. (Cheers.) And I must remind you, 
gentlemen, that precisely the same words, precisely the same argu- 
ments, were used by the hon. proprietor two years ago, and last year 
again, and a very (as I thought) satisfactory answer was given in telling 
him that it was really impossible for us to give two accounts during the 
year, because during the months of February and March the largest busi- 
ness is conducted in Egypt; and Mr. Brown isan old enough proprietor to 
recollect that we were absolutely forced to change our articles of associa- 
tion because we had formerly another time, and we found that that so in- 
terfered with our arrangements and our accounts that we at last agreed to 
have half-yearly meetings, but not to produce any accounts at that time. 
I therefore do hope our friend Mr. p sneang will be satisfied, for really, if 
we were to repeat the same thing fifty times, we could not say anything more. 


, ree cmateed I ask how much of the new capital is paid up in 


The Chairman— Almost the whole of it. There are as nearly as pos- 
sible 15,000 shares paid up in full out of the 20,000, and upwards of 5,000 
shares are payable in July and August. 

A Shareholder—I believe there is a new Egyptian Loan in contempla- 
tion, are we likely to have any good pickings out of that? (A laugh.) 

The Chairman—I think we had better stick to the question; we have 
the question of the report before us, and I shall be happy to answer any 
questions afterwards. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

The Chairman—About the loan, as I have been asked a question, I have 
only to tell the hon. proprietor and the meeting that this is a matter that 
has been long looming in the distance, and there have been many negotia- 
tions and many ideas that the thing was settled, and we have been told it 
was settled, and at another time it was not settled, and such is the present 
state of affairs that, as far as we know, nothing is definitely arranged. 

Mr. Brown—I presume you will never again take a loan on your own 
account, but merely as agents of the Egyptian Government. We have had 
enough of that before. 

. _ The Chairman—In my country there isan old saying that a burnt child 

dreads the fire. You may rely upon it, whatever we enter upon or agree to 
take, it will be byno means more than we can carry. Gentlemen, I have 
very great pleasure in proposing the re-election of our very able and zealous 
colleague in Egypt, Mr. G. Sinadino. Hisservices to the bank since its 
first formation have been invaluable, and I hope we shall have the good for- 
tune to retain them for many years to come. 

Mr, Edward Masterman—Gentlemen, it is my privilege to second that, 
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and I can bear testimony to the indefatigable manner in which Mr. Sinadino 
discharges his duties. ‘ 

The motion was carried nem. con. 

The retiring auditors, Messrs. W. C. Harvey and Arthur Cooper, were re- 
elected. 

Mr. Brown—I beg to propose a vote of thanks to you, sir. 

A Shareholder—I second that. 

The motion was carried by acclamation. 

The Chairman—Gentlemen, I beg to return you my very best thanks, on 
my own part and on the part of my colleagues, and I have only to assure you 
that our best exertions will be always at command for the benefit of this 
bank. (Cheers.) 

The proceedings then terminated. 





UNION BANK OF SCOTLAND. 


ANNEXED is the forty-third annual report of the Union Bank of Scotland, 
issued at Glasgow on the 8th May :— 

“The directors have again the pleasure to submit to the proprietors 
the annual abstract statement of the bank’s affairs; made up as on 
2nd April last. The profit and loss account of the year ended at that 
date shows, from the ordinary sources of revenue, a balance at credit of 
£160,149. 3s. 3d. ; to which there falls to be added the sumof £14,521. 16s.7d., 
brought from the previous year ; making a total of £174,670. 19s. 10d., after 

roviding, as usual, for the bad and doubtful debts, and for the rebate on 

ills discounted. Besides the ordinary profits, however, there have been 
recoveries in profit and loss account of an exceptional kind, connected with 
the final closing of the old outstanding accounts, which, in 1862, 
occasioned anxiety, and to meet the anticipated loss on which, a large sum 
was,in that year, taken from: the{bank’s ‘rest.’ The receipts from this and 
other extraordinary sources amount to £62,447. 8s.7d. The directors have 
further the satisfaction to report, that the business of the bank continues 
steadily to extend,—the cash deposits, which, in 1862 were six and a half 
millions, having risen to nine and a half millions in 1873. This 
fact makes it important to strengthen further the proprietary 
accounts of the bank ; and the directors propose to devote to 
this purpose the exceptional profits of the past year, and thereupon to set 
aside for dividend among the proprietors a larger proportion of the ordinary 
profits than they would otherwise have done. In the opinion of the 
directors, the interests of the individual proprietors, as well as of the bank, 
will thus be better served than by the Sistribution, in a single year, of a 
portion of the extraordinary receipts by “= of bonus. They therefore 
unanimously recommend as follows :—1st. That out of the ordinary profits 
of the year there be paid to the proprietors, on 2nd June and Ist fro 
ber next, in equal proportions, a dividend at the rate of 15 per cent. 
per annum, free of income-tax, £150,000.—2nd. That there be applied in 
reduction of the cost of premises in the occupation of the bank, the sum of 
£10,000.—3rd. That from the extraordinary receipts of the past year there 
be restored to the ‘ rest’ the sum of £62,000.—4th. That there be carried 
forward in profit and loss account the balance, amounting to £15,118. 8s. 5d. 
The bank’s ‘ rest,’ now standing at £312,000, will then amount to £374,000, 
exclusive of the whole year’s dividend, and of the balance in profit and 
logs account, which together amount to £165,118. 8s. 5d. Resolutions will 
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be submitted to the meeting for the purpose of altering certain of the 
provisions of the bank’s contract, and Pnich, on being confirmed at the 
annual meeting, to be held in May, 1874, will then come into operation. 
The directors who retire by rotation at this time are Mr. James Hannan 
and Mr. Frederick Pitman. In their room the directors recommend the 
election of Mr. Francis Maxwell, insurance broker, Glasgow, and Mr. 
Samuel Hay, who, after acting for twenty-seven years as the bank’s manager 
in Edinburgh, has now retired from the active duties of his office.” 


Abstract State of Affairs, 2nd April, 1873. 





LIABILITIES. £ 8 a. 
Deposits aie: ae a a a She 9,484,342 9 8 
Balances due to banking correspondents... eve eve 98,074 19 2 
Current draftson London ... os sae a me 141,828 12 4 
Acceptances by the bank and their London agents eee 304,621 16 0 
Note circulation see eve eee ove eee ove 947,262 0 0 

Total liabilities to the public “ ie «- £10,975,629 17 2 


Capital paid up, £1,000,000 ; rest account, £312,000 ; profit 
and loss account, 2nd April, 1872,—balance brought 
forward, £14,521. 16s. 7d.; profit and loss account, 2nd 
April, 1873—ordinary, £160,149. 3s. 3d. ; extraordinary, 
£62,447. 83. 7d.; total liabilities to the partners... 1,549,118 8 5 





£12,524,748 5 7 





ASSETS, 

Bills of exchange, local and country bills, cash credits, 
and other advances on security ... ne os one £9,029,975 17 8 

Bank offices : Glasgow, Edinburgh, and branches ooo 162,317 17 1 

Consols, and other Government securities, and short 
loans in London, £2,308,787. 3s. 11d.; other securities 
and investments, £385,372. 14s. 9d.; gold and silver coin, 


and notes of other banks, £638,294. 12s,2d. ... j 3,332,454 10 10 





£12,524,748 5 7 
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REGISTERING UNDER THE COMPANIES ACT WITH 
UNLIMITED LIABILITY. 
Tue announcement that four of the chief London Joint Stock 
Banks will be registered with unlimited liability under the 
Companies Act cannot fail to produce very beneficial effects on 
the value of their shares. As is well known, the executor of a 
testator who held a single share in either of these banks must 
wait for three years after the sale of the shares, or even a single 
share, before he can legally distribute one shilling of the pro- 
perty, because the amount of liability is doubtful, and therefore 
the entire property must be held answerable until the three 
years after date of sale have expired and all legal responsibility 
has ceased. There is no reason to doubt that the shareholders 
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in these four banks will gladly avail themselves of the power to. 
reduce this risk, or rather this absolute liability, from three years 
to one year, and there is every reason to presume that other 
unlimited banks will follow so good an example. The con- 


sequences will no doubt be much more extended than may 


appear at a first view of the question. Apart from diminishing 
the duration of this overwhelming liability, the fact of these 
banks being registered under the Companies Act will direct 
public attention to the numerous obscurities and shortcomings 
of the Act itself, and may probably lead to the preparation, 
on a more complete basis than the present, of a Bill consoli- 
dating and amending the existing Acts, so as to make them 
more efficient. The want of uniformity in the registration of 
transfers will probably be one of the first matters to attract 
notice, as bank shares are valuable securities and change hands 
frequently, owing to death and a variety of other causes. It 
remains to be seen what arrangements will be proposed to in- 
sure the registration of transfers with the least possible delay, 
and means should be devised to prevent vexatious objections, to 
accept transfers which were unobjectionable, as this has in 
several instances led to expensive litigation. No doubt a cer- 
tain amount of power should be vested in directors to prevent a 
substantial shareholder from backing out of a tottering company, 
and substituting a man of straw to shake off all liability. But 
great care must be exercised in this matter, and it is not safe 
to trust altogether to the caprice of any body of directors how- 
ever honourable, as to accepting or refusing a new name, with- 
out stating some reason why they object to accept the new 
shareholder, or to allow an old shareholder to increase his 
holding. There have been so many cases of this description 
where the Judges have formed different opinions, that the law 
evidently requires elucidation, and no time should be lost in en- 
deavouring to lay down certain rules with respect to transfers 
which shall remove some of the difficulties which now so fre- 
quently present themselves. There is no difficulty in transferring 
Government stocks or railway shares, and there is every reason 
to hope that the whole system of transfer may be much 
simplified. 

We have observed that most probably other unlimited banks 
may follow the good example of some of the principal compa- 
nies, and register under the Companies Act, to reduce the 
responsibility from three years to one; but it is more than pro- 
bable that so far as banks ure concerned the time may not be 
far distant when they will feel the need of going a step further, 
and find it profitable to register under limited liability, which 
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562 Registering under the Companies Act, &c. 
after all would only put them on the same footing as the Bank 
of England, which has always been a limited liability company. 
The step about to be taken by the banks, however, is only the 
commencement of a much larger movement. All unlimited 
companies subject executors to the same risk, and although the 
subject has attracted very little attention until within the last 
few years, the danger has always existed, and it is only 
necessary to observe the records of the Chancery Courts to dis- 
cover the extreme peril of allowing the continuance of unlimited 
liability under any circumstances. The actual risk in many of 
the large enterprises may be comparatively trifling, in fact not 
worth a moment’s consideration; but the collateral risk to 
executors and trustees is so heavy, that if any plan can be sug- 
gested to diminish the danger, or to get rid of it altogether, 
surely no commercial subject can have a better claim to the 
attentive consideration of Parliament. The registration of 
these four banks will do more to direct attention to the imper- 
fections of the Companies Acts than may at first be supposed, 
and it is obvious, as the general feeling of society is daily gain- 
ing strength in favour of the co-operative or joint-stock principle 
being made applicable to all large ventures of every description, 
that the chief care should now be to make the laws as intelligible 
as possible, and to embody the numerous suggestions for im- 
provement which ten years’ experience has given. The law 
should be adapted to the greatly extended system of joint-stock 
enterprise which has sprung up within the last few years. 
There is no analogy between the financial undertakings of 1862 
and 1873. Everything is now on an entirely different scale, and 
foreign enterprises especially may be made highly profitable to 
this country. The chiefdetectsof the existing Companies Acts 
are transfers and liquidations, both of which require to be re- 
modelled. We have just endeavoured to explain some of the 
points of difficulty in connection with transfer, but with liqui- 
dations the case is much worse when the process of winding-up 
is resolved upon either by the “ wreckers,” or as a matter of 
necessity, in consequence of the concern being too weak to offer 
any inducement for its continuance. It surely is not asking too 
much in the public interest that every company which goes into 
liquidation should be compelled to furnish periodical statements 
to creditors and shareholders. Under the present system of 
winding-up, there is really no power to compel the liquidator 
to furnish any information whatever, as a proof of which there 
is the fact that no Parliamentary Return has ever yet been fur- 
nished, showing what progress has been made with the old 
companies winding up in Chancery, and not much with those 
since 1862. This information could easily be supplied, and 
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would to a certain extent enable creditors and shareholders to 
know their exact financial position. Something more than this 
is, however, required, and nothing short of periodical statements 
sent to every creditor and shareholder will remove the uncom- 
fortable feeling which now exists with regard to the uncer- 
tainties of liquidation. 





Communications. 


PAYABILITY OF CHEQUES. 
To the Editor of the “ Bankers’ Magazine.” 


Srr,—A. B. makes a cheque payable to A.H.H. or order. This cheque 
is presented to the bank on which it is drawn through another bank in the 
same town. It bears two endorsements—the first one the name of R. H., 
and the second one the name of the payee, A. H. H. Thesignature of the 
payee is believed to be genuine, and there is no reason to suppose R. H. 
has fraudulently obtained possession of the cheque. Would it be the duty 
of the bank to pay the cheque, or would they be justified in returning it 
on the ground that the first endorsement was not that of the payee? 
—2. Also, supposing a cheque was made payable to Jones and Brown, or 
order, and endorsed “Brown and Jones,” would it be strictly legal to pay 
the cheque, or should it be returned for correction ? 





Rosrrie. 
[1. Assuming the first endorsement by R. H. to be general, and not special 
to A. H.H., the cheque should be paid.—2, We think, so endorsed, the bank 
would be justified in refusing to pay.] 





Liverpool, 19th May, 1873. 
Dear Srr,—I shall be much obliged by your answering the following 
query in your next issue. Are bankers justified in paying cheques en- 
dorsed one person for another (say thus, “for John Smith, William 
Lewis’’) in the same way that they do cheques endorsed “ per pro?” If 

you think not, perhaps you will kindly give your reason. 
Yours faithfully, 

An Op SUBSCRIBER. 
[We do not think a banker could with safety pay a cheque so endorsed 
without requiring evidence of authority. The only case decided is that of 
Cookson v, Bank of England: vide “ Bankers’ Magazine,” 1860, p. 550.] 





SUPERANNUATED BANK CLERKS, 


Srr,—Perhaps you or some of your readers will kindly furnish me with 
some information as to the scale of allowance to superannuated officers in 
Joint Stock Banks, or to those persons who have been long connected 
with them, but who are obliged to retire through failing health. 

As Joint Stock Banks generally are comparatively modern institutions, 
they have had little or no experience of such things, but the time is ap- 
proaching when something of the kind must be organised. 

I remain, yours faithfully, ae 





a 
a 











564 


MONTHLY CHRONOLOGY. 


May 1.—Main body of the “ Khiva Expedition” leave Russia. 

1.—Count Munster proposes a re-organisation of the Prussian House of 
Lords. 

1.—Ministerial crisis in Rome. 

1—Issue of £1,000,000 Boston City Five per cent. sterling bonds at 913. 

2.—Issue of £250,000 Ten per cent. preference shares of West India and 
Panama Telegraph. 

3.—The Bank of Prussia advances its rate of discount from 53 to 6 per 
cent, 

3.—A Russian Central Bank, with a capital of 15,000,000 roubles, con- 
templated for St. Petersburg. 

3.—Imperial Bank of Russia reduces its rate of discount from 6 to 54 per 
cent. 

3.—Removal of Mr. de Long, the American Minister, from his post at 
Japan. 

3.—The Canada House of Commons pass a Bill limiting deck-loads of 
timber ships. 

5.—A Commission appointed at Constantinople to determine on matters 
relating to shipping tolls on the Suez Canal. 

5.—Abolition of all Greek Legations in foreign countries, Constantinople 
excepted. 

5.—Conclusion of the enquiry into the French Commercial Treaties. 

5.—The Bank of Holland advances its rate of discount from 4 to 4} per 
cent, 

5.—A fresh Convention on the sugar duties signed at Paris. 

6.—Completion of payment by France of the fourth milliard of the 
German war indemnity. 

6.—Issue of £1,216,618 Five per cent. Great Western of Canada deben- 
tures, at 90. . 

7.—Inhabitants of New Orleans resist the collection of State taxes— 
great excitement. 

9.—Mr. John Stuart Mill dies at Avignon, in France. 

9.—The National Bank of Austria refuse to discount Bank bills. 

9.—Panic on the Vienna Bourse, and total suspension of business, 

9.—Panic on the Frankfort Bourse, and disturbance of the Continental 
finance markets generally. 

9.—The National Bank of Italy advance its rate of interest to 6 per 
cent. 

10.—The Vienna Finance Ministry and Bankers form an Aid Committee 
to stay the monetary crisis. 

10.—Imperial Bank of Russia reduces its rate of discount to 5 per cent. 

12.—The King of Sweden crowned at Stockholm. 

13.—Transactions for “ account” on the Vienna Bourse suspended. 

13.—Great Carlist victory in Arragon. 

13.— Revision of the French Constitution contemplated. 

13.—The Hungarian Government consents to a suspension of the Aus- 
trian Bank Act. 

13.—Termination of the Spanish elections. 

14.—Termination of the Imperial Ottoman Commission on the quesiion 
of Suez Canal dues. 

15.—The Orleanists and Legitimists contemplate the overthrow of M, 
Thiers in favour of the Duc d’Aumale. 
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15.—Financial crisis at Odessa, the rate of discount being advanced to 
over 9 per cent. 

15.—The Bank of Belgium advances its rate of discount from 5 to 54 
per cent. 

16.-—Rumoured ministerial changes in France. 

16.—Austrian Bank Act suspended. 

17.—The Bank of England advances its rate of discount from 5 to 6 
per cent. 

17.—Important speech of M. Gambetta at Nantes. 

17.— Recovery of the Pope from his dangerous illness, 

18.—Termination of the financial crisis at Vienna. 

18.—Negotiations for 2 New Egyptian Loan concluded at Alexandria, 

19.—Reconsiruction of the French Ministry. 

19.—The Bank of Holland advance its rate of discount from 43 to5 
per cent. 

20.—Closing of the Prussian Diet. 

21.—Serious relapse of the Pope. 

22.—The Dominion Parliament agrees to the union of Canada with 
Prince Edward’s Island. 

22.—The Shah of Persia arrives at St. Petersburg. 

23.—Ministerial crisis at Versailles. 

23.—Issue of £7,500,000 Grand Trunk of Canada New Ordinary Stock 
at 223. 

24.—The Bank of Russia reduces its rate of discount to 43 per cent. 

24.—Canadian Parliament adjourned. 

24.--Resignation of M. Thiers, President of the French Republic; 
Marshal MacMahon elected President in his place. 

27.—The Bank of Spain authorised to issue 1,500 million reals of paper 
money. 





- 
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BANKING AND FINANCIAL MOVEMENTS. 


ARRANGEMENTS have been made for the transfer of the old-established 
banking business} of Messrs. Williams & Sons, at Dolgelley and Bar- 
mouth, to the North and South Wales Bank, on the 3lst May. By this 
transfer £10,906 of the authorised country circulation will lapse, that 
being the amount of Messrs. Williams & Sons’ fixed issue. 


Messrs. William Footner & Son announce that they have transferred 
the banking business conducted at Romsey in the name of their firm for the 
last sixty-six years to the Wilts and Dorset Banking Company, who opened 
their branch office in Romsey on the 26th May. 


Messrs. Saxton Brothers announce that they have concluded arrange- 
ments for the transfer of the business of the Market Drayton Bank, car- 
ried on by them during the last twenty years, to the Midland Banking 
Company (Limited) on the 17th May, such a course being deemed conducive 
to the interests of the proprietors. 





Austin Bidwell, George Bidwell, Edwin Noyes, the three principal 
operators of the extensive forgeries on the Bank of England, are now in 
safe custody in Newgate, and are undergoing various examinations before 
the Lord Mayor previous to their committal for trial. 


»s 
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TENDERS FOR BILLS ON INDIA. 


TenveRs for £700,000 in bills on India were received on the 7th of May, 
at the Bank of England. The amounts allotted were: To Calcutta, 
£614,000; Bombay, £86,000 ; and Madras, nil. The minimum was fixed 
at 1s. 103d. Tenders on Calcutta at 1s. 10§d. will receive about 29 per 
cent., and above in full; and on Bombay at that price in full. These re- 
sults exhibit a somewhat less demand for the means of remittance to the 
East. 

Tenders for £700,000 in bills were also received on the 2lst May. The 
amounts then allotted were: To Calcutta, £613,500; Bombay, £86,500 ; 
and Madras nil. The minimum was fixed, as before, at 1s.10}d. Tenders 
on Calcutta at 1s. 103d. will receive about 36 per cent., and above in full ; 
and on Bombay at that price in full. A further diminution in the demand 
for the means of remittance to the East is thus apparent. 





MERCANTILE SUSPENSIONS. 


May 1. Messrs. Emil, Oppert and Company, merchants, Great Win- 
chester Street. Liabilities, £42,000. 

May 15. Mr. Thomas Baxendale, merchant, Ashton-under-Lyne. 
Liabilities estimated at £26,749. 

May 16. Messrs. Neumann, Guigold and Company, merchants, St. 
Mary Axe. Liabilities about £300,000. 

May 21. The Pepsine Oil and Paint Company (in liquidation.) 





“Monetary Intelligence. 





MONETARY REVIEW FOR THE MONTH OF MAY. 


Ir was always considered that the month of May would be a period of 
difficulty in the Money Market. And this has in reality proved the case. 
The tendency to withdraw gold from the Bank for abroad, the rise in the 
official minimum from 4% to 6 per cent., the panic at Vienna, Odessa, and 
Constantinople, and the disturbance at Berlin, have not been without their 
adverse influences. And last, not least, the fall of M. Thiers and elevation 
of Marshal MacMahon, have created another change in the politica situa- 
tion of France, the effects of which have yet to be realised. 

The markets for general securities during the early part of the month 
manifested very dull symptoms, the unfavourable nature of the advices 
received from the Continent and South America influencing sales. 

Foreign Bonds were freely disposed of on the doubtful values received 
from the Continent, and a general relapse took place. 
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English railway shares were also offered to a large extent for provincial 
account, and reduced quotations had to be submitted to. The usual bi- 
monthly adjustment then intervened, and although stock was found to be 
generally oversold in connection therewith, the aspect of the various 
departments continued to be unsettled ; the disturbed state of the Money 
Market, the heavy withdrawals of gold for Germany, and the aspect of 
political affairs on the Continent, all being circumstances to create 
weakness. 

On the 7th May, the Bank directors decided on making an advance of 4 
per cent. in the Bank rate, which was followed by a further advance of } per 
cent. on the 10th. These changes, with the panic which then existed on the 
Austrian and German Bourses, had a very depressing influence on the 
markets, more especially in the foreign departments. Turkish bonds were 
sold to a large extent at a reduction of 2 and 3 per cent. English railway 
shares also suffered to the extent of 1 to 2 per cent. In the American 
market there were large sales of Atlantic and Great Western Railway 
Third Mortgage Bonds and Erie Railway shares, which experienced a 
heavy decline. 

Latterly, however, a decidedly more healthy tone prevailed, the further 
advance of 1 per cent. made in the Bank rate on the 17th having had a 
very favourable effect upon foreign exchanges. This, with the cessation of 
the German demand for gold, the easiness of the Money Market, and the 
closing of heavy “bear”? engagements, caused a sharp rebound to take 
place in all securities, the upward movement being assisted by the favour- 
able upshot of the recent political crisis in France through the deposition 
of M. Thiers and the elevation of Marshal MacMahon, and quotations now 
current are, as a general rule, the highest of the month. Consols have 
steadily advanced the last few weeks on the absorption of stock by the 
purchases made on behalf of the Sinking Fund, and are as good as 932 to 
93% for money, and 94 for the June account. 

The most important financial operation of the month has been the issue 
of £7,500,000 ordinary stock of the Grand Trunk Railway of Canada, 
which has met with a very favourable reception, and has been dealt in at 
lito 1} premium. 


- 
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THE STATE OF TRADE. 

Not much activity has been apparent in the various markets. Through- 
out Lancashire the rate of money has been against business, but now it 
appears that 6 per cent. having settled the export of gold and the drain to 
Germany, there will, in the course of a week or two, be a partial recovery. 





NOTICES TO CORRESPONDENTS. 


Wehavearranged in futuretoissue a Double Number in February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always caretully collected 
in the pages of the Bankers’ Magazi Correspondents will please forward communica 
tions elisa to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrai 





Waterlow and Sons, London Wall. 
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BANK OF FRANCE. 





Cash in hand and in 
branch banks 
Commercial bills over- 
due 
Commerei ‘al bills dis- 
counted, not yet due 
Do. prolonged by law... 
Treasury bonds one 
Commercial bills, 
branch banks me 
Advances on deposits 
of bullion me 
Do. in branch banks .. 
Do. in French public 
securities eco 
Do. by branch banks .. 
Do. on railway shares 
and debentures 
Do. by branch banks... 
Do. on Crédit Foncier 
bonds ... 
Do. branches ... oes 
Do. to the State (Con- 
vention June 10, 1857) 
Government — re- 


oe 


serve ... on 
Do. disposable... 
Rentes Immobilisées 


(law of June 9, 1857) 
Hotel andfurn. ofBank, 
and landed property 
of branches ... 
Expenses of manage- 
ment .. 
Advance to the ‘City of 
Paris Feb. 11, 1871 .. 
Sundries « 





CREDITOR. 
May i. May &. May i5. 
¥. c. F. c, F. c. 


811,844,158 87 
4,159,171 47 
461,435,988 04 
0,125, 
1,228,062,500 
433,944,109 


27,787,400 
3,174,000 


28,662,300 
15,940,150 


20,451,700 
16,460,300 


4,771,600 
629,500 


co coo eo ces oe SSO 


60,000,000 0 


12,980,750 14 
66,460,568 81 


100,000,000 0 


7,794,047 0 
2,664,533 76 


3,900,000 0 
99,939,863 42 


814,963,193 1 
300,462 7. 


) 


b 


496,562,798 8 
10,125,000 
1,228,062,500 
424,584,042 


27,272,000 
3,093,800 


28,477,400 
16,169,850 


20,574,300 
16,590,100 


4,751,600 
629,100 


60,000,000 


12,980,750 14 
66,460,568 81 


100,000,000 0 


~s 


oo. oc eco S353 8S SSO 


0 


7,793,989 0 
2,712,060 38 


3,900,090 
94,725,186 77 











814,102,770 58 
230,921 41 
499,767,735 
10,125,000 
1,228,062,500 


@ 


eo eosclh6cSCSOlUCOCOOUCUCOCOWUCUODUC OOOOH 


420,325,133 


19,314,500 
3,063,600 


28,933,200 
16,297,950 


20,521,600 
16,739,300 


4,748,400 
634,700 


60,000,000 


12,980,750 14 
66,460,568 81 


100,000,000 0 


7,796,639 0 
2,782,564 93 


3,900,000 0 
60,636,478 14 








Total eco 3,426,163,440 51 | 3,440,733,001 70 | 3,397,424,361 82 
DEBTOR. 
May 1. May 8. May 15. 


Capitalofthe Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June9,1857)__—... 
Reserve of the Bank 
and itsbranches ... 
Reserve of en pro- 
perty_... ave 
Special Reserve | ove 
Notes in circulation ... 
Bank-notes to order 
and receipts papeee 
at sight owe 
Treasury account cur- 
rent, creditor... os 
Current accounts, Paris 
Do. branch banks 
Dividends payable 
Arrears of securities 
transfered or deposited 
Discounts and sundry 
interests om 
Re-discounted the last 
six months ... 
Bills not disposable 
Reserve for eventual 
losses on prolonged _— 
Sundries ... 


Total ... 





F. Cc. 
182,500,000 0 


7,653,708 18 
22,105,750 14 
4,000,000 0 
24,364,209 97 
2,815,548,635 0 
9,581,226 44 
137,023,649 58 
139,063,294 27 
26,960,019 0 
1,716,990 0 
5,243,960 20 
25,441,566 1 


4,951,584 75 
10,582,437 13 


8,720,862 22 
710,547 62 


¥. Cc, 
182,500,000 0 
7,653,708 18 
22,105,750 14 
4,000,000 0 


24,364,209 97 
2,792,349, 720 0 


8,006,692 80 


123,904,242 99 
197,113,562 76 
28,205,101 0 
1,655,249 0 
4,290,029 3 
26,926,847 30 


4,951,584 75 
2,219,415 61 


8,720,862 22 
1,666,025 95 





F. Cc, 
182,500,000 0 


7,652,703 18 


4,000,000 0 
24,364,209 97 
2,792,439,820 0 


8,725,895 53 


100,335,483 
176,270,160 
29,090,271 


1,536, 549 0 


73 
15 
0 
3,376,073 5 
27,949,167 9: 


4,951,584 7 
1,721,164 5 


8,720,862 22 


™ 


we 


to or 





1,683,661 14 











3,426,168,440 51 |3,440,733,001 70 13,397,424,361 82 


22,105,750 14 | 





000 
000 
000 
000 
000 


Francs. 
39,000. 


16,750. 
16,000. 


DEcREASE. 


Bills discounted 
Notes in circulation 
Current accounts 
Treasury balance 
Advances on bullion . 
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ISSUE DEPARTMENT. 


Sank of England Weeklp Returns, 


Account, pursuant tothe Act7th and 8th of Victoria, cap.32, forthe Weeksending as follows: 
















































































18738. 1873. 1873. 1873. 
April30, | May7. | May 14. | May 21. 

, £ £ £ | £ 
Notesissued os age wees wes £36,238,175 | 35,800,295 |. 35,334,370 | 34,753,185 
Government debentures ... _ ...| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities .,. ov ove | 3,984,900 | 3,984,900 3,984,900 | 3,984,900 
Gold coin and bullion .,. ooo «| 21,238,175 | 20,800,295 | 20,334,370 | 19,753,185 
Silverbullion .. 4. — 

36,238,175 | 35,800,295 | 35,334,370 | 34,753,185 
BANKING DEPARTMENT. 
1873. 1873. 1873. 1873. 
April 30. May 7. May 14. May 21. 
£z 2 £ £ 
Proprietors’ capital ... ove «+| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest 3,167,208 | 3,182,177 | 5,199,483 | 3,205,999 
Publis deposits ‘(Unctuding “Exchequer, 
a 3 
Debt, end Dividend Accounts). 12,761,007 | 12,642,101 | 12,566,278 | 12,359,050 
Other Deposits ... 19,308,520 | 18,134,337 | 18,561,803 | 17,810,666 
Seven day and other bills ove oo 394,103 419,395 355,556 394,181 
50,183,838 | 48,931,010 | 49,266,120 | 48,325,896 
Government Securities (iucluding 
Dead Weight Annuities) ... «| 13,380,963 | 13,380,963 | 13,389,963 | 13,384,625 
=e Securities ... oss ove | 26,808,478 | 25,272,390 | 25,701,495 | 24,860,913 
pane an ees} 10,068,475 9,412,490 351,480 9,111,095 
Gola ond Silvercoin .. 2, oun 925,922 865,167 832,182 969, 
50,183,838 | 45,931,010 | 49,286,120 | 48,325,896 
THE EXCHANGES. 
| May2. | May9. May 16. May 23. 
Amsterdam, short i. cn at ae oe? oe 122 it 12 2 
Ditto 3 months ... cam | 13 3 | 13 3 i 4h 12 5} 
Rotterdam, ditto — a BS ei BS S&S 12 4&4 12 5 
Antwe non Erased, ditto «.. | 26 723 | 25 723 25 80 25 80 
Paris, short ao ot | 25 474 25 55 25 60 
Ditto 3 months ~ o as ons | 25 77% | 25 80 25 9 25 92% 
Marseilles, ditto eco . ° 25 774 | 25 8% 25 90 25 25 
Hamburgh, di = enj 20 80 | 20 52 20 53 20 52 
Berlin, di eco - wed 6 25 6 25 6 25% 6 25} 
Leipsic, ditto oe cal 6 253 | 6 25} 6 25% 6 25% 
¥rankfort-ou-the-Main, “ditto .. ond 1194 119§ 119§ 119% 
Petersburgh, ditto wee sai a 1g } 314 314 314 
Co » dit ini s wl eae) ea 9 22 9 3 
Vienna, ditto <a oe oe 11 224 11 80 1l 45 
Trieste, me 11 223 1l 223 11 80 ll 46 
Zurich —- Basle ‘ditto. co ea 25 75 25 75 25 75 25 75 
Madrid, ditto 4 47 | 47 47 47% 
GE kee tet 48 | 48 48 48 
Seville, ditto .. «ww 47; 48 47 47 
Barcelona, ditto ove - a 48 48 473 48 
Malaga, ditto 2 ‘ | 47 462 464 47 
Granada, ditto ... a 47 47 47 47k 
Santander, ditto ... ple 473 472 47% 47% 
Zaragoss. ditto “ee 47% 47 47 473 
Bilboa, ditto pe asad 473 47% 47 474 
Genoa, Milan, Leghorn, ‘ditto eee ° 30 «(7% 29 65 30 10 29 85 
Venice, ditto ose eco ooo 30 «(74 29 65 30 10 29 85 
Naples, ditto me ~ wt oe 29 65 30 10 29 85 
Palermo and Messina, ditto i. ad 7 29 65 30 10 29 85 
Lisbon, 90 days ... ooo =e P 53 534 53 
Oporto, QD celts pa 53 53 53} 533 
Rio Janeiro, 60 days - eat eve ee basi one 
PRICES OF BULLION, 
| Per Oz. Per Oz. | Per Oz, | Per Oz. 
| £8. 4. £58. 4, £8.d, £s. d. 
Foreign + ~ p Rasngnenndnee) «| 3 17 10 31710 31710 31710 
Mexican Dol 0 4113 | 0 411: | O 423 


Silver in Burs(Standard) 





ow) O 4113 
0 


a. ae 1} 


0 4113 
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Bankers’ Geeklp Circulation Returis. 


Pursuant tothe Act? & 8 Victoria, ¢.32; extracted from the Lonpox GazetTE, 


PRIVATE BANKS. 

















||Author- AVERAGE AMOUNT, 

NAME OF BANK. ized 
|March 29.| April 5. | April 12. | April 19. 
| 








| Issue. 


| « || « £ | £ 
I Ashford Bank eeccecceececcoccoceccces|| I 1,849 12, 129 12, 300 12,027 10, 550° 


2 Aylesbury Old Bank...... sessereavees| 48,461)! 19,133 | 19,761 | 20,336 | 21,015 
3 Baldock and ~ soul Bank ...|| 375223)! 15,411 | 15,646 | 16,225 | 16,648 
¢ Barnstaple Bank  ......ceccoscecseees | 17,182|| 2,655 | 2,757 | 2,715 | 2,760 
5 Bedford Bank.........sessesscesessesees|| 349218]| 29,171 | 30,596 | 31,901 | 32,366 
6 Bicester and Oxfordshire Bank ...|| 27,09°|| 14,083 | 14,317 | 15,121 | 15,300" 
7 Boston Bank—Garfit and Co. ......|| 75s969/| 68,635 | 74,235 | 78,476 | 73,386 
8 Boston Bank—Gee and Cove... | 5:16! 12,500 | 13,445 | 13,562 | 12,745 
9 Bridgwater Bank ......cessecsscseeees|| 10,028 7020 | 7,693 | 75339] 7,390 
10 Bristol Bank ....c.ssscscscecsececeeesl| 485277 19,805 | 21,762 | 21,801 | 20,546 
1t Broseley and Bridgnorth Bank ...| 26,717|| 13,740 | 13,880 | 14,040 | 15,196 
12 Buckingham (RRA eeerees 29,557 18, 291 19,345 19,347 20,693 
13 Bury and Suffolk Bank.wsscocecseece, | 825362|| 37,812 | 38,831 | 38,317 | 55,568 
1+ Banbury Bank .......eccsscecsesseeees|| 432457|| 235079 | 23,602 | 23,219 | 22, 645 
15 Banbury Old Bank see cecceeseeserees 55,183 18,700 18,954 18,922 19,225 
16 Bedfordshire Leighton Buzzard Bk.|| 3,829) 33,697 | 335151 | 33,951 | 33,806 
17 Brecon Old Bank ......cecsessesreeee|| 68,271)| 24,988 | 28,847 | 32,728 | 34,730 
18 Brighton Union Bank .........s000«-|| 339794|| 19,157 | 21,528 | 21,520 | 21,092 
19 Burlington and Driffield Bank...... 12,745]| 12,443 | 12,300 | 12,316 | 12,637 
20 Bury St. Edmund’s Bank............| 35201|| 1,911 | 1,865 | 1,752] 1,569 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 13,444 | 13,647 | 13,680 | 13,356 
22 Cambridge and Cambridgeshire Bk.|| 49,916 | 41,843 | 422435 | 42,180 | 43,060 
23 Canterbury Bank ......cecsseceseeeees|| 332971|| 195396 | 21,397 | 22,120 | 22,033 
24 Colchester Bank......s0sscesesseseesees|| 25s082/} 12,308 | 135758 | 13,324 | 13,006 











25 Colchester and Essex Bank.........|| 48:704|| 23,515 | 25,688 | 25,900 | 26,690 
26 Cornish Bank—Tweedy & Co. ...|| 49:869|| 31,422 | 315818 | 32,145 | 32,306 
. City Bank, Exeter.........cesceseesee-|| 219527|| 12,008 | 12,444 | 12,455 | 12,197 


28 Seacen Bank—Aleocks & Co. ..|| 77154|| 772377 | 759457 | 76,324 | 775255 
29 Derby Bank—Messrs. Evans & Co.|| 13,332|| tt)128 | 115953 | 11,993 | 11,389 
3° Derby Bank—Smith and Co. ......|| 41,304|| 36,060 | 375950 | 38,865 | 38,831 
3° Derby Old Bank ..........0000 eeoeee|| 279237|| 279477 | 2729733 | 25,694 | 26,219 
3% Devizes and Wiltshire Bank esesee|| 20,674|| §,063 | 52345 | 5s131 | 43997 
33 Darlington Bank .......ccccccssserees|| 86,218 )| 85,605 | 88,210 | 85,935 | 84,148 
34 Devonport Bank .....secsceserseceee|| 10,664)! 52435 | 52316 | 55123] 4,907 
35 Dorchester Old Bank _ ........... || 48,807]! 35,224 | 36,634 | 37,904 | 37,680 
36 East Cornwall Bk.—Robins & Co. ||112,280|| 76,557 | 76793 | 80,239 | 80,434 
37 East Riding Bank—Bower & Co. || 53,392|| 53»544 540870 532205 49,826 
38 Essex Bk. & Bishop’ ammeen Bk.|| 69,637 34,804 | 36,857 | 36,598 | 35,422 
39 Exeter Bank .cccocccceccseceesseceeeees'| 375894|| 172767 | 18,815 | 18,983 | 18,534 





























4° Farnham Bank || 14,202] 5,652 | 5659 | 5.779) 52975 
4° Faversham Bank ....c..eccoscseserees| 6,681) 5,276 5,818 | 5,968) 5,716 
42 Godalming Bank «...sssessersessesees 6,322) 5,120 | 52134 | 5,218 | 5,280 
43 Guildford Bank.......0.. ere a 14,524) 10,337 | 11,249 | 11,275 | 11,195 


4+ Grantham Bank—Hardy and Co..| 30,373) 19,948 | 22,109 | 23,478 | 24,845 
45 Hull & Kingston-upon-Hull Bank.|! 19,979| 19+544 | 209577 19,767 19,692 
4° Huntingdon Town & County Bank || 56,591) 26 689 | 26,088 | 27,213 | 28,534 
| Harwich Bank ccccccccccossccseorerees|| —59778|| 47542 | 42515 | 4,618 | 4648 
48 Hertfordshire, Hitchin Bank sevens 38,764), 30,312 | 305716 314097 31395 
> Ipswich Bank 21,901|| 15149 | 152307 | 15,665 | 14,926 
1 swich & Needham Market Bank.’ | 80,699|| 45>742 | 45,934 | 46,944 | 46,937 
entish Bank—Mercers & Co. ...| 19,895|| 14795 151646 16,770 | 16, 485 

- Hees and RadnorshireBank ...|| 26,050|| 18,718 | 19> o 20594 20,63 
53 Knaresborough Old Bank ...so«- || 21,825)| 2% 9343 21,204 peng ig 4 
54 Kendal Bank erecececsecccesceceer’ 2000 44,663 44,651 452145 45,a1 42) 74 
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Author- AVERAGE AMOUNT. 
' NAME OF BANK, ized 
Issue. ||March29.| April 5. | April 12. | April 19. 
£ £ £ £ £ 


55 Leeds Bank wsececsecceveccserseseeseee||1 305757 |\E25, 200 |129, 843 |131,403 |132,016 
§6 Leeds Union Bank scccessescooeesees|| 375459|| 35,611 | 37,479 | 37,356 | 375155 
57 Leicester Bank.......s.ssecessesseeees|| 32,322|| 26,909 | 28,351 | 29,106 | 29,064 
58 Lewes Old Bank ......sesccsseeeeeree|] 44,836] 21,211 | 22,238 | 23,307 | 23,988 
§9 Lincoln Bank .......0..esse-eeeseee2+||100,342|| 96,571 |102,295 |102,399 | 95,028 
60 Llandovery Bank& LiandiloBank 32,945|| 20,257 | 195358 | 19,394 | 23,012 
61 Loughborough Bank ......+0+«0+ 7,359|| 72742 | 72499 | 7,127 | 6,802 
62 Lymington Bank..........+++ 5,038], 2,368 | 2,496 | 2,544 | 2,582 
63; Lynn Regis and Lincolnshire Bank 42,817]| 26,077 | 26,816 | 28,366 | 28,223 
64 Lynn Regis and Norfolk Bank ...|| 13,917]! 10,369 | 10,769 | 11,397 | 11,169 
65 Macclesfield Bank .......es.seeeeee|| 15,760|| 10,330 | 10,476 | 10,822 | 10,582 
66 Merionethshire Bank... eeeee|]| 10,906|| 4,862 | 5,447 | 6,995 | 75348 
67 Miners’ Bank  .......ccccccccsesveeees 18,688]| 18,050 | 18,601 | 17,67¢ | 18,050 
68 Monmouth Old Bank eccceccsceveses|| 16,385]| 2,560 | 2,520 | 2,592 | 25542 
69 Newark Bank ...... sevesees|| 28,788|| 21,232 | 22,969 | 23,319 | 23702 
70 Newark and Sleaford. Bank seceee|| 51,615|| 442539 | 47,162 | 47,662 | 50,166 
9t Newbury Bank..........ccseceeeseeees|| 36,787|| 145439 | 11,681 | 11,580 | 11,772 





72 Newmarket Bank............cessesse 23,098|| 15,480 | 16,415 | 14,861 | 14,960 
73 Norwich and Norfolk Bank cocees 105,519|| 77,112 | 81,583 | 82,493 | 81,601 
74 Naval Bank, Plymouth ............ 27,321|| 27,349 | 21,767 | 22,383 | 22,331 
75 New Sarum Bk.—Pinckneys, Bros. 15,659|| 5,075 | 5,037 5,040 | 5,411 
75 Nottingham Bank ......... eee 31,047|| 31,210 | 31,785 | 29,344 | 29,080 
97 Oswestry Bank  ....ccccccccceeceeees 18,471]| 7,901 75262 7,517 79734 
978 Oxford Old Bank....... eccovceeses o+]] 3453911] 291375 | 292793 | 29,891 | 28,403 
79 Old Bank, Tonbridge..... secesee o+|] 13,183]| 92179 | 92914 | 10,370 | 10,102 


80 Oxfordshire Witney Bank ...... «|| 11,852] 6,905 | 75285 | 7,752 | 7976 
81 Pease’s Old Bank, Hull ..........«-|| 48,807|| 48 995 | 50,962 | 48,196 } 46,988 
82 Penzance Bank  ...........sceccoeees|| 11,405], 8,875 | 8,999 | 8,672 | 7,955 
83 Reading Bank—Simonds & Co....|| 37,519|| 20.512 | 21,378 | 21,850 | 21,615 
84 Reading Bk.—stephens, Blandy &Co.|| 43,271|| 23,290 239745 23,833 | 23,119 





85 Richmond Bank, Yorkshire .....|| 6,889|| 7,008 | 7,131 | 6,520 | 6,387 
86 Koyston Bank eos 16,393|| 85306 8,639 | 8,373 _ 8,290 
87 Ryo Bank ....c0c0c wccccsccceccccceees: 29,864|| 7,73¢ | 9,012] 8,502 | 8,232 
88 Saffron Walden & North BssexBi. 47,646 18,035 19,205 19,558 19,734 
89 Salop Bank ......sccccsccssecseeseeees|| 22,338]| 52444 | 52376 | 5,654 | 5,675 
90 Scarborough Old SIs iidtaiidand 24,813]| 24,463 | 24,446 | 24,440 | 24,465 


gt Shrewsbury Old Bank..,.......-008-|| 43,191|| 26,691 | 26,103 | 25,374 | 25,0C0 
92 Sittingbourne and Milton Bank... 4,789|| 1,985 | 2,008 | 2,030] 15943 
93 Southampton Town & County Bk.|| 25,359]! 7,480 | 8.315 | 8,550 | 8,292 





1oo Tiverton and Devonshire Bank... 13,470], 72189 | 7,105 | 7,599 | 7,860 
1o1 Thrapstone and Kettering Bank. || 11,559|| 11,190 | 115275 | 11,475 | 11,136 
10z Tring Bank and Chesham Bank ..|| 13 531|| 12,252 | 12,504 | 13,124 | 13,515 
103 Towcester Old Bank  ....e0se0se+e2.|| 10,801] 53220 5, 128 4920 | 4,838 
104 Union Bank, Cornwall ... 17,003}| 7:412 | 9,697 | 8,796 
105 Uxbridge Old Bank ...... 25,136 6,634 | 7,100| 6,815 
106 Wallingford Bank ......seecesseeees|| 17,064], 45139 | 42268 | 4,264 | 4,16 
107 Warwick and Warwickshire Bank 30,504], 22,272 | 22,206 | 21,989 | 22,486 
108 Wellington Bank, Somerset ......|| 6,528)| 39142 | 2,868 | 2,692 
109 West Riding Bank ssecseeseeeenee-|| 46,158]| 455949 | 475073 | 46,877 | 43,757 


94 Southwell Bank  .....c.--seecceseeees 14,744|| 9,729 9,676 | 10,719 | 10,430 

95 Stamford and Rutland Bank ..... 34,858]| 14,206 | 14,515 | 14,819 | 15,512 

96 Shrewsbury and Welsh Pool Bank} 25,336|| 23,795 | 23,93! | 24,440 | 24,517 

97 Taunton Bank ....ccceccocceeseeseeee-|| 29,799|| 32975 | 32831 | 35647 | 35513 

98 Tavistock Bank ....ess0s sessessesee-|| 13,421|, 8,603 | 9,698 | 9,545 | 9,618 

99 Thornbury Bank .......ess00seeeee00+|| 10,026 | 7,510 | 7,996] 7,980] 8,117 
| 
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110 Whitby Old Bank .........sessesse 14,258] 14,115 | 14,278 | 14,022 | 13,863 
111 Winchester, Alresford & AitonBk. 26,892]; 95113 | 9,229 | 9,222 | 8,964 
112 Weymouth Old Bank ......0-+-+- 36,461], 10,348 | 11,176 | 11,768 | 12,165 

















113 Witksworth and Derbyshire Bk 37,602], 36,937 | 36,078 | 35.416 | 35,245 
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Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. || March 29.| April 5. | April 12. April 19. 
| 
£ z £ £ £ 
114 Wisbeach and Lincolnshire Bank|| 59,713|| 36,182 | 36,675 | 37,810 | 38, 122 
115 Wiveliscombe Bank..........ess000+| 7,602/| 2,285 | 2,070 | 2,058 2,084 
116 Worcester Old Bank ......sssses++|| 87,448|| 37,960 | 39,207 | 40,928 | 42,354 
'17 Yarmouth and Suffolk Bank......|| 53,060]| 30,570 | 30,753 | 31,579 | 30,594 
118 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,147 | 7,858 | 8,190 +195 
119 York Bank ...ccccsccecsensccseesesees|| 46,387/| 342104 | 35,623 | 37,543 | 38,028 
| 
JOINT STOCK BANKS. 
1 Bank of Westmoreland...............|| 12,22£'| 12,218 | 11,970 | 12,204 | 12, 125 
2 Barnsley Banking Company ......|| 9,563 9749 | 92302 | 9,341 | 9,528 
3 Bradford Banking Company ...... 49,292/| 47,929 | 51,131 | 49,647 | 48,128 
4 Bank of Whitehaven...............00.|| 32,681|/ 31,461 | 31,860 | 31,815 | 31,508 
5 Bradford Commercial Banking Co.|| 20,084|| 20,649 | 31,095 | 19,649 | 18,710 
6 Burton, Uttoxeter, and Ashbourn 
Union Banking Co,  .......+-+s.|| 60,701|| §1,860 | 53,629 | 55,832 | 55,5646 
7 Chesterfield & N. Derbysh. Bk. Co.|| 10,421|| 10,298 | 10,578 | 10,523 | 9,8c9 
g Cumberland Union Banking Co....|| 35,395|| 351319 | 35,917 | 34,045 | 33,237 
g Coventry and Warwickshire Bk. Co.|| 28,734|| 16,204 | 17,342 | 16,625 | 16,470 
10 Coventry Union Banking Company|| 16,251|| 16,608 | 16,072 | 16,673 | 15,116 
11 County of Gloucester Banking Co.|}144,352|| 96,594 |r00,761 |101,472 99,5718 
12 Carlisle & Cumberland BankingCo.|| 25,610]| 24,271 | 24,072 | 24,067 | 23,921 
13 Carlisle City and District Bank ...|| 19,972|| 19.897 | 19,840 | 20,198 | 19,830 
14 County cf Stafford Bank ...... anaes 8,062 | 7,185] 8,co1 | 8,221 
15 Dudley & West Bromwich Bk. Co.|| 37,646 33»519 36,615 | 39,805 | 38,288 
16 Derby and Derbyshire Banking Co.|| 20,093|| 24,275 | 19,855 | 18,710 | 19,501 
17 Darlington Dist. Joint Stock Bk.Co.|} 26,134/| 272314 | 28,138 | 25,476 | 23,512 
18 Gloucestershire Banking Company]|155,920||142,103 |t47,709 |150,946 |151,0¢4 
19 Halifax Joint Stock Bank......... oo-|| 18,534/] 17,507 | 17,646 | 17,870 | 17,898 
20 Huddersfield Banking Company...|| 37,354|| 33935 | 332254 | 35,234 | 35,770 
21 Hull Banking Company ......... eo+|| 29,333|] 285351 | 30,040 | 29,588 | 23,003 
22 Halifax Commercial Banking Co...|| 13,733)| 132945 | 13,539 | 13,555 | 13,590 
23 Halifax & Huddersfield Union Bk.|} 44.137|| 40,829 | 42,025 | 41,510 | 40,875 
24 Helston Banking Company ......... 1,503|| 1,491 | 1,500 | 1,501 | 1,486 
25 Knaresborough and Claro Bk. Co,|| 28,059|| 27,371 | 28,225 | 27,380 | 27,692 
26 Lancaster Banking Company ...... 64,311|| 62,979 | 63,631 | 65,380 | 64,315 
27 Leicestershire Banking Company...|| 86,060|| 64,567 | 68,C65 | 72,406 | 72,670 
28 Lincoln and Lindsey Banking Co..|| §1,620|] 47,864 | 51,950 | 53,492 | 49,228 
29 Leamington Priors and Warwick- 
shire Banking Co, .......++ee+0«.|] 13,875|| 10,645 | 11,285 | 12,213 | 31,928 
30 Ludlow and Tenbury Bank......... 10,215|| 7,650 | 7,854] 7,877] 8,709 
3t Moore & Robinson’s Notts. Bank...|| 35,813/| 32,708 | 36,425 | 37,388 | 34,753 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 27,295 | 27,870 | 27,838 | 27,870 
33 North Wilts Banking Company ...|| 63,939]| 37,630 | 38,494 | 39,700 | 40,313 
34 Northamptonshire Union Bank .,..|| 84,356|| 61,263 | 65,440 | 66,056 | 66,186 
35 Northamptonshire Banking Co. ...|| 26,401|/ 21,937 | 22,793 | 23,895 | 22,589 
36 North and South Wales Bank...... 63,951|| 66,953 | 64,221 | 68,625 | 58,535 
37 Pare’s Leicestershire Banking Co...|| 59,300|| 58,380 | 59,228 | 58,927 | 59,167 
38 Sheffield Banking Company......... 35»843|) 36,358 | 36,572 | 35,829 | 33,669 
39 Stamford, Spalding &BostonBk.Co.|| 55,721|| 52777 | §6,029 | 57,711 | §1,660 
40 Stuckey’s Banking Company ...... 356,976|/318,296 |328,390 |337,725 |337,477 
41 Shropshire Banking Company...... 475951|| 395440 | 43,169 | 43,010 | 44,635 
42 Stourbridge and Kidderminster Bk. 56,830) 46,226 | 48,580 | 48,195 | 48,830 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 22,547 | 24,242 | 24,773 | 22,482 
44 Sheffield & Rotherham Jt.StockBk.|| 52,496] 52,676 | 54,598 | 51,764 | 50,693 
45 Swaledale and Wensleydale Bank..|| 54,372|| 53,591 | 53,384 | 53,396 | 53,805 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 20,360 | 21,100 | 24,222 | 25,446 
47 Wakefield and Barnsley Union Bk.|| 14,604) 14,021 | 14,478 | 14,222 | 145152 
48 Whitehaven Juint Stock Bank 31,916), 28,765 | 29,612 | 30,786 | 30,885 
\ 
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IRISH BANKS. 


trish and Scotch Cirrulation Returns, 


Average Circulation, and Coin held by the In1su and Scotcn Banxsduring the four 
weeks ending Saturday, the 19th day of April, 1873. 





Author- AVERAGE AMOUNT. 
NAME OF BANE. ized 
Issue. || March 29.| April5. | April 12. | April 19. 
2 £ £ £ £ 
49 West of Eng.& S. Wales District Bk.|| 83,535), 82,412 | 85,333 | 82,395 | 76,957 
50 Wilts & Dorset Banking Company)| 76,162|} 76,158 | 76,235 | 72,409 | 72,901 
51 West Riding Union Banking Co....|| 34,029|| 34,001 | 34,555 | 34,240 | 32,055 
§2 Whitchurch and Ellesmere Bk.Co.|| 7,475)| 4,010] 4,420| 4,660| 4,612 
53 Worcester City and County Bk. Co, 6,848 880 | 1,180 930 938 
§4 York Union Banking Company ... 7ia4e 972,201 | 71,932 | 71,118 | 68,265 
$5 York City and County Banking Co.|| 94,695!| 91,764 | 93,297 | 95,023 | 95,168 
$6 Yorkshire Banking Company ......||122,532\\121,529 |122,739 |121,432 |123,248 























Average-Am, 





























































| : ee during Four Weeks Gold & Bil- 
NAME OF BANK. Authorised Sous. ver Coin held 
| Tt ana Under £5. Total. Weeks ending 
asabove. 
R 4 £ £ 4 z 
Bank of Ireland ated Be 1,990,400 {1,191,300 |3,181,700 | 500,971 
Provincial Bank of Ireland|) 927,667|| 544,781 | 454,054 | 998,835 | 371,927 
Belfast Bank .....scecceseeeeee|| 281,611] 216,617 | 291,832 | 508,499 | 298,273 
Northern Bank .......eseee00+|| 243440) 180,805 | 346,813 | 527,619 | 347,829 
Ulster Bank.......ccceccesseeees|, 311,079]| 337,855 | 394,078 | 731,933 | 494,146 
The National Bank............||_852,269|| 772,131 | 548,470 |1,320,601 | 83,609 
Torars(Irish Banks) ...||6,354,494|41042) 589 (3,226,597 |7,269,187 |2,851,755 
SCOTCH BANKS. 
Bank of Scotland .......0++-|/ 343,418|/ 196,340 | 418,016 | 614,356 | 347,565 
Royal Bank of Scotland ...|) 216,451) 217,122 | 432,811 | 649,933 | 555,566 
British Linen Company......|| 438,024)) 173,966 | 336,323 | 510,285 | 213,153 
Commercial Bk. of Scotland]! 374,880|/ 194,531 | 486,963 | 681,495 | 419,574 
National Bank of Scotland..|| 297,024|| 156,625 | 352,847 | 509,472 | 397,585 
Union Bank of Scotland ...|| 454,346|| 227,510 | 487,892 | 715,402 | 365,354 
Aberdeen Townand Co.B.|| 70, 133 71,707 87,943 | 159,650 | 130,122 
North of Scotland Bk.Co...]| 154,319]} 140,516 | 125,717 | 266,233 | 147,646 
Clydesdale Banking Co. .«..|| 274,321 158,273 | 326,406 | 484,680 |. 288,162 
City of Glasgow Bank ....-. 72,921|| 202,088 | 404,200 | 606,289 | 598,711 
Caledonian Banking Co. «|| 53,434)|__ 29.118 | 56,826 | 85,945 | 58,714 
Torats (Scotch Banks)...||2,749,271|)1, 767,791 |3+515,944 15, 283,740 |3,522,152 















SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 
















Average Weekly Circulation of StockBanks,of . 
Private and Joirt-Stock Banks J 
ending as above --. 5,223,582 same period of last year 


i in the notes of Private 
oot oes ui oe «+ £160,135 fixedissues .., i 
Anincrease inthe notes of Joint-Stock The Joint-Stock Banks 
Banks, of eee ove ee 113,157 their fixedissues . 











one 


An increase in the notes of Joint- 


FixedIssues.) March 29. April 5. April 12. April 19. 
119 Private Banks .....++0|£3,926,232 |£2,621,403 | £2,709,899 |£2,798,496 |£2,739,433 
57 Joint-Stock Banks ...| 2,738,640/ 2,455,833] 2,526,396) 2,539,383) 2,503,485 
— ' | 
176 Totals ....+0+0+! 6,664,872 | 5,077,236 | 5,236,295 | 51337,879 |) 5,242,918 
klyCirculationoftheseBanksfor| And as compared with the month endin 
eels ending April 19, 1873 :— April 19, 1872, it shows:— er 
Private Banks ... «+ «+ «2,717,308 | A decrease in the notes of Private 
Joint-Stock Banks .. «+. +» 2,606,274 Banks, of F £66,238 


5,€91 


Total decreaseascompared with thee e— 


£60,547 


OnacomparisonoftheabovewiththeReturns The following is the comparative state of 
for the month ending Mar. 22, 1873, it shows :— | the circulation as regards the fixed issues :— 
The Private Banks are below their 


soe £1,208,924 


are. below ee. 


232,366 


Total increase on the mouth £273,292 Total BuLowtheir fixedissues .., £1,441,290 
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SUMMARY O}' IRISH AND SCOTCH RETURNS TO APRIL 19, 1873. 


The Returns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending April at the present time are given in the Banking 
19th, when added together, give the following Almanae, as follows :— 


as the average er sirculation of these Banks i. — in } naw ae pootedy a ae me 
during the past month viz. : anks in Scot! Ow! issue 2 
Average Ghscuiation of the Irish Banks £7,269,187 os P } Respaten 
Average Circulation of the Scotch Banks 5,283,740 18 Banks in all, allowed to issue ......... £9,103,765, 
, 4 eae The following appears, therefore, to be the 
SSS of these ew 552,927 comparative state of the circulation :— 
. ay 7 





Trish Banks are above their fixed issue £914,693 
Scotch Banks are above their fixed issue 2,534,469 
On comparing these amounts with the Returns 


for the month ending 22nd March last, they show Total above the fixed issue ........0...s00008 £3,449,162 


oe Ss a ee ase phe amounts of Gold and Silver held at tho 
} neper'e a A oh . offices of the seve 8, during the past 
An increase ot the Circulation of Scotch ones month, have been es follows:— P 
Banks ..... e cccccccecoosoesence voeee: waceceee y Gold and Silver held by the Irish Banks £2,851,755 
Total increase on the month ........... £234,544 Gold and Silver held by the Scotch Banks 3,522,152 
a a wy" ae OE CS Total of Gold and Silver Coin ............ £6,373,907 
Decrease in the Circulation of Irish Banks £521,419 Being a decrease of £30,641 on the part of the 
Increase in the Circulation of Scosch Banks 365,091 Irish Banks, and a decrease of £86,457 on the 
part of the Scotch Banks, on the several amounts 
Total decrease on the year......... sosseeeee £156,510 held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO APRIL 19, 1873. 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 19th April, 1873 :— : ; , : 
Circulation of Notes for the month ending 19th April, as compared with the previous month ; 

















; March 22. April 19th. Increase. Decrease. 
Bank of England (month ending April 16) £24,784,310 | £25,959,690 Sr ows 
> 



































Private Banks oa 2,557,173 2,717,308 : 
Joint-Stock Banks ...... 2,393,117 2,506,274 113,157 ni 
Total in England ... 29,734,600 | 31,183,272 1,448,672 rey 
Scotland ‘ 6,160,997 5,283,740 22,803 a 
Ireland 7,157,446 7,269,187 111,741 : 
United Kingdom £42,052,983 | £43,736,199 | £1,683,216 A 





The comparison of the month ending April 20th, 1872, with the month ending April 19th, 1873, 
shows an increase in the Bank of England circulation of £176,346, & decrease in Private Banks o 
£66,238, and an increase in Joint-Stock Banks of £5,691, being a total increase in England of £115,798; 
while in Scotland there is an increase of £365,091; and in Ireland a decrease of £521,419, Thus 
showing that the month ending the 19th April, as compared with the same period last year, presents 
an increase of £115,798 in England, and a decrease of £40,912 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending April 16th, gives an aggregato 
amount in both departments of £23,016,118. On a comparison of this with the Return for the month 
ending March 19th, there appears to be a decrease of £1,951,684 ; and aninorease of £933,430 as compared 
with the same period last year. \ i 

The stock of apecie held by the Banks in Scotland andIreland during the month ending 19th April 
was £6,373,907; being & decrease of £67,098, as compared with the Return of the previous month, and an 
increase of £173,020, as compared with the corresponding period of last year. 





BANKING CLEARINGS. 
THE FOLLOWING I8 THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING APRIL 30TH. WEEK ENDING MAY 7TH. WEEK ENDING may 141TH. 

Thursday ........ £13,540,000 Thursday ++eee+ £16,200,000 | Thursday ........ £15,758,000 
Friday ...+++++++ 14,855,000 | Friday ........ 17,976,000 | Friday .......... 15,090,000 
Saturday .,...... 14,865,000 | Saturday ...... 25,535,000 | Saturday ........ 17,136,000 
Monday «,...+-. 18,570,000 | Monday ........ 16,311,000 | Monday ........ 13,843,000 
Tuesday ........ 37,753,000 | Tuesday .....--. 17,463,000 | Tuesday ........ 18,710,000 
Wednesday ...... 17,952,000 Wednesday .... 15,809,000 | Wednesday ...... 18,055,000 


$112,535,000 £109,294,000 £98,592,000 
WEEK ENDING May 21st. 
Thursday ...... £48,019,000 
Friday ......-... 19,272,000 
Saturday ...... 20,460,000 
. Monday ........ 15,819,000 
Tuesday ......-. 19,957,000 
Wednesday .... 19,307,000 


£141,834,000 
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